200¢ VITA/TCE

Form 6744

Volunteer
Assistor’s Test

(for use in preparing Tax Year 2006 Returns)

Coming together to
strengthen communities
through free volunteer
tax return preparation
programs

For the most up to date tax product,

information and other training options

such as visit www.irs.gov.
Link

Learn Taxes

=\
2=

0 RS

Department of the Treasury
Internal Revenue Service

www.irs.gov

Form 6744 (Rev. 2006)
Catalog Number 43560V




Pending Legislation
At the time this publication went to print, there was pending legislation on tax topics
contained in this publication including the expired tax benefits listed below:

Expired Tax Benefits:

* Deduction from adjusted gross income for educator expenses.

* Tuition and fees deduction.

* Deduction for state and local general sales taxes.

* District of Columbia first time homeowner credit (for homes purchased after 2005).

Tax law changes implemented after this publication may cause various forms, tables, and
worksheets to change. Visit www.irs.gov for current information on tax changes. If there
are changes, additional guidance will be issued in the form of a supplement.

The IR Mission

Provide America’s taxpayers
top quality service by helping
them understand and meet
their tax responsibilities and
by applying the tax law with
integrity and fairness to all.

WIRS

Department of the Treasury
Internal Revenue Service

www.irs.gov

TaxWise® is a copyrighted software program owned by Universal Tax Systems, Inc.® (UTS).
All screen shots that appear throughout the official Volunteer Income Tax Assistance (VITA) and
Tax Counseling for the Elderly (TCE) training materials are used with the permission of UTS.
The screen shots used in this publication—or any other screen shots from TaxWise or its affiliated
programs—may not be extracted, copied, or distributed without written approval from the IRS
SPEC Office of Education and Product Development.

Confidentiality Statement:

All tax information you receive from taxpayers in your VOLUNTEER capacity is strictly con-
fidential and should not, under any circumstances, be disclosed to unauthorized individuals and
should be properly safeguarded
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2006 VITA/TCE Test

Preface

Quality Return Process

The IRS has an ongoing initiative to improve and/or enhance the quality of returns
prepared at VITA/TCE sites. For three years the Volunteer Return Preparation
Program — Quality Improvement Process has focused on improving the return
preparation process.

An accurate return is the most important aspect of providing quality service to the
taxpayer,; it establishes credibility and integrity in the program and the volunteer who
prepared the return. Throughout the training material you were introduced to the
major components of the VITA/TCE return preparation process including:

e Understanding and applying tax law
e Screening and interviewing taxpayers (Intake and Interview Sheet)
» Using references, resources, and tools

e Conducting quality reviews

During your training you were given an opportunity to apply the tax law knowledge
you gained. You also learned how to properly apply the screening and interview
information on the Intake and Interview Sheet to prepare a correct tax return.

You also learned how to use your references, resources, and tools; and conduct a
quality review of the returns that you have prepared.

Now comes the time to test the knowledge and competencies you have acquired
and apply them to specific scenarios. All of these steps help you in achieving the
goal of preparing accurate tax returns within your scope of training.

We welcome your comments for improving these materials and the VITA/TCE
programs. You may follow the evaluation procedures in this kit or e-mail your
comments to partner@irs.gov.

Thank you for being a part of this valuable public service for your neighbors and
community.
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Testing Instructions

Special
Accommo-
dations

If you require special accommodations to complete the test, please
advise your Facilitator immediately.

Reference
Materials

Use 2006 Values for Deductions, Exemptions, Tax, or Credits for all
answers on the test. Remember to round to dollars. Test answers
have been rounded up or down at the point of entry on the return.

This is an open book test. You may use your course book and any
other reference material you will use as a volunteer. Blank forms for
the test are located in the back of the test booklet. If extra forms are
needed they may be photocopied.

Please complete this test on your own. Taking the test in groups or
with outside assistance is a disservice to the customers you have
volunteered to help.

Income amounts for these test scenarios may exceed the income
limits for VITA sites.

Using
Software

The test is designed to be taken on paper. However, volunteers who
use tax preparation software to complete the test or retest should be
aware of the version of the software. Only the final 2006 version of
the software will generate the correct answers for 2006 returns.

All Social Security Numbers, Employer Identification Numbers, and
routing/account numbers provided in the scenarios are fictitious.

Volunteers using tax preparation software to complete the test should
replace the X's as directed by the software. Use your city, state, and
zip code when completing any of the forms.

Test
Answer
Sheet

When you complete the test, please transfer all answers to the tear-
out Test Answer Sheet.

Make sure your name is at the top of the page.

Forward the completed Test Answer Sheet and the completed Form
13615, Volunteer Agreement, as directed for grading. Do not submit
your entire test booklet unless otherwise directed.

Introduction & Instructions



Testing Instructions, Continued

Test Score

You will be advised of your test results. Your Test Answer Sheet
and Volunteer Agreement will be maintained by your Site
Coordinator.

Certification

Each course must be passed with a minimum score of 80% for
certification. If you do not achieve a score of at least 80%, you
should discuss it with your Facilitator or Training/Site Coordinator.
After the discussion, you may choose to take a certification retest.
Your Facilitator or Training/Site Coordinator will provide the retest
booklet.

VITA/TCE
Courses

There are five courses. They are Basic, Intermediate,
Advanced, Military, and International. Each course is summa-
rized below.

e Basic: This course covers the completion of wage earner type
returns.

* Intermediate: This course covers completion of returns from
wage earners, those who receive pension income, and more
complex Forms 1040.

e Advanced: This course covers the completion of the full
scope of returns. It requires certification in Basic and
Intermediate.

» Military: This course covers the full scope of returns
presented by members of the Armed Forces, Reserve and
National Guard. It requires certification in Basic and
Intermediate.

e International: This course covers the completion of returns
for taxpayers (non-Military) living outside the United States
and assisted by volunteers working at U.S. Embassies and
Consulates or other areas. This requires certification in Basic
and Intermediate.

All volunteers must complete the Basic course. Volunteers
who are certified in Basic can prepare returns within the scope of
the Basic course. Volunteers can stop with Basic or proceed with
other courses. Volunteers can only prepare returns for the level
for which they have been certified.

Volunteers who wish to take Advanced, Military or International
must complete Basic and Intermediate before proceeding with
these additional courses. Remember each course for which you
wish to be certified must be passed with a minimum score of 80%
accuracy.

Introduction & Instructions



You may take this volunteer certification
test online using the Link & Learn Taxes
e-learning application at
http://www.irs.gov/app/vita/index.jsp

Learn Taxes

—
"l.-_l‘""q.

= linking volurteers o
e LAY E-[EOMMING Solutions

or

at www.irs.gov, using keyword search:
Link and Learn.

VITA/TCE Certification Requirements

Basic certification is required for all volunteers who prepare or review tax returns in
the VITA/TCE programs. Volunteers may certify at increasing levels of complexity
based on their training and experience. Each level of certification builds on the
previous level.

After completing the Basic certification (4 Scenarios and 1 Quality Review), volun-
teers may proceed to the Intermediate certification (2 Scenarios) followed by the
Advanced or Military or International certification (1 Partial Return and 1 Quality
Review of a completed return) as their training and experience warrants.

BASIC
Minimum Proficiency Required
25 Correct out of 31

ALL VOLUNTEERS

|

INTERMEDIATE
Minimum Proficiency Required
16 Correct out of 20
Requires Successful Completion of BASIC

Y

MILITARY ADVANCED INTERNATIONAL
Minimum Proficiency Required Minimum Proficiency Required Minimum Proficiency Required
14 Correct out of 17 13 Correct out of 16 13 Correct out of 16
Plus Successful Completion Plus Successful Completion Plus Successful Completion
of BASIC & Intermediate of BASIC & Intermediate of BASIC & Intermediate

iv Introduction & Instructions



Test Answer Sheet

Name

Record all your answers on this
tear-out page. Your Facilitator
will tell you where to send your
Test Answer Sheet for grading.
Be sure to complete and sign
the Form 13615, Volunteer
Agreement.

Privacy Act Notice

The Privacy Act of 1974 requires that when we
ask for information we tell you our legal right to
ask for the information, why we are asking for
it, and how it will be used. We must also tell
you what could happen if we do not receive it,
and whether your response is voluntary,
required to obtain a benefit, or mandatory.

Our legal right to ask for information is
5U.S.C. 301

We are asking for this information to assist us
in contacting you relative to your interest
and/or participation in the IRS volunteer
income tax preparation and outreach
programs. The information you provide may be
furnished to others who coordinate activities
and staffing at volunteer return preparation
sites or outreach activities. The information
may also be used to establish effective
controls, send correspondence and recognize
volunteers.

Your response is voluntary. However, if you do
not provide the requested information, the IRS
may not be able to use your assistance in
these programs.

Question Answer Question Answer Question Answer
Basic Scenario 1 Intermediate Scenario 1 Military Scenario 1
1.1 6.1 10.1
1.2 6.2 10.2
1.3 6.3 10.3
1.4 6.4 104
1.5 6.5 10.5
1.6 6.6 10.6
Basic Scenario 2 6.7 10.7
2.1 6.8 10.8
2.2 6.9 10.9
2.3 6.10 Military Scenario 2
2.4 6.11 111
2.5 Intermediate Scenario 2 11.2
2.6 7.1 11.3
Basic Scenario 3 7.2 11.4
3.1 7.3 115
3.2 7.4 11.6
3.3 7.5 117
3.4 7.6 11.8
35 7.7 Total Answers Correct:
3.6 7.8 Total Questions: 17
Basic Scenario 4 7.9 Passing Score: 14 of 17
4.1 Total Answers Correct: ]
4.2 Total Questions: 20 Questlon_ Answer_
43 Passing Score: 16 of 20 International Scenario 1
14 12.1
45 Question Answer 12.2
46 Advanced Scenario 1 12.3
Basic Scenario 5 8.1 124
8.2 12.5
51
5.0 8.3 12.6
53 8.4 12.7
54 8.5 International Scenario 2
55 8.6 13.1
56 Advanced Scenario 2 13.2
5.7 9.1 13.3
Total Answers Correct: 9.2 13.4
Total Questions: 31 9.3 13.5
Passing Score: 25 of 31 94 136
9.5 13.7
9.6 13.8
9.7 13.9
9.8 Total Answers Correct:
9.9 Total Questions: 16
9.10 Passing Score: 13 of 16
Total Answers Correct:
Total Questions: 16
Passing Score: 13 of 16

Introduction & Instructions \Y



Form 13615
(Rev. Sept. 2006)

Department of the Treasury — Internal Revenue Service Cat. No. 38847H
Volunteer Agreement
(Standards of Conduct — VITA/TCE Programs)

The mission of the VITA/TCE Program is to provide free basic tax return preparation for eligible taxpayers.
Volunteers are the program's most valuable resource. To establish the greatest degree of public trust
Volunteers have a responsibility to provide high quality service and uphold the highest of ethical standards.

Instructions: To be completed by all volunteers in the VITA/TCE (Certified and non-certified) program.
As a participant in the VITA/TCE Program, | agree to the following standards of conduct:

e | will treat all taxpayers professionally, with )
courtesy and respect.

e | will safeguard the confidentiality of °
taxpayer information.

e | will apply the tax laws equitably and

| will exercise reasonable care in the use
and protection of equipment and supplies.

I will not solicit business from taxpayers |
assist or use the knowledge | have gained
about them for any direct or indirect

accurately to the best of my ability. persgna! befn.efit for me or any other
specific individual.

e | will only prepare returns within the scope
of my training and certification level. (Basic, d

advance, etc)

| will not accept payment from taxpayers
for the services | provide. | may receive
compensation as an employee of a
program sponsor.

Volunteer Information

Print Full Name Signature and Date
Home Street Address Daytime Telephone
City, State and Zip Code E-mail Address

Site and/or Partner Name

This form is to be retained at the Site or Partner level.

Volunteer position(s) Was a test taken? Yes |:| No |:|

(screener, preparer, interpreter, etc.)

(IRS or Partner Use Only) Test Results — write the test score in the appropriate box below.

Foreign Student/Scholars
Partl |Part2 Part 3

Basic |Intermediate | Advanced | Military | International

Volunteer’'s VITA/TCE
Test Score —
Mark the appropriate box

Certification level —
Mark the appropriate box

Link & | IRS Paper Non-IRS | Other (describe method of testing)

Testing Method Learn | Test Approved
Test
Mark the appropriate box
Certified by (IRS or SPEC Partner Only): Date:

Privacy Act Notice—The Privacy Act of 1974 requires that when we ask for information we tell you our legal right to ask for the information, why we are asking for it,
and how it will be used. We must also tell you what could happen if we do not receive it, and whether your response is voluntary, required to obtain a benefit, or mandatory.
Our legal right to ask for information is 5 U.S.C. 301. We are asking for this information to assist us in contacting you relative to your interest and/or participation in the IRS
volunteer income tax preparation and outreach programs. The information you provide may be furnished to others who coordinate activities and staffing at volunteer return
preparation sites or outreach activities. The information may also be used to establish effective controls, send correspondence and recognize volunteers.

Your response is voluntary. However, if you do not provide the requested information, the IRS may not be able to use your assistance in these programs.

Cat. No. 38847H Form 13615 (Rev. 9-2006)




2006 6744 Test — Basic Course
- |
Basic Scenario 1: Fred Fulton

Taxpayer Fred Fulton completed Form 13614, Intake and Interview Sheet.

