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Department of the Treasury
Internal Revenue Service2010

Instructions for Form
1099-LTC

other requirements (including those below) depending onSection references are to the Internal Revenue Code unless
whether the insured is terminally or chronically ill.otherwise noted.

a. If the insured is terminally ill, the provider must meet the
requirements of sections 8 and 9 of the Viatical SettlementsWhat’s New Model Act of the National Association of Insurance
Commissioners (NAIC), relating to disclosure and general rules.

Truncating policyholder/insured identification numbers on The provider must also meet the requirements of the Model
paper payee statements. Notice 2009-93 allows filers of this Regulations of the NAIC for evaluating the reasonableness of
form to truncate policyholder’s and insured’s identification amounts paid in viatical settlement transactions with terminally
numbers (social security number (SSN), individual taxpayer ill individuals.
identification number (ITIN), or adoption taxpayer identification b. If the insured is chronically ill, the provider must meet
number (ATIN)) on paper payee statements for tax years 2009 requirements similar to those of sections 8 and 9 of the Viatical
and 2010. See part M in the 2010 General Instructions for Settlements Model Act of the NAIC and must also meet any
Certain Information Returns. standards of the NAIC for evaluating the reasonableness of

amounts paid in viatical settlement transactions with chronically
Reminder ill individuals.
In addition to these specific instructions, you should also use
the 2010 General Instructions for Certain Information Returns However, if a state enacts a licensing requirement but
(Forms 1098, 1099, 3921, 3922, 5498, and W-2G). Those does not permit viatical settlement providers to engage
general instructions include information about the following in business until the licenses are granted, the providerCAUTION

!
topics. will not be considered as licensed under section
• Backup withholding. 101(g)(2)(B)(i)(I). See Rev. Rul. 2002-82, which is on page 978
• Electronic reporting requirements. of Internal Revenue Bulletin 2002-51 at www.irs.gov/pub/
• Penalties. irs-irbs/irb02-51.pdf.• Who must file (nominee/middleman).
• When and where to file. Qualified Long-Term Care Insurance Contract
• Taxpayer identification numbers. A contract issued after 1996 is a qualified long-term care• Statements to recipients. insurance contract if it meets the requirements of section• Corrected and void returns. 7702B, including the requirement that the insured must be a• Other general topics. chronically ill individual (see Chronically ill Individual below). A

contract issued before 1997 generally is treated as a qualifiedYou can get the general instructions from the IRS website at
www.irs.gov or by calling 1-800-TAX-FORM (1-800-829-3676). long-term care insurance contract if it met state law

requirements for long-term care insurance contracts and it has
not been materially changed.

Specific Instructions
Accelerated Death Benefits

File Form 1099-LTC, Long-Term Care and Accelerated Death
An accelerated death benefit is any amount paid under a lifeBenefits, if you pay any long-term care benefits.
insurance contract for an insured individual who is terminally or
chronically ill. It also includes any amount paid by a viaticalLong-Term Care Benefits
settlement provider for the sale or assignment of a death benefitLong-term care benefits means:
under a life insurance contract for a chronically or terminally ill

1. Any payments made under a product that is advertised, individual.
marketed, or offered as long-term care insurance (whether
qualified or not) and Chronically ill Individual

2. Accelerated death benefits (excludable in whole or in part
A chronically ill individual is someone who has been certified (atfrom gross income under section 101(g)) paid under a life
least annually) by a licensed health care practitioner as:insurance contract or paid by a viatical settlement provider.