Taxpayer Social Security card for Fred Fulton

Documents . \\.2 for Fred Fulton

Interview » Fred lived with his parents all year. He does not pay rent or
Notes household bills.

» Fred tells you he does not provide over half of his own support.

e He started working full-time in 2006 and is saving most of his
money.

» Fred does not want to designate $3 to go to the Presidential
Election Campaign Fund.

‘l“' ll ..t.d' I.‘-'.

o

T10-XX-XX XX

THUN W B HEN AP My FATIFLINSEE =0P

Fred R. Fulton
Fred B Fafent

Ll L |

Basic Scenarios 1-1



Form 12614 (Daxparirni of e Tressuny = inemal Revenue Sarvioa
Fiow, August-Z008 Intake and Interview Sheet OMB ¥ 1545-1664

You fand Spouse] will need:
* Prood of Ioentiy  Child cang provicars’ idantsicalian numiar

= Copies of ALL W-2 T0RE, 1030 famma = Taspayes banang nformabon (vevotad check
EYHNGT 25TRE dedcsT far efund depasils
* Soowd Sacwaly (55N oF inohadual Tax epost sip)

identification Mumber (ITIN) far a0 *  Estimated tax paymants made, elc
esduals Io be Fafed an dhe relurd PR TR N S—
Part I: Taxpmmr Information
1. ¥aouwr First Bame PRI Last Mamiz 2, 58N or IT
FRED R FULTON T 0-XK-XX KX
3. Dete of Barth (mmiddiywyy) (4. Job Tee
01,16 ;1988 CUSTOMER SERVICE REP
5. Spousa’s Fral Mams [, Lasl Mame . S5M or ITIN

7. Daba of Birth (mmddiyys] |8 Job Tia
) )

9, Address Apt# | Ciy | Siata | Zip Code
551 SOUTH LULLWOOD YOUR CITY Y8 | YOUR 29
10, Phone Mumbaers: Daytime Ewzning Cedl

YOLUR FHOME NUMBER
11, #wayou 8 WS, Citizan? ] Yes [ Ho 112. ks your Spouse 8 U5 Clizen? ] ves [ Mo

13, Can youf parenls of someons alsa claim you of your Spouse as & dependent on their fax ralum? “Ivas b Mo

14, Did youd pay mare San half the cost of keeping up the homa? [ ves B No

18, Gheck if Legaly Blind: [ Taxpayer [] Spouse

16. Chiack # Parmanentty and Tofally Dissbled [ Teopayer T Spouse

17, On Decesnbar 3154 3006
Ware you: " Singla | Legally Mamied | Spparated [ Divorcod
a. If mamied, were yauw living with your spouse at anylime during the last § manths of the year? O ves [ Ma

18. 'Was your spouse decassed? I was, provide the date of dasth. ! d {mmisddfneyyh

Part Il. Family and Dependent Information — Do not include you of your spouss,
Frind dhe name of svensons wha Fved' in o home and oufside yaur homa Mal poo suppaned cunng Mo poar

Havma s =d Bty Sl Saaruny Faakzast p Pordss parson | Clech @ resdanl | b B depsasdant
mmeScryyE Rumbsror ITH |man, dawghiee, sic | | Fesd sy in ol Carads o o ball e mackent 7
il Ik kil [T
i a i i (o0 il i
Catalog Mumber 338364 Form 13614 (Rey. 8-2008)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER

1-2
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Part lil. Filing Status & Dependency Determination

‘olunioors: Inordar ko conduct & thonough intoncw, ploass use the docision Inees, intorvios Hios and informational chars in
Puinlicaliors 4042 andior 17 in addilion o i intaks shoet This inlaks shoel does not consiiule a oomplele nbereioe.

Filing S1adus Delermination — Use Publications 401 2 andlor 17 to determineg filing sisus.

1. Based onthe nterdew, the filing stalus of the (aepayer 5 1 Singln CIMFd CIMFS* CIHE [ Cumbiyng
Widnw(ar}

*Spouse Mame Social Seounty Number

Dependency Detormination = Use Publications 4012 andior 17 to determine dependency coemptions.

[0 e [ Mo 2. Did e Laxpenyer provice mone than 50% of e sugpan loe Be deperdents claimad?

[ wer [CIMo 3 15 therea signed Form 8332 of a dvorcs gecras Fal allews somaecns ol 1o claim
tha dapandang|s)?

[1ves [IMo 4 Isthe dependent parmanently and sotaly dsabisd?
5. Based an the inlordew, how many individuals gualify a5 dependents far this metum?

COMMONMLY USED INCOME AND EXPENSES

Volunteers: Pleass use Publication 17, Your Federa! ncome Tax for isdhiduals and Publication 4012,
Volunfeer Resource Guide while déiscussing the questions below with the taxpayer.

Part IV, Income — In 2006, did you receve:

W ore2 [ Mo 1. Wages or Satary (Includse W-2s Tor gl jobs worked dusing the year)

[ ¥es ¥ 8o 2 Dsabilky ncome

[ wes B Mo 3 Inderest from: checking or savings account, bonds, dividends. G0, or brokerage sccount
[1wes W Mo 4 Staletsxrefurd (may be laxabie ¥ you ilemized kBsi year)

[0 ¥es B Ho & Alimony income

[ ves ¥ Mo 6 Tipincome

[ ves ¥ Mo 7. Pensionandior IRA gislrioution

O ¥es B Wo A Uinermployrmeni

Ll ez Wl Mo 3 Socal Securty or Raimad Retrmement

] ¥e= ¥ Mo 100 Seff Employment

[ ¥es B Mo 11 Cdher income such a5 gambling winnings, awards, prizas snd Jury duty

Part V. Adjustment — Did you have 2006 expenses for;

Ll ¥es w1 Mo 1, IRA or athar ratinamant aocosint
[0 ¥es ¥ Mo 2. Alimony payments paad (I yes, you must pravide iha rame and S5M of ihe recipient)
[] ¥es & Mo 3, Educaton related expanses

Fart VI. ltemized Deductions — Did you have 2006 cxpenses for:

[l ves 1 Mo 1. Un-membursed medical gxpereaes
[ ves ¥ Mo 2. Home morgage paymsants {interest and taaoes —sae Form 10985
[0 ¥es # No 3. Charilable conirbuions

Fart Vil. Credits — In 2006, dd you hawve:

] ¥es # Mo 1, Chikdidapandant care axpenses that llow you (ard your spouse-if MFJ) to work
[1ves ¥ Mo 2 Educationsd axpenses for you of your dapendants
[ ves ¥ Mo 3 Retiiemen Saings Contibulicn

Part ¥ill. Earned Income Tax Credit Determination — EITC Eligibility

[Ives B No 1. WasEITC praviously dealiowsd (if yes taxpayer may not be eligible for EITC)
Oves Mo 2 Basedan the inleriew, s fe taxpayer qualified for ETTC?

Catalog Number 338364 Form 13614 (Rew. 8-2008)
Pags 2
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o G i agzaa

Fiwt T1fidil Lisn Clsiy &
CRAS Fin 15453034

b Errpirsres sdgriboabasy rparlan’ =5

1 Fawmi Lo ofwi corpesaban

2 Padwd moorw ki eildeld

0= 1 X BE00.O0 &G O
e Erpioye’s sare idnca wd 2F poc 3 Boodl weturdy wajee A Bogwl sy L el el
Hi DEF CABLE COMPANY BELO.00 BET.O0
B egioms suges snil Him § Weihcars s ik
2710 BIRCH, BLOG 5 AAOO.00 12328
WOAIR CETY, STATE ZIF T Dol reeaty B A el

P Erpioyes's st ead OF oovde

d Erprcyes s socud swturdy e B felwincs E50 prprenl W Lspraviesi cow et
110 XE  EKEX
®ErpESywes ek rarve aed il Lorst rmms G 11 Rorapaaiied plems 128 See rainciicn he b 13
LERERR i TMETON L1
551 SOUTH LULLWODD 58 o [T
YOUR CITY, STATE ZIP & Cites =
.I‘.Ed .

1T by oo izs

Ly

e Flotn g bk, ok

1B B Empows s atole i0 e 18 Lol sxes, Sps. @i | i Looal sogee s
|

re

b R e PO
Wage and Tax

I
o W2 Sitoment c00k

Cepy & For Secisl Becarity Admisistnalion — Send i enlira page win
Pz W3 T e Socnl Secuily Adminisbealinn, phsbisie e ol Sicep s,

Do Mot Cut. Fold, or Stapde Forms on This Page — Do Mot Cut, Fold, or Staple Forms on This Page

Lmpnrtriat of e Dpdesry-—iasal Hessrm Savew

Firs Priwaigy el Srad Feparsesrt Reduciian
Bk FTBa, e e B Gogy B

Coi. e 121340
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Basic Scenario 1 Test Questions

Directions

Using your resource materials and Interview Notes, answer the following questions.

You are a volunteer at site S11011111.
Note: To complete social security numbers and employer identification numbers,

replace Xs
1.1

1.2

1.3

1.4

15

1.6

with 286560 or with the EFIN provided by your instructor.

Is Fred required to file a tax return?

a. Yes

b. No

If Fred files a return what is the amount Fred can claim for his personal
exemption?

a. $0

b. $3,300

c. $6,600

d. Fred can choose either $0 or $3,300

Based on the Interview Notes, which question did Fred answer incor-
rectly on the Intake and Interview Sheet?

What standard deduction amount is Fred eligible to claim?

While you are preparing Fred’s taxes, he tells you that he received a
$5,000 gift from his grandmother in 2006. Should that income be
included on Fred’s 1040?

a. Yes
b. No

Is Fred eligible to claim the Earned Income Tax Credit?
a. Yes
b. No

Basic Scenarios

ES



]
Basic Scenario 2: Jake and Maria Flood

Taxpayer Jake and Maria Flood completed their Intake and Interview Sheet
(Form 13614) and want to file together.

Taxpayer
Documents

Social Security card for Jake Flood

Social Security card for Maria Flood

* Form W-2 for Jake Flood

* Form W-2 for Maria Flood

* Form 1099-INT from credit union

e Form 1099-G for unemployment Maria received: $3,000

e Worker’s compensation for Jake: $1,000

Interview e Jake and Maria do not receive tips from their jobs.

Notes «  Neither one attends school.

o Jake pays child support each month for a son who lives with the
son’s mother. The son’s mother always claims the son on her tax
return.

* Neither Jake nor Maria has received any distributions from any
type of retirement plan.

» Both of them want to designate $3 to go to the Presidential
Election Campaign Fund.

i AP FEE e BETI LR FEE

Jake H. Flood : 124 - K-XXXX

TEE U R HEE R LITREL RS

Maria . Flood

1-6 Basic Scenarios



Fom 12614

Dwapayrini of the Tressarny = intmad Revenue Sarvloa

P, August-2H0 Intake and Interview Sheat

DME # 15851064

You fand Spouse) will need:
* Prog of Iohentify
= Copies of ALL W-2 1035, 7098 farms

*  Soche’ Saculy (55N oF MdWvidual Tas
Idenfificedion Numbar [ITIN] far ai
ieduvals o be bated an dhe relurr

& Chilg cane provicars’ idartsicalian namiar

= Taxpayes banming nfommadon fveted check
EYHNGT 250MRE JedosT SNp) for refung deposils

*  Esthmated fax paymans made, sic
= Ampunts af alfar ncome

Part I: Taxzpayer Information

1. Your First Mama RALL Last Mame 2. 55M or TN
JAKE H  |FLOOD 1TI0-KK-HRKK
3, Oste of Birth {mmiddyy) Jd Joh Tiela
0@ ¢ 275 1830 | CUSTODIAN I
E. Epousa’s Fral Mame [ME | Last Mame B. SSH or ITIN
MARILA [ E  |FLOGD 121 -KM-XXKX
7 Disba of Birth (mmdddiyyyy] |8 Job Tem

08 18 1 1883 HOUSEKEEPING _
9. Address Apt# | City | Sitete | Zip Gode
F022 RILEY ROW 205 | YOUR CITY [vs |yous zw
10, Phone Mumbaers: Daytime Ewaning Call

YOUR PHOME HUMBER

1. Aravou s US. Ciizan? ¥ Yes [ Ha 112. Iz voil Spouse 8 U.S. CEizen? W Yes [ Mo

13, Can youf parents of someons alsa claim you of your spouse a3 & dependent on Meir [ax alen? Ivas b Mo

Teh. Ol youd pay mare an kall e cost of keeping up 1he Roma?

¥ Yas [ he

18, Chock f Legaty Blind; [ Taxpayer [ Spousn

16. Chiagk il Permenently and Totally Dissoled [ Tepayer T Spouse

17, On December 318 2006

Wiare you: ':," Singla E Legaly Mamed |:| Soparatod :l Cvworcomd
a. If mamied, were you lving with your spouse al anytime during the last & manths of the year? ¥ ves [ Mo

18. 'Was your spouse decapsed? | wes, provide the dete of dasth. !

J immiddiyyyy)

Part Il. Family and Dependent Information - Do net include you of your spouss,

Frind dhe namme of svevaons wha Fed in poor home avd oofsides your home Mal you supoaned duning ho poae

Hawss Chartsa = et Suyaal Sty
ramviniryyE Furnbsr or TR
|l L3 i

Haboerrp
|, dasghie, wic |

e

MoniSs psawon Chuch @ racssdes) | b P deparsdan
o woilth pom in ol Carsrin o0 o Eall e piden 7
20 lbasion T O

oy 1% -]

Catalog Number 338364

Form 13614 (Rev. 8-2008)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER

Basic Scenarios
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Part lil. Filing Status & Dependency Determination

‘olunioors: Inordar ko conduct & thonough intoncw, ploass use the docision Inees, intorvios Hios and informational chars in
Puinlicaliors 4042 andior 17 in addilion o i intaks shoet This inlaks shoel does not consiiule a oomplele nbereioe.

Filing S1adus Delermination — Use Publications 401 2 andlor 17 to determineg filing sisus.

1. Based onthe nterdew, the filing stalus of the (aepayer 5 1 Singln CIMFd CIMFS* CIHE [ Cumbiyng

Widow(ar}
*Spouse Mame Social Seounty Number

Dependency Detormination = Use Publications 4012 andior 17 to determine dependency coemptions.

[0 e [ Mo 2. Did e Laxpenyer provice mone than 50% of e sugpan loe Be deperdents claimad?

[ wer [CIMo 3 15 therea signed Form 8332 of a dvorcs gecras Fal allews somaecns ol 1o claim
tha dapandang|s)?

[1ves [IMo 4 Isthe dependent parmanently and sotaly dsabisd?
5. Based an the inlordew, how many individuals gualify a5 dependents far this metum?

COMMONMLY USED INCOME AND EXPENSES

Volunteers: Pleass use Publication 17, Your Federa! ncome Tax for isdhiduals and Publication 4012,
Volunfeer Resource Guide while déiscussing the questions below with the taxpayer.

Part IV, Income — In 2006, did you receve:

W ore2 [ Mo 1. Wages or Satary (Includse W-2s Tor gl jobs worked dusing the year)

[ ¥es ¥ 8o 2 Dsabilky ncome

M vex [ Mo 3 Inderest from: checking or savings account, bonds, dividends. G0, or brokerage sccount
[1wes W Mo 4 Staletsxrefurd (may be laxabie ¥ you ilemized kBsi year)

[0 ¥es B Ho & Alimony income

[ ves ¥ Mo 6 Tipincome

O] ves ¥ Mo 7. Pensionandior R4 gislrioution

M ves [uo A Uinermployrmeni

Ll ¥es Wl Mo 3 Socal Securty or Raimad Retrmment

] ¥e= ¥ Mo 100 Seff Employment

[ ¥es B Mo 11 Cdher income such a5 gambling winnings, awards, prizas snd Jury duty

Part V. Adjustment — Did you have 2006 expenses for;

Ll ¥es w1 Mo 1, IRA or athar ratinamant aocosint
[0 ¥es ¥ Mo 2. Alimony payments paad (I yes, you must pravide iha rame and S5M of ihe recipient)
[] ¥es & Mo 3, Educaton related expanses

Fart VI. ltemized Deductions — Did you have 2006 cxpenses for:

[l ves 1 Mo 1. Un-membursed medical gxpereaes
[ ves ¥ Mo 2. Home morgage paymsants {interest and taaoes —sae Form 10985
[0 ¥es # No 3. Charilable conirbuions

Fart Vil. Credits — In 2006, dd you hawve:

] ¥es # Mo 1, Chikdidapandant care axpenses that llow you (ard your spouse-if MFJ) to work
[1ves ¥ Mo 2 Educationsd axpenses for you of your dapendants
[0 ves [0 Mo 3 Retiemen Sangs Contibulicn

Part ¥ill. Earned Income Tax Credit Determination — EITC Eligibility

[Ives BANo 1. WasEITC praviously dealiowsd (if yes taxpayer may not be eligible for EITC)
[0ves Mo 2 Basedan the inleriew, s Se taxpayer qualified for ETTC?
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Basic Scenario 2 Test Questions

Directions

Complete Form 1040 for Jack and Maria Flood through line 56 in order to answer
the following questions. You are a volunteer at site S12011111.

Note: To complete social security numbers and employer identification numbers,
replace Xs with 286560 or with the EFIN provided by your instructor.

2.1 The Floods’ total income on line 22 of Form 1040 is:
a. $31,280
b. $31,495
c. $32,495
d. $34,280
e. $34,495

2.2 The standard deduction amount the Floods can claim on Form 1040
line 40 is: $

2.3 If the Floods’ taxable income on line 43 of Form 1040 is $17,595,
what is the tax on line 447?
a. $1,866
b. $1,874
c. $1,881
d. $1,889
2.4 Publication 4012, Volunteer Resource Guide, has a chart of the require-

ments for qualifying for the Retirement Savings Credit. That information
starts on page

2.5 Do the Floods qualify for the Retirement Savings Contribution Credit on
their tax return?
a. Yes
b. No

2.6 On their joint return, can Jake and Maria deduct the child support that
Jake pays for his son?
a. Yes
b. No
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Basic Scenario 3: Matilde and Darius Howard

Taxpayer Matilde and Darius Howard completed their Intake and Interview
Sheet, Form 13614, and want to file together. Their two children,
Michael and Isabelle live with them.

Taxpayer » Social security cards for Matilde, Darius, Michael, and Isabelle
Documents Howard

* Form W-2 for Matilde Howard

* Form W-2 for Darius Howard

* Form 1099-DIV from US Equity Fund

e Form 1098-T from Brown Junior College

e Statement from Extended Learning Center

e Statement from Outdoor Experiences

Interview e Their son, Michael, started college in September, working toward

Notes a degree in business. They used a student loan to pay for tuition,
fees, books and other expenses since he did not have a scholar-
ship. Michael was free of any felony conviction for possessing or
distributing a controlled substance.

e They showed you a statement from Brown Junior College
showing Tuition and Fees paid matching the
dollar amount in box 2 of Form 1098-T.

e Their daughter, Isabelle, attended school and
went to after-school care during the school year
until either Darius or Matilde could pick her up.

e Isabelle attended an overnight camp for one week.

* Most of the summer, Michael took care of
Isabelle during the day and his parents paid him
$375. This was his only income for the year.

e The Howards paid Beatrice Wallace, a neighbor,
$400 to keep Isabelle in Beatrice’s home for two
weeks during the summer. Her SSN is 134-XX-
XXXX, and her address is 1920 Calvin’s Court,
Plantation FL, 33306.

e The Howards want to claim the Federal
Telephone Excise Tax. They state they paid taxes
on their long distance service but did not keep
any bills that would show the amount they paid.

Basic Scenarios 1-13



Fom 12614
R, Pusgust-2TH0

Dwapayrini of the Tressarny = intmad Revenue Sarvloa

Intake and Interview Sheat

DME # 15851064

You fand Spouse) will need:
* Prog of Iohentify
= Copies of ALL W-2 1035, 7098 farms

*  Soche’ Saculy (55N oF MdWvidual Tas
Idenfificedion Numbar [ITIN] far ai
ieduvals o be bated an dhe relurr

& Chilg cane provicars’ idartsicalian namiar

= Taxpayes banming nfommadon fveted check
EYHNGT 250MRE JedosT SNp) for refung deposils

*  Esthmated fax paymans made, sic
= Ampunts af alfar ncome

Part I: Taxzpayer Information

1. Y¥ouwr Firsl Mama ML Last Mamo 2. 58N or TN
DaRILE P HEAARD TAD-KE-XKEXY
3. Data of Birth {mmiddiyyyy) Jd Job T
0@ 2171860  |TRUCKDRIVER R
E. Spousa's Fral Mame IML | Last Name B. SSN o [TIN
MATILDE | & HIWARD 131 -XK-HEXKX
7. Data of Birth (mmddddnyy] |8, Job Tisia

03 (06 ¢ 1861 SMESCLERK E
9. Address Apt# | City | Sitete | Zip Gode
1932 CALVING COURT YOUR CITY [¥8 | YouR 2P
10, Phone Mumbaers: Daytime Ewaning Call

YOUR PHOME HUMBER

1. Aravou s US. Ciizan? ¥ Yes [ Ha 112. Iz voil Spouse 8 U.S. CEizen? W Yes [ Mo

13,

Can youf parents of Sameons alza claim you of youf spouse as & dependent on el [ax elen? Ivas b Mo

4.

Didl yind pay miare Mian hall ha cost of keeping up 1he home?

¥ Yas [ he

15, Ghack  Legaty Blind; [ Taxpayer [

Spousn

16

Chack i Parmenentty and Totally Dissnled [ Tepayer T Spouse

17, On December 318 2006

Wiare you: ':," Singla E Legaly Mamed |:| Soparatod :l Cvworcomd
a. If mamied, were you lving with your spouse al anytime during the last & manths of the year? ¥ ves [ Mo

18. 'Was your spouse decapsed? | wes, provide the dete of dasth.

— immiddiyyyy)

Part Il. Family and Dependent Information - Do net include you of your spouss,

Frind dhe namme of svevaons wha Fed in poor home avd oofsides your home Mal you supoaned duning ho poae

Hawss Chartsa = et Suyaal Sty Haboerrp Moniss parson | Chech @ ressdes) | e depsarden
ramviniryyE Furnbsr or TR jmn, deaghier, wic | | Fesd sy in ol Carsrin o0 o Eall e piden 7
20 Ik e Lol
] [k il ey (s L (m
MICHAEL T HOWSRD TR2EMGET | 1.52-50-X00K SOM iz YE&
IZABELLE W HOWWARD 12311895 [1533-KX-X300K] DALGHTER i2 YE&

Catalog Number 338364

Form 13614 (Rev. 8-2008)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER
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Part lil. Filing Status & Dependency Determination

‘olunioors: Inordar ko conduct & thonough intoncw, ploass use the docision Inees, intorvios Hios and informational chars in
Puinlicaliors 4042 andior 17 in addilion o i intaks shoet This inlaks shoel does not consiiule a oomplele nbereioe.

Filing S1adus Delermination — Use Publications 401 2 andlor 17 to determineg filing sisus.

1. Based onthe nterdew, the filing stalus of the (aepayer 5 1 Singln CIMFd CIMFS* CIHE [ Cumbiyng
Widnw(ar}

*Spouse Mame Social Seounty Number

Dependency Detormination = Use Publications 4012 andior 17 to determine dependency coemptions.

[0 e [ Mo 2. Did e Laxpenyer provice mone than 50% of e sugpan loe Be deperdents claimad?

[ wer [CIMo 3 15 therea signed Form 8332 of a dvorcs gecras Fal allews somaecns ol 1o claim
tha dapandang|s)?

[1ves [IMo 4 Isthe dependent parmanently and sotaly dsabisd?
5. Based an the inlordew, how many individuals gualify a5 dependents far this metum?

COMMONMLY USED INCOME AND EXPENSES

Volunteers: Pleass use Publication 17, Your Federa! ncome Tax for isdhiduals and Publication 4012,
Volunfeer Resource Guide while déiscussing the questions below with the taxpayer.

Part IV, Income — In 2006, did you receve:

W ore2 [ Mo 1. Wages or Satary (Includse W-2s Tor gl jobs worked dusing the year)

[ ¥es ¥ 8o 2 Dsabilky ncome

M vex [ Mo 3 Inderest from: checking or savings account, bonds, dividends. G0, or brokerage sccount
[1wes W Mo 4 Staletsxrefurd (may be laxabie ¥ you ilemized kBsi year)

[0 ¥es B Ho & Alimony income

[ ves ¥ Mo 6 Tipincome

[ ves ¥ Mo 7. Pensionandior IRA gislrioution

O ¥es B Wo A Uinermployrmeni

Ll ez Wl Mo 3 Socal Securty or Raimad Retrmement

] ¥e= ¥ Mo 100 Seff Employment

[ ¥es B Mo 11 Cdher income such a5 gambling winnings, awards, prizas snd Jury duty
Part V. Adjustment — Did you have 2006 expanses for:

Ll ¥es w1 Mo 1, IRA or athar ratinamant aocosint
[0 ¥es ¥ Mo 2. Alimony payments paad (I yes, you must pravide iha rame and S5M of ihe recipient)
[] ¥es & Mo 3, Educaton related expanses

Fart VI. ltemized Deductions — Did you have 2006 cxpenses for:

[l ves 1 Mo 1. Un-membursed medical gxpereaes
[ ves ¥ Mo 2. Home morgage paymsants {interest and taaoes —sae Form 10985
[0 ¥es # No 3. Charilable conirbuions

Fart Vil. Credits — In 2006, dd you hawve:

M ves [l Mo 1, Chikdidapandant care axpenses that sllow you (ard your spouse-if MFJ) to work
M ves Mo 2 Educationsl axpenses for you of your dapendants
[l ves ¥ Mo 3 Retiiemen Savings Contibulicn

Part ¥ill. Earned Income Tax Credit Determination — EITC Eligibility

[Ives B No 1. WasEITC praviously dealiowsd (if yes taxpayer may not be eligible for EITC)
B ves I Mo 2 Based an the inleriew, s #e taxpayer qualified for ETTC?

Catalog Number 338364 Form 13614 (Rew. 8-2008)
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Basic Scenario 3 Test Questions

Directions

Use the partially completed Form 1040 (through line 46) and the additional informa-
tion to answer the following questions. You are a volunteer at site S13011111.

Note: To complete social security numbers and employer identification numbers,
replace Xs with 286560 or with the EFIN provided by your instructor.