1. Being unable to perform, without substantial assistance
from another individual, at least two daily living activitiesWho Must File
(eating, toileting, transferring, bathing, dressing, and

File Form 1099-LTC if you paid any long-term care benefits, continence) for at least 90 days due to a loss of functional
including accelerated death benefits. Payers include insurance capacity or
companies, governmental units, and viatical settlement 2. Requiring substantial supervision to protect the individualproviders. from threats to health and safety due to severe cognitive

impairment.Viatical Settlement Providers
A viatical settlement provider is any person who:

Terminally ill Individual1. Is regularly engaged in the trade or business of
A terminally ill individual is someone who has been certified bypurchasing or taking assignments of life insurance contracts on
a physician as having an illness or physical condition that canthe lives of terminally or chronically ill individuals and
reasonably be expected to result in death in 24 months or less2. Is licensed in the state where the insured lives. If
after the date of certification.licensing is not required in the state, the provider must meet
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1099-LTC. Additionally, the IRS encourages you to designateReporting
an account number for all Forms 1099-LTC that you file. SeeReport payments only if the policyholder is an individual.
part L in the 2010 General Instructions for Certain InformationReportable payments are those made to the policyholder, to the
Returns.insured, or to a third party.
Box 1. Gross Long-Term Care Benefits PaidYou may report benefits paid from each contract on a

separate Form 1099-LTC. At your option, you may aggregate Enter the gross long-term care benefits paid this year (other
benefits paid under multiple contracts on one Form 1099-LTC if than accelerated death benefits). These benefits are all
the same information is reportable on the form for each contract amounts paid out on a per diem or other periodic basis or on a
(other than the amount of benefits paid). reimbursed basis. It includes amounts paid to the insured, to

the policyholder, and to third parties. You are not required toPolicyholder
determine whether any benefits are taxable or nontaxable.

The policyholder is the individual who owns the contract,
Box 2. Accelerated Death Benefits Paidincluding the owner of a contract sold or assigned to a viatical

settlement provider. In the case of a group contract, the term Enter the gross accelerated death benefits paid under a life
policyholder includes the certificate holder (or similar insurance contract this year to or on behalf of an insured who
participant). You must report long-term care benefits to the has been certified as terminally or chronically ill. Include the
policyholder even if the payments were made to the insured or amount paid by a viatical settlement provider for the sale or
to a third party (for example, a nursing home, caretaker, or assignment of the insured’s death benefit under a life insurance
physician). The policyholder also may be the insured. contract.

Enter the name, address, and taxpayer identification number Box 3. Check if Per Diem or Reimbursed(TIN) of the policyholder on Form 1099-LTC. If the policyholder Amountis not an individual, no reporting is required.
Check a box to indicate whether the payments were made on aInsured per diem or other periodic basis or on a reimbursed basis. For

The insured is the chronically or terminally ill individual on accelerated death benefits, do not check a box if you made
whose behalf long-term care benefits are paid. payments on behalf of a terminally ill person. Per diem basis

means payments made on any periodic basis without regard toEnter the name, address, and TIN of the insured on Form
actual expenses. Reimbursed basis means payments made for1099-LTC.
actual expenses incurred.Statement to Policyholder and Insured
Box 4. Qualified Contract (Optional)If you are required to file Form 1099-LTC, you must furnish a

statement or acceptable substitute to both the policyholder and Check the box to indicate whether long-term care insurance
to the insured as shown. benefits are paid from a qualified long-term care insurance

contract. See Qualified Long-Term Care Insurance Contract on
IF the statement is for the ... THEN use... page 1.

Policyholder Copy B Box 5. Check if Chronically ill or Terminally ill
(Optional)Insured Copy C
Check the box to indicate whether the insured was chronically

Policyholder and the policyholder Copy B (Copy C is optional) or terminally ill. Also, enter the latest date certified. If the
is the insured insured was neither chronically nor terminally ill, leave this box

blank. See Chronically ill Individual and Terminally ill Individual
For more information about the requirement to furnish a on page 1.

statement to the policyholder and to the insured, see part M in
the 2010 General Instructions for Certain Information Returns.

Account Number
The account number is required if you have multiple accounts
for a recipient for whom you are filing more than one Form

-2- Instructions for Form 1099-LTC (2010)



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 1008.000]
>> setpagedevice