3.1 The total amount of expenses for Isabelle’s care that qualify for inclusion
to be entered in box 2c on Part Il of Form 2441 (Child and Dependent
Care Expenses) is:

a. $2,700

b. $3,100

c. $3,600

d. $3,200

e. $3,975

3.2 If line 6 of Form 2441, Child and Dependent Care Expense, is $3,000,

what is the credit allowed on line 11?
a. $540

b. $690

c. $620

d. $720

3.3 What is the amount of line 7, Form 8863, Education Credits, for the
Howards?

3.4 Publication 4012, Volunteer Resource Guide, has interview tips to help
determine whether a taxpayer can claim the Child Tax Credit. That chart
is on page

35 For this question only, if the amount on line 3 of the Child Tax Credit
Worksheet is $1,030, the Child Tax Credit amount the Howards can
enter on line 53 of Form 1040 is:

3.6 How much Federal Telephone Excise Tax Credit are the Howards
gualified to claim on line 71 of Form 1040?
a. $30
b. $40
c. $50
d. $60
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|
Basic Scenario 4: Gladys Berry

Taxpayer Gladys Berry completed Form 13614, Intake and Interview Sheet.
She has two children, Maria and Kevin.

Taxpayer e Social Security card for Gladys
Documents Social Security card for Kevin

e Social Security card for Maria

e Two Forms W-2 for Gladys

e Form 1099-G — unemployment compensation for Gladys

e Form W-2G for Gladys

Interview e Gladys is married but her husband, Sam, moved out of the house
Notes and left the family March 2006, and she has not seen Sam since.

e Gladys’ mother (Helen) kept the children (Maria and Kevin) in her
home after school and during the summer but did not allow
Gladys to pay her anything for this help.

* Gladys was laid off in August and received unemployment for two
months.

* If she is due a refund, she wants half placed in her checking
account and half in her savings account.

» Gladys spent $400 purchasing lottery tickets during the year and
has the tickets at home.

uz-nx-ﬂﬂ

BT ——— T T L]

tm-x:-:m i
gty Kevin T. Hﬂl'l'il'

[ AFTH Y

|
- "
E“ﬂﬁ" s Barry 144 X X-XXXX I
Ted DS i A TR LR B ?_
Maria §. Berry L Sk 3’"3

Mlacin . Fery
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Ferm 13614 Diepamment of tha Treasury = ieroal Rosarst Sornvdics
P At 3000 Intake and Interview Shest OB & 15451504

You (and Spouse) will need:
= Broaf of dentily ® Chid care providers denfimcation number

= Cophas of ALL W2 1068, 1069 lovme * Taxpayers' banking inf fion {
* Bagial Securdy (SSND or Mdividua! Tax Andiod savings daposit alp) for refuind deposts

faprdiBeanion Marmaber (TTING Tor &y * Eshimaled far peymenls meds, e,
irncliichuin fo e heled oo B refum P b oof R &
Part I: THIFH]‘II Infermation

1. Your First Mamao M. | Lot Mamae 2 EENarITIM
GLADYS & BERRY 140-KX-XKXK
3. [Date of Birth (menddddyyyy) |4, Job Tille

.04 | 20 ) 1963 RECEFTIONIST _ IO
5 Spousss First Mame M. |Last Hame 6 SSM orITIN
Ham A BERRY - -
T, Date of Birth immiddiyyyyl |8, Job Tile

05 1 15 ¢ 1961 SONSTRUCTION WORKER

8. Adrass lﬂm#[mw Stale | 2p Code
129 FETERBOROUGH FIHIR CITY Y& | YR ZIP
14, Phana Mumbers: Daytime Evening Call

YOLR PHONE NUMEER
11. .Ara'.ﬂ:-musl Cilizen? E 'r'-ua :I Mo

12, IEWUTS:-GLHELIE Cilizen? El‘u'us |:|H|:|

13 Ean',ﬂurnaranﬂurmmaaemmmuwwupmﬂeasadapandemmlhakmrmm'? [1¥es ¥ Mo

14. Did you pay more than hall the cost of keeping up me home? M Yes [ Mo
14 Check if Legally Blind: [ Taxpayer [] Spousa

16, Check if Permanantly and Taotelly Disabied: [ Taxpayer [ Spouse

17, On Desamber 318l 20086
Woro pou: r_| Single ELng:l'g,rhhrrnd ._:Enpnmmd |_| Divorced
a IF married, wana you lving wilh yaur spausa a2 arydione during the lass § monibs of the year? [] Yes B Mo

18. Was yvour spouse deceased? I ves. provice the date of death. I ! (mmidd iy

Part ll. Family and Dependant Information — Do not includs you o your spouse.
Frnt Mo nama of sverpone who ivod Ay your omo and outso's oo hame they! pou suaporied dunng the year.

Fiarrm Dula of Bty Fprmd Savaike Pkt b perwan | ek il resaend | Uew daserosl
il sy B or i TIH iann, dausghier, i) | ved wih oo im of Consda or il b miudeni?
] LT I8 or |
i) El ] H 1] i i
MARLL & BERRY EREA000 | 10720020800 I:hﬁ.IJGI-ITER 12 YES
KEWIN T BERRY BIETOHE | 142000000 =0W 12 YES
Catafiog Mumbsar 383364 Form 13614 (Rev. B-20056)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER
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Part lil. Filing Status & Dependency Determination

‘olunioors: Inordar ko conduct & thonough intoncw, ploass use the docision Inees, intorvios Hios and informational chars in
Puinlicaliors 4042 andior 17 in addilion o i intaks shoet This inlaks shoel does not consiiule a oomplele nbereioe.

Filing S1adus Delermination — Use Publications 401 2 andlor 17 to determineg filing sisus.

1. Based onthe nterdew, the filing stalus of the (aepayer 5 1 Singln CIMFd CIMFS* CIHE [ Cumbiyng

Widow(ar}
*Spouse Mame Social Seounty Number

Dependency Detormination = Use Publications 4012 andior 17 to determine dependency coemptions.

[0 e [ Mo 2. Did e Laxpenyer provice mone than 50% of e sugpan loe Be deperdents claimad?

[ wer [CIMo 3 15 therea signed Form 8332 of a dvorcs gecras Fal allews somaecns ol 1o claim
tha dapandang|s)?

[1ves [IMo 4 Isthe dependent parmanently and sotaly dsabisd?
5. Based an the inlordew, how many individuals gualify a5 dependents far this metum?

COMMONMLY USED INCOME AND EXPENSES

Volunteers: Pleass use Publication 17, Your Federa! ncome Tax for isdhiduals and Publication 4012,
Volunfeer Resource Guide while déiscussing the questions below with the taxpayer.

Part IV, Income — In 2006, did you receve:

W ore2 [ Mo 1. Wages or Satary (Includse W-2s Tor gl jobs worked dusing the year)

[ ¥es ¥ 8o 2 Dsabilky ncome

[ wes B Mo 3 Inderest from: checking or savings account, bonds, dividends. G0, or brokerage sccount
[1wes W Mo 4 Staletsxrefurd (may be laxabie ¥ you ilemized kBsi year)

[0 ¥es B Ho & Alimony income

[ ves ¥ Mo 6 Tipincome

O] ves ¥ Mo 7. Pensionandior R4 gislrioution

M ves [uo A Uinermployrmeni

Ll ¥es Wl Mo 3 Socal Securty or Raimad Retrmment

] ¥e= ¥ Mo 100 Seff Employment

B ¥es [ Mo 11 Cdher income such a5 gambling winnings, awards, prizas snd Jury duty

Part V. Adjustment — Did you have 2006 expenses for;

Ll ¥es w1 Mo 1, IRA or athar ratinamant aocosint
[0 ¥es ¥ Mo 2. Alimony payments paad (I yes, you must pravide iha rame and S5M of ihe recipient)
[] ¥es & Mo 3, Educaton related expanses

Fart VI. ltemized Deductions — Did you have 2006 cxpenses for:

[l ves 1 Mo 1. Un-membursed medical gxpereaes
[ ves ¥ Mo 2. Home morgage paymsants {interest and taaoes —sae Form 10985
[0 ¥es # No 3. Charilable conirbuions

Fart Vil. Credits — In 2006, dd you hawve:

] ¥es # Mo 1, Chikdidapandant care axpenses that llow you (ard your spouse-if MFJ) to work
[1ves ¥ Mo 2 Educationsd axpenses for you of your dapendants
[ ves ¥ Mo 3 Retiiemen Saings Contibulicn

Part ¥ill. Earned Income Tax Credit Determination — EITC Eligibility

[Ives BANo 1. WasEITC praviously daliowsd (if yes taxpayer may not be eligible for EITC)
B ves Mo 2 Basedan the inleriew, s e taxpayer qualified for ETTC?

Catalog Number 338368 Form 13614 (Rev. 8-2006)
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Basic Scenario 4 Test Questions

Directions

Using your resource materials, answer the following questions. You are a volunteer
at site S14011111.

Note: To complete social security numbers and employer identification numbers,
replace Xs with 286560 or with the EFIN provided by your instructor.

4.1 What is Gladys’ filing status?
a. Single
b. Married Filing Jointly
c. Married Filing Separately
d. Head of Household
e. Qualifying Widow(er) with dependent child

4.2 Looking at Gladys’ Form 13614, Intake and Interview Sheet, do her
children qualify for the Child Tax Credit?
a. Yes
b. No
4.3 If Gladys’ taxable income on line 43 on Form 1040 is $2,900, what is the
tax on line 447
a. $0
b. $289
c. $291
d. $294
4.4 What amount must Gladys claim on line 21 of Form 1040? $
4.5 What is the amount of Gladys’ Earned Income Tax Credit? $
4.6 Gladys wants to direct deposit her refund into two different accounts.

What form does she complete? Form
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Basic Scenario 5: Brenda James

Taxpayer Brenda James completed her Form 13614, Intake and Interview
Sheet. Her two children, Paul and Emily, live with her.

Taxpayer e Social security card for Brenda
Documents Social security card for Paul

e Social security card for Emily

* Two Forms W-2 for Brenda

* Form 1099-DIV from Small Cap Mutual Fund

e Form 1099-INT from First National Bank and Trust

Interview * Brenda and her family live in Texas.

Notes « Texas does not have a state income tax.

e Brenda’s mother, Sara Reynolds, takes care of Paul all day and
Emily after school in her home while Brenda works. Brenda paid
her mother $600 in 2006. Her mother’s address is 5200
Lancaster, Your City, State Zip.

e Brenda’s mother is not eligible for a social security number

150-11-2876 | | 52'
Ty el e i g U 151'&5.’1 ma i 1 '12'0159?

Brenda Land James A Tl

P TR sy e

Poase’ F&?Jﬂ&wj
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Part lil. Filing Status & Dependency Determination

‘olunioors: Inordar ko conduct & thonough intoncw, ploass use the docision Inees, intorvios Hios and informational chars in
Puinlicaliors 4042 andior 17 in addilion o i intaks shoet This inlaks shoel does not consiiule a oomplele nbereioe.

Filing S1adus Delermination — Use Publications 401 2 andlor 17 to determineg filing sisus.

1. Based onthe nterdew, the filing stalus of the (aepayer 5 1 Singln CIMFd CIMFS® ElHE [ Cumbiyng

Widow(ar}
*Spouse Mame Social Seounty Number

Dependency Detormination = Use Publications 4012 andior 17 to determine dependency coemptions.

[0 e [ Mo 2. Did e Laxpenyer provice mone than 50% of e sugpan loe Be deperdents claimad?

[ wer [CIMo 3 15 therea signed Form 8332 of a dvorcs gecras Fal allews somaecns ol 1o claim
tha dapandang|s)?

[1ves [IMo 4 Isthe dependent parmanently and sotaly dsabisd?
5. Based an the inlordew, how many individuals gualify a5 dependents far this metum?

COMMONMLY USED INCOME AND EXPENSES

Volunteers: Pleass use Publication 17, Your Federa! ncome Tax for isdhiduals and Publication 4012,
Volunfeer Resource Guide while déiscussing the questions below with the taxpayer.

Part IV, Income — In 2006, did you receve:

W ore2 [ Mo 1. Wages or Satary (Includse W-2s Tor gl jobs worked dusing the year)

[ ¥es ¥ 8o 2 Dsabilky ncome

M vex [ Mo 3 Inderest from: checking or savings account, bonds, dividends. G0, or brokerage sccount
[1wes W Mo 4 Staletsxrefurd (may be laxabie ¥ you ilemized kBsi year)

[0 ¥es B Ho & Alimony income

[ ves ¥ Mo 6 Tipincome

[ ves ¥ Mo 7. Pensionandior IRA gislrioution

O ¥es B Wo A Uinermployrmeni

Ll ez Wl Mo 3 Socal Securty or Raimad Retrmement

] ¥e= ¥ Mo 100 Seff Employment

[ ¥es B Mo 11 Cdher income such a5 gambling winnings, awards, prizas snd Jury duty

Part V. Adjustment — Did you have 2006 expenses for;

Ll ¥es w1 Mo 1, IRA or athar ratinamant aocosint
[0 ¥es ¥ Mo 2. Alimony payments paad (I yes, you must pravide iha rame and S5M of ihe recipient)
[] ¥es & Mo 3, Educaton related expanses

Fart VI. ltemized Deductions — Did you have 2006 cxpenses for:

[l ves 1 Mo 1. Un-membursed medical gxpereaes
[ ves ¥ Mo 2. Home morgage paymsants {interest and taaoes —sae Form 10985
[0 ¥es # No 3. Charilable conirbuions

Fart Vil. Credits — In 2006, dd you hawve:

] ¥es # Mo 1, Chikdidapandant care axpenses that llow you (ard your spouse-if MFJ) to work
[1ves ¥ Mo 2 Educationsd axpenses for you of your dapendants
[ ves ¥ Mo 3 Retiiemen Saings Contibulicn

Part ¥ill. Earned Income Tax Credit Determination — EITC Eligibility

[Ives B No 1. WasEITC praviously dealiowsd (if yes taxpayer may not be eligible for EITC)
B ves I Mo 2 Based an the inleriew, s #e taxpayer qualified for ETTC?
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Basic Scenario 5 Test Questions

Directions

You are conducting a quality review of a return prepared by another volunteer tax
preparer. Brenda is sitting with you as you conduct the review. Using your resource
materials and all the taxpayer’s documents, review the tax return and answer the
guestions below.

You are a volunteer at site S15011111.

5.1 Which names are entered incorrectly on the tax return? (Select only one
answer.)
a. Brenda
b. Emily
c. Paul
d. Brenda and Paul
e. Brenda and Emily
f. Paul and Emily
5.2 Where has the volunteer entered information on the tax return differently

from what is provided in Part | of the Intake and Interview Sheet?
Provide the question number from the Intake and Interview Sheet here.

5.3 What information did the volunteer fail to enter correctly from a
Form W-2:

a. Box1
b. Box 2
c. Box9
d. Box 13
e. Box 15
5.4 If Brenda had contributed to an IRA and qualified to deduct the contribu-

tion, on what line of the Form 1040 would this information be shown?
Line

5.5 If Brenda contributed to an IRA, what form needs to be completed to
determine if she qualified for a Retirement Savings Contributions Credit?
Form

1-38
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5.6

5.7

Brenda has heard you can deduct childcare expenses and asks if she
can deduct the $600 she paid to her mother. You respond

a.
b.

c.
d.

e.

Yes, we need to complete another form

No, due to the way the credit for child and dependent care expenses
is calculated, the $600 is not deductible

No, because she is a relative
No, because she does not have a social security number

No, because those types of childcare expenses are not deductible

If you want to make sure the direct deposit information is correctly
entered on the tax return, what page should you reference in Publication
4012, Volunteer Resource Guide? Page

Basic Scenarios
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2006 6744 Test — Intermediate Course
]
Intermediate Scenario 1: Paul Harvard

Taxpayer Paul Harvard is a general construction worker in Arizona. He is
divorced and has no children.

Taxpayer » Social security card for Paul Harvard
Documents ., Eorms W-2

* Forms W-2G

* Form 1099-INT

* Form 1098

» Form 1098-E

e Form 1099-R

Interview * Paul won a poker tournament in 2006. He received a form from
Notes the casino, but doesn’t think he should report the winnings
because he lost $7,215 that weekend.

» Paul bought a certificate of deposit in 2005. It has matured and
he received a 1099-INT from the bank. He has not withdrawn the
interest but he is entitled to it without penalty.

» Paul paid $700 in interest on his student loan in 2006.

* Paul served on a jury and received $150. He kept the money
from jury duty and did not turn it over to his employer.

* When Paul changed jobs in 2006, he cashed out his 401K. He
received Form 1099-R for that distribution, and he had taxes with-
held.

e Pursuant to his divorce, which became final in 2004, Paul pays
his ex-wife $400 a month in alimony. The ex-wife’s SSN is 211-
XX-XXXX.

Intermediate Scenarios 2-1



Interview
Notes
(continued)

Paul has never itemized his deductions but thinks he may have
enough this year. Paul gives you a list of the following items he
paid.

Interest on car loan $1,845

Medical insurance premiums paid $1,260

Unreimbursed medical and dental bills $745
Non-prescription medicine $275

Vehicle registration fees based on the value of his car $54

Donation to National Public Radio $80 (received a mug worth
$10 for his donation)

Cash contributions to church $560

Paid medical bills for mother, but cannot claim her as a
dependent $1,150

Gambling losses $7,215
Union dues $400

Safe deposit box $30 (Paul keeps savings bonds in a safety
deposit box. These bonds accrue interest that will be taxable
when they are redeemed.)

BAL SECUIE gy

21&-!!-1!11

L el

“Bal AiHarvid

. ?Ea.m".ri'.'f_ Havmand
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Form 10614 Dwpariment of e Trossury = intemad Revenue Sarvica
P, August-ZTHR Intake and Interview Sheet O # 15451064

You (and Spouse) will meed:
* Progf of Ioentity *  Child cane provicars idanifcatan numiar

» Copies of ALL W-2 1095, 1098 forms * Taxpayers’ banking information {voided check
* Sociel Saculy [5SN) o incWvidual Tax o deadt ) e

idantificetion Number (ITIN) for ai *  Esfimated dax paymants made. slc
indiviguale io be Kated on the el i ol et i
Part I: Taxpayer Information
1. Youwr First Mams RALL Last Mame 2. 55N or TN
FaUL i HARVARD 21D-XM-XXXX
3. Deta of Berth {mmiddiyyyy) (4. Job Tige
D8 110/ 1974 | CONSTRUCTION WORKER o
E. Spousa's Frai Manme ML | Lasi Mame B. SSH o ITIM

7. [Cata of Binth (mmddddyyyy] |H-. Job Tigs
i i

9, Adorees Apt# | Gy | Steta | £ip Coda
BaT MARTY F“'Iﬂ!':ﬂl'i | AF aan1d
10, Phone Mumbers: Daytime Ewvaning Cell

YR PHOME HUMBER
11, Areyou s US Cilzan? ¥ Yes [ Ho |12, k& youwr Spouse 8 LS. CEzen? ] Yas [ Mo

13, Can your parsnls or Samecns ale claim you of your Spouse 45 & dependenl on Bheir B relun? Cives b No

14, Did yena pay mare Tan hall 1he cosd of keeping up i ome? B vYas [ Mo
18, Ghack f Legaly Bind: ] Taxpayer [ Spousa

16, Chack if Parmanently and Totally Disabled [ Teepayer T Spouse

17, On Decesnbar 3181 2006
Wdare you: | Single [N Legaly Mamed [ Separatesd ¥ Dvaorced
a. i manmied, were you Bving wsith your spouse al anytime during the last & manths of the year? O vas O Ko

1B, WWas your spouse decassed? I yes, provide the dete of dasth, o, / {mmdddiyvy)

Part Il. Family and Depandent Information — Do net include you or your spouss,
Prirg! e parmr off s who S 0 pooy homne v cetshos vour Soime fral pow supoonsd cung Mo peoe

Huwes Claran = Birth Bepmigl Tmniip Mepbzrip Nioniss parson | Cleek ¥ redee| | 15 e cepeerecieer]
iy Fiurstsr or ITH jEm, dsaphie, mic | | Beml with oo in el Coraris = |@ Kl v wiskerd 7
B bk i R i P
Il.l - IE - Iq _ Iq‘ - L - Iq - rm
Catalog Kumber 338358 Form 13614 (Rev. 8-2006)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER
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Part lll. Filing Status & Dependency Determination

Wiolumesrs: In oder 8o conduct a thorough inlendcsy, pleass use the decision Inees, intervew lics and informolional chars in
Publicalions 4042 andior 17 in addition io fis intaka shaolt This intake shaal does not consiifuin a compleie inoriow.

Filing 3adus Delerminaiion — Use Publications 401 2 andior 17 to determing filing sisus.

1. Based on iha inkerdew, the fiing status of the taspayer is: 8] Single ] MF2 CIMFE* CTHH [ Oualifying
Wilow(ar}

*Spouse Kame Sacial Securnty Mumber

Dependency Determination = Use Publications 4012 andior 17 to determine dependency exemptions.

[0 ¥es [ Mo 2. Didihe axpayer provice mone Mman 50% of ihe suppan Tor fie dependents claimad?

[ ¥e= [IMo 3. Istherea signed Form 8332 or 8 divorce decras al allows someone alse io clam
iha depancants)?

[Jvee [I®o £ Isthe dependsnt parmanently snd fotaly dsabisad?
5. Based an the interdew, how many indviduals gualify as dependents for this rebum®

COMMONLY USED INCOME AND EXPENSES

Yolumeers: Please use Publication 17, Your Federa! lncome Tax for indbviduals and Publication 4012,
Valuniesr Rasource Guide while discussing the questions below with the taxpayer.

Part IV. Income — In 2006, déd you receive:

Wl ves [l Mo 1, Wages o Satary (nchice W-2s Tor aF jobe worked dudirsg the yaarh

[0 ¥es A No 2 Disabilty mcome

B ves [ Mo 3 Inderest from checkng or savings account. bonds. dividends. CO. ar brokerage account
[ ¥es ¥ Mo 4 Stalelax refurd (may be lasabhe B you ilemized ksl year)

[ ¥es 8o 5 Almony incoma

L] ves ¥l Mo & Tipincomea

M ves [ Mo 7. Pension andior IRA gislriouon

[1¥es & %o 8 Unemploymeni

[ ves ¥ Mo 9 Sodal Ssounty or Ralmad Retiement

[ ¥ B Mo 10 Seif Employmenl

WM ves [ Mo 11 Ciher income such as gambling winnings, awards, prizas and Jury duty

Part V. Adjustment — Did you hava 2006 axpansas for;

] ¥es # Mo 1. IRA orathar ratiremsant acoount
il ves Tl Mo 2. Alimony payments pasd (17 wes, you must pravide s mames and S5H of e recipien)
¥ ¥es ] Mo 3 Education related expansas

Part V. itemized Deductions — Did you have 2006 expenses for:

B ves I Mo 1. Un-rembursed medical experses
¥l ves Mo 2. Home morgage paymsants {interest and tanes — sae Form 10985
¥ ¥es Mo 3. Chearilahle conirbusions

Part VIl. Credits — n 2008, did you have:

[l ves @ Mo 1. Chididapandant care axpenses that allow you (and your spouse-if MFJ) to work
[] ¥es ¥ Mo 2. Educsfions! axpanses for you of wour dapendants
[1¥es # Mo 3. Ralirerent Savings Conlibulion

Part Will. Earmed Income Tax Credit Determination — EITC Eligibiliy

[J ¥ea @ No 1. Was EITG praviously disaliowsd (f yes iaxpayer may nol be aligible for EITS)
[]ves 4 MNo 2 Basedanthe inlerview, s e taxpayer qualified for ETTC?

Catalog Humber 238364 Form 13614 (Rev 8-200E)
Pags 2
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Intermediate Scenario 1 Test Questions

Direction

Using your resource materials and interview notes, complete Form 1040 through
line 64, complete Schedule A, and answer the following questions. You are a volun-
teer at site S21012222.

Note: To complete social security numbers and employer identification numbers,
replace Xs with 286560 or with the EFIN provided by your instructor.

6.1 Paul's adjusted gross income on Line 37 of Form 1040 is:
a. $38,353
b. $44,003
c. $44,703
d. $45,203
6.2 What amount is on line 1 of Schedule A in the Medical and Dental
Expenses section? $
6.3 What is Paul's tax expense on line 9 of Schedule A?
a. $971
b. $2,273
c. $2,288
d. $2,342
6.4 What amount is on line 14 of Schedule A in the Interest You Paid
section? $__
6.5 The sum of Paul’s gifts to charity, listed on line 18 of Schedule A, is:
a. $560
b. $630
c. $640
d. $1,780

6.6 What amount is on line 23 of Schedule A in the Job Expenses and
Certain Miscellaneous Deductions section? $
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6.7

6.8

6.9

6.10

6.11

Paul's other miscellaneous deductions on line 27 of Schedule A, are:

a. $0

b. $5,500

c. $5,930

d. $7,215

You explain to Paul that, even though he had taxes withheld when he
cashed out his 401K, he still owes an additional tax. What is the amount

of additional tax imposed on the early withdrawal from qualified retire-
ment plans on line 60 on Form 1040? $

How much can Paul deduct as an adjustment to income for alimony paid
on line 31a on Form 1040? $

Publication 4012, Volunteer Resource Guide, provides examples of
income items and the appropriate line on Form 1040. Provide the page
number for that list. Page

What is the total federal income tax withholding reported on all of Paul’s
income reporting documents which would be on line 64 of Form 1040?

a. $5,526

b. $5,911
c. $6,901
d. $7,286

Intermediate Scenarios
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Intermediate Scenario 2: George and Alberta Farmer

Taxpayer George and Alberta completed Form 13614, Intake and Interview
Sheet, and want to file together.

Taxpayer » Social security card for George C. Farmer
Documents . gocjal security card for Alberta L. Farmer
* Form W-2 for Alberta Farmer

* Form 1099-INT

* Form 1099-DIV

 Form 1099-MISC

* Forms 1099-R

 Form SSA-1099 for George Farmer

Interview » George retired in 2004 and is receiving a pension and social
Notes security.

* George began doing consulting work on a gardening book in
June 2006. This requires him to travel to public and private
gardens. He received Form1099-MISC, which included all income
from this business.

» George has written records for all of his business expenses:

— August 26, 2006, he purchased a truck used primarily for
business travel (he has another car for personal use). He
logged 5,300 miles on the truck including 5,100 miles for busi-
ness use.

— Office expenses (paper, postage, envelopes, etc.) of $216.

— Long distance phone calls $94.

* Alberta works part-time at a nursing home as a cook. Because
she doesn't have a retirement plan, she contributed $1,000 in
2006 to a traditional IRA.

* Alberta took $4,000 out of the IRA in 2006 so George could buy a
truck to use for his gardening business.
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Interview
Notes
(continued)

They received $244 interest on municipal bonds they own, but did
not get a statement from the city that issued the bonds. The city
issuing the bonds was Your City.

They have not itemized their deductions since their home was
paid off four years ago and do not want to itemize this year.

The Farmers remodeled their home this year and installed an
energy efficient door. They have the manufacturer’s certification
that it qualifies for the energy credit. The total cost was $1,000.
($700 for the door and $300 for the installation.)

v el e s ve v mLidan pre

George C. Farmer

Vi o B e A B P ok

Amarlals- Fﬂﬂ‘“"
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Fom 12614
R, Pusgust-2TH0

Dwapayrini of the Tressarny = intmad Revenue Sarvloa

Intake and Interview Sheat

DME # 15851064

You fand Spouse) will need:

® Procf of Ioanify

= Copesof ALL W-2 T09E, T30 forms

*  Soche’ Saculy (55N oF MdWvidual Tas
Idenfificedion Numbar [ITIN] far ai
ieduvals o be bated an dhe relurr

& Chilg cane provicars’ idartsicalian namiar

= Taxpayes banming nfommadon fveted check
EYHNGT 250MRE JedosT SNp) for refung deposils

*  Esthmated fax paymans made, sic
= Ampunts af alfar ncome

Part I: Taxzpayer Information

1. Y¥ouwr Firsl Mama MLL Last Mamo 2. 58N or TN
GEQRGE ] FARMER dAD-KE-XREXY
3. Data of Birth {mmiddiyyyy) Jd Job T
D3 117140 |RETIRED R
E. Spousa's Fral Mame [ML | Last Name B. SSN o [TIN
ALBERTA | L FARMER 231 -KX-KX KK
7. Daba of Birih (mmdddiynyd |8, Job Tisla

11 722 1 1848 COaK . L =
9, Address [mt#]cw | Stete | 2ip Code
1551 BALTIC YOUR CITY [¥8 | YouR 2P
10, Phone Mumbaers: Daytime Ewaning Call

YOUR PHOME HUMBER

1. Aravou s US. Ciizan? ¥ Yes [ Ha 112. Iz voil Spouse 8 U.S. CEizen? W Yes [ Mo

13, Can youf parents of someons alsa claim you of your spouse a3 & dependent on Meir [ax alen? Ivas b Mo

Teh. Ol youd pay mare an kall e cost of keeping up 1he Roma?

¥ Yas [ he

18, Chock f Legaty Blind; [ Taxpayer [ Spousn

16. Chiagk il Permenently and Totally Dissoled [ Tepayer T Spouse

17, On December 318 2006

Wiare you: ':," Singla E Legaly Mamed |:| Soparatod :l Cvworcomd
a. If mamied, were you lving with your spouse al anytime during the last & manths of the year? & ves [ Mo

18. 'Was your spouse decapsed? | wes, provide the dete of dasth. !

J

immiddiyyyy)

Part Il. Family and Dependent Information - Do net include you of your spouss,

Frind dhe namme of svevaons wha Fed in poor home avd oofsides your home Mal you supoaned duning ho poae

Hawss Chartsa = et Suyaal Sty Haboerrp Moniss parson | Chech @ ressdes) | e depsarden
ramviniryyE Furnbsr or TR jmn, deaghier, wic | | Fesd sy in ol Carsrin o0 o Eall e piden 7
20 Ik e Lol
] [k i ey (s L (m
Cataleg Mumber 338364 Form 13614 (Rev. 8-2008)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER
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Part lll. Filing Status & Dependency Determination

Wolunieers: In onder o conduct & thonough inlenacy, pleass use the decision tress, intervios lips and informtionsd chans in
Publicaliores 4012 andior 17 in addition fo s iniaks sheot This inlake sheol does not constiluin a compleie inGoreioe.

Filing 3iaius Delermination — Use Publications 4012 and'or 17 te determing filing siaus.

1. Eﬂ:mdmﬂ:ﬂ inlerdiew, the fiing staius of the laxpayer is: [] Single (X1 MFJ L] MFS* CIHE [ Oualifying
wloveary

*Spouae Hame Zocial Secunty Number

Dependency Determination = Use Publications 4012 andior 17 to determine dependency cxemptions.

[ ¥es [ Mo 2. Didihe axpayer provide mone Man 50% of (he suppar Tor e dependenis claimed?

[ ¥ee [IMo 3. Istherea signed Form 8332 or 8 devorce decres fal allows someone alse io clam
iha depandants)?

[]ves [I#o £ Isthe dependent parmanently snd sotaly dsabisd?
5. Based an the nterdew, how many indviduals gualify es dependents for this rebum®

COMMONLY USED INCOME AND EXPENSES

Yolumteers: Please use Publication 17, Your Federa! lncome Tax for indbviduals and Publication 4012,
Voluntesr Reasource Guide while discussing the questicns balow with the tazpayar.

Part IV. Income = In 2006, did you recelve:

Wl Yes [l Mo 1, Wages o Satary (nchice W-2s Tor 3l jobe worked during the yaary

[0 ¥es 4 Mo 2 Disabilty mcome

M vYe= [ Mo 3 Indersstfrom checkng or savings account. bonds, dividends. CO. or beoherage account
] ¥e= Mo 4 Stale tax refurd (may be tasabhe ¥ you ilemized kst year)

[ ¥es B 8o 5 Alimony incoma

[l ves ¥ Mo 46 Tipincoma

W vex [ Mo 7. Penmion andior IRA dgislrioution

[ ¥es & Wo 8 Unemploymeni

M ves [ Mo 9 Socal Seacurty ar Rairead Aetremen

¥ Yes [ Mo 10 Self Employment

] ¥es B No 11, Csherncome such as gambiling winnings, awards, prizas and Jury duty

Part V. Adjustment — Did you have 2006 sxpanses for:

¥ ¥Yes ] Mo 1. IRA&orathar retiramsant acocount
[ ¥es & Mo 2. Alimony payments pasd (7 yes, you must pravide i rams and S5H of the recipien)
[ ¥ss 0§ Mo 3. Education related oxpansos

Part VI. itemized Deductions — Did you have 2008 expenses for:

[1ves & Mo 1, Un-rembursed medical expensaes
Ll ¥es Mo 2 Home morgage paymsants {intarest and 1awes —sae Form 10585
[ ¥es # Mo 3. Charilahle conirbiuions

Fart Vil Credits — n 2006, &d you have:

[l ves 8 Mo 1. Chididapandant care axpenses that allow you (and your spouse-if MFJ) to work
[0 ¥es ¥ Mo 2. Educefions axpanses for you oF your dapendants
[ ¥es ¥ Mo 3. Relirement Savings Conlribulion

Part Will. Earned Income Tax Credit Determination — EITC Eligibilsy

] ¥ea W No 1. Was EITC previously disaowsd (i yes laxpayer may nol be aligible tor EITS)
[]ves Mo 2 Basedanthe nleview, is e taspayer qualified for ETTC?
Catalog Number 338368 Form 13614 (Rev. 8-2006)
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FORM 55A-1089 - S0CIAL SECURITY BEMEFIT STATEMENT
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Intermedi

Directions

ate Scenario 2 Test Questions

Use the information provided to answer the following questions. You are a volunteer
at site S22052222.
Note: To complete social security numbers and employer identification numbers,

replace Xs
7.1

7.2

7.3

7.4

7.5

7.6

with 286560 or with the EFIN provided by your instructor.
The taxable interest income on line 8a of Form 1040 is:
a. $0

b. $244

c. $765

d. $934

The taxable portion of social security benefits on line 20b of Form 1040
is$ .

How should the early withdrawal penalty on Form 1099 INT be reported
on the Farmers’ return?
a. ltis not deductible on this year’s return

b. Interest income should be reduced by the penalty

o

It can only be deducted if they itemize their deductions

o

It can be deducted as an adjustment to income

The amount of George’s gross receipts as reported on line 1 of Schedule
C-EZ, Net Profit from Business, is $ )

How much are George’s total business expenses on line 2 of Schedule
C-EZ?

a. $2,369

b. $2,486

c. $2,580

d. $2,669

If George reported $1,620 as the net profit on line 3 of part Il of Schedule

C-EZ, what would the adjustment to gross income on line 27 on Form
1040 be? $

2-18
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7.7

7.8

7.9

Assume that the taxable amount of George’s pension was not shown on
his Form 1099-R and that there was an entry of $25,000 in box 5 of that
form. Alberta is the beneficiary of George’s pension. In order to deter-
mine the taxable portion of his pension, what would be the entry on line 3
of the Simplified Method Worksheet?

a. 260
b. 310
c. 360
d. 410

If the taxpayer received a state tax refund in 2006 for the 2005 tax year,
and the taxpayers did not itemize deductions for 2005, must they report
the state tax refund as taxable refunds on line 10 of their 2006 Form
10407

a. Yes
b. No

How much is the residential energy credit that the Farmers report on line
52 of Form 10407 $

Intermediate Scenarios
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2006 6744 Test — Advanced Course
]
Advanced Scenario 1: Jenna E. Duboise

Taxpayer Jenna completed Form 13614, Intake and Interview Sheet, and wants
to file her tax return. Her husband, Jason, died in 2005. Jenna has
not remarried. She has one daughter, Amanda.

Taxpayer e Social security card for Jenna E. Duboise
Documents Social security card for Amanda S. Duboise
* Form W-2 for Jenna Duboise

* Form 1099-R from Southeast ISD

* Form 1099-B from National Equity

e Form 1099-B from Lincoln Investments

Interview In February 2006, Jenna started receiving survivors benefit
Notes payments from her husband’s retirement plan (see Form 1099-R).
Jason had not retired. He died while he was still working.

» Jenna had to sell some of her stock to cover her bills. She
brought the broker’s statements with her. Both stocks were held
as her separate property and neither stock had reinvested divi-
dends.

e Stock Information:

— ABC stock

- Purchased 300 shares on 01/07/2006
Cost $2,100
Sold 300 shares on 05/15/2006
- Sale price: $1,820 (see Form 1099-B)
Broker’s fee on sale was $25

— XYZ stock
- Purchased 100 shares on 06/01/2003
- Cost of 100 shares was $2,500
- Sold 60 shares XYZ stock on 10/12/2006
- Sale price: $8,000 net commission

Advanced Scenarios 3-1



Interview « Jenna and her husband have never itemized deductions.

Notes
(continued)

* Amanda lived with Jenna all year.

Jenna made four estimated tax payments in the amount of $475

each for 2006.

310-X6-XXXX

wvm ek a1 g s s e LR

Jenna Eqiﬁuhﬂlu

a5, Pudie

34 2-X XXX

i 2 iR S ||_|-|I|l'.-.i..-- gy

Amanda S. Duboise
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Fom 12614
R, Pusgust-2TH0

Dwapayrini of the Tressarny = intmad Revenue Sarvloa

Intake and Interview Sheat

DME # 15851064

You fand Spouse) will need:

® Procf of Ioanify

= Copesof ALL W-2 T09E, T30 forms

*  Soche’ Saculy (55N oF MdWvidual Tas
Idenfificedion Numbar [ITIN] far ai
ieduvals o be bated an dhe relurr

& Chilg cane provicars’ idartsicalian namiar

= Taxpayes banming nfommadon fveted check
EYHNGT 250MRE JedosT SNp) for refung deposils

*  Esthmated fax paymans made, sic
= Ampunts af alfar ncome

Part I: Taxzpayer Information

1. Your First Mama RALL Last BMame 2. 55N or T
JEMMA E DUBDISE AT 0-KX-HXNKKX
3, Oste of Birth {mmiddyyyy) Jd Joh Tiela
T2 r 11 ¢ 1850 _| DAY CARE WORKER R
E. Epausa’s Fral Mame [WL | Lot Mame B. SSH or ITIN
JASON | B | DusOISE T -EKX-XANX
7 Disba of Birth (mmdddiyyyy] |8 Job Tam

03 ¢ 17 1 1885 DECEASED _
9. Address Apt# | City | Sitete | Zip Gode
348 MASH YOUR CITY [vs |yous zw
10, Phone Mumbaers: Daytime Ewaning Call

YOUR PHOME HUMBER

1.
13,

&re void 8US. Ciizan? ¥ Yes [ Ha 112. Iz voil Spouse 8 U.S. CEizen? W Yes [ Mo

Can youf parents of Sameons alza claim you of youf spouse as & dependent on el [ax elen? Ivas b Mo

4.

Didl yind pay miare Mian hall ha cost of keeping up 1he home?

¥ Yas [ he

18,

Chack i Legaly Blind: ] Taxpayer [ Spousa

16

Chack i Parmenentty and Totally Dissnled [ Tepayer T Spouse

17, On December 318 2006

Warg you; ¥ Singla ] Legaly Mamiod ] Soparated [ Dwworcod
a. If mamied, were you lving with your spouse al anytime during the last & manths of the year? [ ves [ Mo

18. 'Was your spouse decapsed? | wes, provide the dete of dasth.

11 ¢ 23 j 2005 (mmiddiyyyw)

Part Il. Family and Dependent Information - Do net include you of your spouss,

Frind dhe namme of svevaons wha Fed in poor home avd oofsides your home Mal you supoaned duning ho poae

inj
- .-.D.;'.E[I.L.I = .E.

Chiataa 5 By
L

it
21181842

Suyaal Sty
Fiurnbar or T

i
312 mK- K

Haboerrp
|, dasghie, wic |

e
DALIGHTER

MoniSs psawon
o woilth pom in
20

)
i2

Chuch @ racssdes) | b P deparsdan

ol Carsrim o0 | m Ball rre riuchen 7
bbasico Lol

|'. _
YES

Catalog Number 338364

Form 13614 (Rev. 8-2008)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER
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Part lil. Filing Status & Dependency Determination

‘olunioors: Inordar ko conduct & thonough intoncw, ploass use the docision Inees, intorvios Hios and informational chars in
Puinlicaliors 4042 andior 17 in addilion o i intaks shoet This inlaks shoel does not consiiule a oomplele nbereioe.

Filing S1adus Delermination — Use Publications 401 2 andlor 17 to determineg filing sisus.

1. Based onthe nterdew, the filing stalus of the (aepayer 5 1 Singln CIMFd CIMFS* CIHE [ Cumbiyng

Widow(ar}
*Spouse Mame Social Seounty Number

Dependency Detormination = Use Publications 4012 andior 17 to determine dependency coemptions.

[0 e [ Mo 2. Did e Laxpenyer provice mone than 50% of e sugpan loe Be deperdents claimad?

[ wer [CIMo 3 15 therea signed Form 8332 of a dvorcs gecras Fal allews somaecns ol 1o claim
tha dapandang|s)?

[1ves [IMo 4 Isthe dependent parmanently and sotaly dsabisd?
5. Based an the inlordew, how many individuals gualify a5 dependents far this metum?

COMMONMLY USED INCOME AND EXPENSES

Volunteers: Pleass use Publication 17, Your Federa! ncome Tax for isdhiduals and Publication 4012,
Volunfeer Resource Guide while déiscussing the questions below with the taxpayer.

Part IV, Income — In 2006, did you receve:

W ore2 [ Mo 1. Wages or Satary (Includse W-2s Tor gl jobs worked dusing the year)

[ ¥es ¥ 8o 2 Dsabilky ncome

[ wes B Mo 3 Inderest from: checking or savings account, bonds, dividends. G0, or brokerage sccount
[1wes W Mo 4 Staletsxrefurd (may be laxabie ¥ you ilemized kBsi year)

[0 ¥es B Ho & Alimony income

[ ves ¥ Mo 6 Tipincome

W ves [ Mo 7. Pensionandior IRA gislrioution

0 ¥es B Wo A Uinermployrmeni

Ll ez Wl Mo 3 Socal Securty or Raimad Retrmement

] ¥e= ¥ Mo 100 Seff Employment

[ ¥es B Mo 11 Cdher income such a5 gambling winnings, awards, prizas snd Jury duty

Part V. Adjustment — Did you have 2006 expenses for;

Ll ¥es w1 Mo 1, IRA or athar ratinamant aocosint
[0 ¥es ¥ Mo 2. Alimony payments paad (I yes, you must pravide iha rame and S5M of ihe recipient)
[] ¥es & Mo 3, Educaton related expanses

Fart VI. ltemized Deductions — Did you have 2006 cxpenses for:

[l ves 1 Mo 1. Un-membursed medical gxpereaes
[ ves ¥ Mo 2. Home morgage paymsants {interest and taaoes —sae Form 10985
[0 ¥es # No 3. Charilable conirbuions

Fart Vil. Credits — In 2006, dd you hawve:

] ¥es # Mo 1, Chikdidapandant care axpenses that llow you (ard your spouse-if MFJ) to work
[1ves ¥ Mo 2 Educationsd axpenses for you of your dapendants
[ ves ¥ Mo 3 Retiiemen Saings Contibulicn

Part ¥ill. Earned Income Tax Credit Determination — EITC Eligibility

[Ives B No 1. WasEITC praviously dealiowsd (if yes taxpayer may not be eligible for EITC)
Oves Mo 2 Basedan the inleriew, s fe taxpayer qualified for ETTC?
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Advanced Scenario 1 Test Questions

Directions

Use the information provided to answer the following questions. You are a volunteer

at site S31053333.
Note: To complete social security numbers and employer identification numbers,
replace Xs with 286560 or with the EFIN provided by your instructor.

8.1

8.2

8.3

8.4

8.5

8.6

What filing status will result in the best tax benefits for Jenna?
a. Single

b. Married Filing Jointly

c. Married Filing Separately

d. Head of Household

e. Qualifying Widow(er) with dependent child

What is the short-term capital gain or loss from line 7 of Schedule D?
a. $280 loss

b. $305 loss
c. $0
d. $6,195 gain

What is the long-term capital gain or loss from line 15 of Schedule D?
$

Refer to the Simplified Method worksheet to determine the taxable

amount of Jenna’s survivor’s annuity, reported on line 16b of Form 1040.

$

Choose the date(s) of birth used to compute the taxable amount of the
pension income.

a. 03/17/1955
b. 12/11/1959
c. both 3/17/1955 and 12/11/1959

What are the total payments on line 72 of Jenna’s Form 10407 $

Advanced Scenarios
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|
Advanced Scenario 2: Ralph Drake

Taxpayer Ralph Drake completed Form 13614, Intake and Interview Sheet.

Taxpayer « Social security card for Ralph E. Drake
Documents ., gocial security card for Sean K. Drake

e Social security card for Jackson T. Drake

e Form W-2 for Ralph Drake

e Form 1098-T from State University

e Form 1099-MISC from James Haskins, PA

e Form 1099-INT from Professional Bank

Interview e Ralph Drake is 66 years old, divorced with two sons.

Notes * Ralph’s two sons, Sean and Jackson, lived with him all year.

Neither of the boys worked during the year. The boys did not
receive any taxable income.

— Sean, 20 years old, is a sophomore at State University. He did
not receive any scholarships. He is an eligible student for the
Hope Credit.

— Ralph took out a $6,000 education loan and paid $578
interest on the student loan.

— Jackson, 16 years old, is in high school. Ralph has sole
custody of Jackson.

* Ralph is supposed to pay his ex-wife, Alyson Drake (323-XX-
XXXX), $350 per month in court-ordered alimony. He only paid it
from January through August 2006.

e On 7/30/2006, Ralph sold an unimproved lot that he inherited
from his father.
— Sale price of lot: $5,000.
— Expense of sale: Realtor fee of $300
— His father purchased the lot for $500 on July 1, 1995.
— Fair market value (FMV) of the lot at date of his father’s death
on 03/29/2001 was $1,000

* Ralph has Form W-2 from Engineering Systems where he worked
part of the year.

3-8 Advanced Scenarios



Interview
Notes

In June 2006, after he quit his job, he started a small business in

systems engineering.

— His 2006 earnings from the new business were $4,200, which
includes the $3,000 shown on Form 1099-MISC.

— Expenses for the systems engineering business:

- $319 - office supplies and postage

- $480 - business phone charges

- $200 - printing expenses

- $1000 - legal fees

- $200 - professional fees

- Car business expenses starting June 12, 2006:
Total miles on the car are 18,500, as this is his only car.
Business miles are 3,800. He has written documentation
to support the business miles deduction.

He decided to delay applying for social security and Medicare B
benefits because he is working on a new career.

Ralph has not itemized his deductions in previous years and does
not have enough expenses to itemize deductions this year.

321 -XX-XRNX

Sl o Ll e W R T R

Sean K. Drake
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Fam 13694 Daparimeni of he Trozsuny = iInimal Revenue Sardoa
P, August-ZTHR Intake and Interview Sheet O # 15451064

You (and Spouse) will meed:

* Progf of Ioentity *  Child cane provicars idanifcatan numiar
* Copigs of ALL W-2 TOEE, 108 famms = Taspayed’ banking nformebon (wootan chack
aiiar 25ian T fiar refung depasita
* Social Socunly (S5N) or Individual Tax oL )
Igenification Sumbser (ITIN] fr ad = Esfimated iax paymans make, &lc
Fvviduals o be Mared an the selug — s of v kv
Part I: Taxpayer Information
1. Yaour First Bame ML Last Mame 2, BEM or TN
RALPH E DRAKE 130-KX-AXXX
3. DOsia of Brth {mmiddiyyyy) |4 Job Tisa
05 (16 0 1540 J.SEETE'E!S_E"F?"'EEFF . .
5. Epousa's Fral Mane BAL Lasl Marme B. S5H or ITIN

7. [Cata of Binth (mmddddyyyy] |H-. Job Tigs
i i

9, Adorees Apt# | Gy ESIHH Lip Goda
205 CANYTON DRIVE YOUR CITY |¥5 | vOUR 2P O
10, Pnone Mumbers: Daytime Ewvaning Cell

YR PHOME HUMBER
11, Areyou s US Cilzan? ¥ Yes [ Ho |12, k& youwr Spouse 8 LS. CEzen? ] Yas [ Mo

13, Can your parsnls or Samecns ale claim you of your Spouse 45 & dependenl on Bheir B relun? Cives b No

14, Did yena pay mare Tan hall 1he cosd of keeping up i ome? B vYas [ Mo

18, Ghack f Legaly Bind: ] Taxpayer [ Spousa

16, Chack if Parmanently and Totally Disabled [ Teepayer T Spouse

17, On Decesnbar 3181 2006
Wdare you: | Single [N Legaly Mamed [ Separatesd ¥ Dvaorced
a. i manmied, were you Bving wsith your spouse al anytime during the last & manths of the year? O vas O Ko
16, WWag your spouss decapsad? I ¥aE, provicde the dete of dagih, o, ) {mmddadiynyyyh
Part Il. Family and Depandent Information — Do net include you or your spouss,
Print the parme of svenaons wha wed in poor home snd oufshds your borma Mal pod sugpansd gunng Mo poar.

Huwes Claran = Birth Bepmigl Tmniip Mepbzrip Nioniss parson | Cleek ¥ redee| | 15 e cepeerecieer]
iy Fiurstsr or ITH jEm, dsaphie, mic | | Beml with oo in el Coraris = |@ Kl v wiskerd 7
B bk i R i P
I . S — » | = ] w ] = 1 -
SEAN K. DRAKE 2M 21688 | 321 XK EHIK SON 12 YES
JACKSON T. DRAKE 261690 | 32X XI00K S50M 12 YES
Catalog Kumber 338358 Form 13614 (Rev. 8-2006)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER
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Part lll. Filing Status & Dependency Determination

Wiolumesrs: In oder 8o conduct a thorough inlendcsy, pleass use the decision Inees, intervew lics and informolional chars in
Publicalions 4042 andior 17 in addition io fis intaka shaolt This intake shaal does not consiifuin a compleie inoriow.

Filing 3adus Delerminaiion — Use Publications 401 2 andior 17 to determing filing sisus.

1. Based on iha inkerdew, the fiing status of the taspayer is: [ Single ] MF2 CIMFE* CTHH [ Oualifying
Wilow(ar}

*Spouse Kame Sacial Securnty Mumber

Dependency Determination = Use Publications 4012 andior 17 to determine dependency exemptions.

[0 ¥es [ Mo 2. Didihe axpayer provice mone Mman 50% of ihe suppan Tor fie dependents claimad?

[ ¥e= [IMo 3. Istherea signed Form 8332 or 8 divorce decras al allows someone alse io clam
iha depancants)?

[Jvee [I®o £ Isthe dependsnt parmanently snd fotaly dsabisad?
5. Based an the interdew, how many indviduals gualify as dependents for this rebum®

COMMONLY USED INCOME AND EXPENSES

Yolumeers: Please use Publication 17, Your Federa! lncome Tax for indbviduals and Publication 4012,
Valuniesr Rasource Guide while discussing the questions below with the taxpayer.

Part IV. Income — In 2006, déd you receive:

Wl ves [l Mo 1, Wages o Satary (nchice W-2s Tor aF jobe worked dudirsg the yaarh

[0 ¥es A No 2 Disabilty mcome

B ves [ Mo 3 Inderest from checkng or savings account. bonds. dividends. CO. ar brokerage account
[ ¥es ¥ Mo 4 Stalelax refurd (may be lasabhe B you ilemized ksl year)

[ ¥es 8o 5 Almony incoma

L] ve= ¥l Mo & Tipincomea

[ ves B Mo 7. Pension andior IRa gisirioson

[1¥es & 8o 8 Unemploymeni

[ ves ¥ Mo 9 Sodal Ssounty or Ralmad Retiement

M e [ Mo 100 Seif Employment

[ ¥es B Mo 11, Ciher income such as gambling winnings, awards, prizas and Jury duty

Part V. Adjustment — Did you hava 2006 axpansas for;

[ ¥es 1Mo 1. IRAorathar ratiremant acocount
il ves Tl Mo 2. Alimony payments pasd (17 wes, you must pravide s mames and S5H of e recipien)
¥ ¥es ] Mo 3 Education related expansas

Part V. itemized Deductions — Did you have 2006 expenses for:

[]ves & Mo 1. Un-sembursed medical expersaes
L] ¥es ¥ Mo 2. Home morgage paymsants {interest and tanes — sae Form 10985
[ ¥es # Mo 3. Charilahle conirousions

Fart Vil, Credits — n 2006, &d you have:

Clves [lmMo 1. Chididapandant care axpenses that allow you (and your spouse-if MFJ) to work
M ves ] Mo 2 Educsfions! axpanses for you of wyour dapendants
[1¥es [ Mo 3 Ralirerent Savings Conlibulion

Part Will. Earmed Income Tax Credit Determination — EITC Eligibiliy

[J ¥ea ¥ No 1. Was EITG praviously disaliowsd (f yes iaxpayer may nol be aligible for EITS)
[0 ves Mo 2 Basedanthe inleriew, s e taspayer qualified for ETTC?

Catalog Humber 238364 Form 13614 (Rev 8-200E)
Pags 2
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SCHEDULE C-E2 Net Profit From Business e ey,

[ * Parirershiga, jainl venlures, e, sl fle Ferm 1088 or 1085-8.
..n....:...':-,':r' ®* Attach do Formn 1040 or 1049, * Soes netructions on back. mmm

Flormes of propwiencr
RALPH E DHAKE
General information
® Hadl Dusiness enpenses of 85,000 o | &

intnaed of ® [l not have

Schadule C fima diring | e Arsd - ) ' ;
Onby H Your w [hd nct hanss o N, koss Ao ¥ ;
[STLELR . I:l-l'.ll_ i of your hasrm.
w Had .':..- i1In @ # [ rurt Feres pror peor urevicmd
:d:fhm“ .u....u-,.- - passve polivty losses fom this
L= S . Lijainges
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s Ll bl fepjof

E E.-:—l.l:hl'ulndw.:hq P —" e — rldr-ql.r-trl'l-'r-nun-‘l::rm 1I!I-III!I pFI

Schedule G-EF & Liam 1A =mvs mebived = n=reare T i

City, bomn o feomd office, ddiile, wid EIF code

B  Figure Your Net Profit

1 Gross receipis. Caution. s income was reparted fo you on Form ¥-2 and the "Statutory
Wmnnmhnﬁmmmmlmmmhmmﬂmmhr
Boheduls O, linai 1, on paga ©-3 &nd chack harg | _ . 1

4100
b

2 Tolal axperress (2es inslaciong) 0 moes tam 55,000, vou mast use Sonedue s, . ., |2

J  Met profil. Subtract lins 2 fram §ne 1. 0 less than 2erd, you st ugss Scheduk G Brer on
F-urm'lull:l.h11mlhnun5d'mjlﬂE,h1|}EEHMimplmmunmtrmurtlhls
amcurt on Schadulba SE, lina 2. Exaias and irusss, e an Form 1041, Ina 35 h E: o
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4 Wren did you place your vehice inosardos for business purposes? (month, cay, year) =00 1

5 Of tho toial numbsr of mies wou drove your vahicls during 2006, enter tha number of miks you usaed yoor vahichs for
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SCHEDLLE D
(Foam 10400

Carme=wwni ol e Tresmry
idmed Hern e S [T

Capital Gains and Losses

* s Instructions for Sohedule D Form
¥ Uiss Scheculs D-1 In et scditiconsl renescion for fnes 1 g

* Ansch b Fors 1040

Moy shoan on Form 10483
RALFH E DRAKE

Short-Term Capital Gains and Losses—#ssets Hald

nj

- J.TE Lo

Cessagrias
gl 100 8h

e T i

2 Enter your shorl-term botels, 1 ares froen

ing I,

3 Total shori-ierm ssbes price mmﬁddh‘-ﬂ1 and 2 in

cobrn |dj

] mmﬁﬁﬁmFmEEmmm“nuimhmFMMEm mnc S L
5 HMat shor-lem gain ar Joss) fom parrecships, 5 compomlians, astebes, and st from

Schedusis) K-1

8 Eﬂblmnﬁpﬂdmnm Er'in-l:hnm#nn:, rrunlnnﬂnr-,mﬂnﬂ.nlr_nu

Carryover Worksheed on page O-2 of the mstrectors |, |, '

7 Med short-term capitsl gain or {loss). Gombine lires 1 through 8 in column i

P e fella
ST

N Long-Term Capital Gains and Losses—Assets Held More Than One Year

il Cvier s ol propinty e Clve ) il s o Coni oo cifes boam oy o e o)
{Erarpla- 100 sh XYE Ci) MTM Mo drp, .| “;E,E,r; : o Bubirac] inl o i
8 Lot 27 BIK G Sac 114 BEERITED | GF30r2006 1000 anga

10 hﬂlm-hmuﬁllnh“hﬁﬁhﬂlu‘dﬂn

cobere jil) .

11 GGain fram Form 4787, F'urll IwmmmFm:anmumlmﬁmmm

8 Entor your longelanm otals, A ey from Schadule D1,

[eezg) from Fowres 4684, 6787, and BA24

12 HMet long-term gain or fioss) rom p.l-rr-nrrp-:.. E :m'pun].lm: n:m“. lnd 1n.u|: I'rurn
Bchedulelsh K-1, |

413 Capiial gain disfrioutions. See page O-1 of the instnaobons

14  Long-tanm capital loss campouer. Eree tha amount, i ary, Tom lina 13n1].m..r1::npn|uu

Carmyover Worksheed on page O-0 of the rstuctors. |, .,

15  Med lorsg-lerm capital gain or [loes), Combine iﬂHﬁHlM‘l‘llmmiuhﬂ in. 'I'hun'| WW
Pt 1l an the back
Fer Paperwns Aedaclion Act Hotica, see Form 1040 instructons,

4020 ¢
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Cai Wi $E1IRH

iE] -
Sichachin O [Form 10400 2008
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Sulmraide 1 P 10 3008

T Summary
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@0 fo-lre 21, H oo goin enies the gain on Form 1040, Bns 13, ard then go & T
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kg ¥os. Compies Fonn 1043 Evough na
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.. 8863 Education Credits | v s
l (Hope and Lifetime Learning Credits)
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i s G PR E Atinoh o Foemn 1080 of Foemn 02060,

al e mmount in
ool
1650
~ i i e Wi ol il 9 e Srhed Nl ; B, B, B AW 193 P TR
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BUCATon cradile | : L]
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Advanced Scenario 2 Test Questions

Directions

Using your resource materials and Ralph’s completed tax return, verify the informa-
tion and calculations on the return to answer the following questions. You are a
volunteer at site S32053333.

Note: To complete social security numbers and employer identification numbers,
replace Xs with 286560 or with the EFIN provided by your instructor.

9.1 Which of the following sections on Ralph’s Form 1040, page 1, should be
corrected?

a. Taxpayer’s name, address and SSN
b. Filing status
c. Personal exemptions

d. Information on dependents

9.2 Is the amount of net profit shown on line 3, Part Il of Schedule C-EZ
correct?
a. Yes
b. No

9.3 Which of the following is an increase to basis when figuring the adjusted

basis of property?
a. Capital improvements
b. Insurance premiums
c. Utilities
d. All of the above
9.4 Which of these lines on Ralph’s Schedule D has an error that needs to
be corrected?
a. Line 8b — Date acquired
b. Line 8d — Sales price
c. Line 8f — Long term gain or loss
d. All the above
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9.5

9.6

9.7

9.8

9.9

9.10

What is the correct amount for adjustments to income on Line 36 of
Form 10407

a. $0

b. $2,800
c. $3,378
d. $3,400

The correct deduction amount on line 40 of Form 1040 is $

What is the correct amount on line 1c of Form 8863?
a. $1,100
b. $2,200
c. $3,000
d. $4,500

Does Ralph qualify for Earned Income Tax Credit?

a. Yes

b. No

The correct Additional Child Tax Credit amount on line 68 of Form 1040
is$ .

Is Ralph qualified to make a deductible contribution to an IRA for 20067
a. Yes

b. No

3-22
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2006 6744 Test — Military Course
|
Military Scenario 1: Diana Stewart

Taxpayer Diana Stewart completed Form 13614, Intake and Interview Sheet
Taxpayer e Form 13614
Documents

» Social security cards for Diana and Lily and an ITIN card for
Henri

e 3 Forms W2 for Diana Stewart

* Form 1099INT

Interview * Deployed: In Iraq from 7/12/06 through 2/26/07

Notes « Military training: Attended weekend-long military training sessions

each month from 01/01/06 through 06/30/06 (the expenses were
not reimbursed)

- Mileage: 1,560 (based on Internet map data not written
records)

- Lodging: $900 (within federal per diem rate for the area)
- Meals: $675 (within federal per diem rate for the area)
e Married: Married Dr. Henri Dumont in 2006; Henri's tax
information:
- Income: no income in 2006
- Citizenship: Swiss; has never been to the United States
- Individual tax identification number: 940-XX-XXXX
- Wants to file jointly; does not want to contribute to the
Presidential Election Campaign Fund
* One child: Has full custody of her daughter, Lily
— Care: Diana’s sister, Louise took care of Lily at no cost;
Louise lived with Diana, but was not her dependent

— Cost: Diana allotted some of her military pay to cover all
household bills and anything Lily needed
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Interview e Properties:

Notes — Rental property:
(continued) - Purchased property: 04/30/03
- Rented: 01/01/06 — 09/30/06
- Not offered for rent: 10/01/06-10/31/06
- Rental property became taxpayer’s primary residence:
11/01/06
- Rental income: $8,500
- Annual real estate taxes: $1,350
- Management company fees for the time the property was
rented: $750
- Furnace repair 02/15/06: $290
- Depreciation from 01/01/06 — 09/30/06 (based on a
schedule provided by the taxpayer): $2,325

— Home sale:
- Purchased property: 02/03/03 for $79,800
- Sold property (primary residence until it was sold):
10/31/06 for $105,000

e Stock and shares:

— A&B Stock

- Inherited: 100 shares on 03/15/06

- Fair market value on 3/15/06:; $3,500

- Sold: all shares on 04/30/06

- Selling price: $3,700 (net of commissions)
— Equity Index Mutual Fund

- Bought: 06/01/05 through 04/15/06

- Sold: 300 shares on 4/30/06

- Share cost basis: $1,500

- Selling price: $1,000 (net of commission)

¢ Additional information:

— Not enough deductions to itemize

— Diana wants to designate $3 for the Presidential Election
Campaign Fund

I
| individual Taxpayesr
e Identification Number
811X XRHK it

u jys pa mgey i AL i [ HB"!H'H“

LHF H"maﬂ THHA MUEAEN (588 RN MEREALTED FOR
| Y 1 Henrl ©. Dumont
— i | -ﬁ-"’:mf Pt
E———— MONKTORE-. —
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Form 13614 Dwsparimnt ol he Tressury = inmmsl Rewnus Sarioa
P, At Intake and Interview Sheat OMB # 15451864

You fand Spouse) will need:
= Proof of Ioentiy & Chilg cane provicars’ idartsicalian namiar

= Comesof ALL W-2 1085, 7098 farms = Taxpayes banming nfommadon fveted check
FHNGT 25 ol far afsng sila
*  Soche’ Saculy (55N oF MdWvidual Tas W a0 Bl el
hﬁﬂﬁﬂ.ﬂrr .I'Mr!h.ar r.l'r.l.l'qu far &il *  Esfimated fax paymants mage, sio
ieduvals o be bated an dhe relurr I o L Lt R

Part I: Taxzpayer Information

1. Y¥ouwr Firsl Mama ML Last Mamo 2. 58N or TN
DIAMA P STEWART 41 0-KE-XKxX
3. Data of Birth {mmiddiyyyy) Jd Job T
10 102 1 1872 _| WURSE i i g
E. Spousa's Fral Mamea IML | Last Name B. SSN o [TIN
HEMFRI | G DLSACMT H40-XxX-XXxKiK
7. Data of Birth (mmddddyyy] |8 Job Tisa
09 (29 ¢ 1874 PHYSICUAN E
9. Address [mt#]cw | Stete | 2ip Code
176 CHASE YOUR CITY [¥8 | youR 2P
10, Phone Mumbaers: Daytime Ewaning Call

_'1'!31.|R BFHOME HUMBER
1. Aravou s US. Ciizan? ¥ Yes [ Ha 112. Iz ol Spouse 8 U.S. CEizen? ] Yes P Mo

13, Can youf parents of someons alsa claim you of your spouse a3 & dependent on Meir [ax alen? Ivas b Mo

1. D yioud pay mare @an hall e cost of keeping up the oma? @ ves [ No

18, Chock f Legaty Blind; [ Taxpayer [ Spousn

16. Chiagk il Permenently and Totally Dissoled [ Tepayer T Spouse

17, On Decesnbsar 378 2006
Wiare you: ':," Singla E Legaly Mamed |_| Soparatod :l Cvworcomd
a. If mamied, were you lving with your spouse al anytime during the last & manths of the year? ¥ ves [ Mo

18. 'Was your spouse decapsed? | wes, provide the dete of dasth. i {mmisddivvl

Part Il. Family and Dependent Information - Do net include you of your spouss,

Frind dhe namme of svevaons wha Fed in poor home avd oofsides your home Mal you supoaned duning ho poae

Hawss Chartsa = et Suyaal Sty Haboerrp Moniss parson | Chech @ ressdes) | e depsarden
ramviniryyE Furnbsr or TR jmn, deaghier, wic | | Fesd sy in ol Carsrin o0 o Eall e piden 7
20 Ik e Lol
] [k il ey (s L (m
LILY M STEWART TRAE0E [411-KX-X0E] DALGHTER iz YE&
Cataleg Mumber 338364 Form 13614 (Rev. 8-2008)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER
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Part lll. Flling Status & Dependency Determination

Wolumeers: In order o conduct & thonough inlendew, pleass Lse the decision Inees, interdos lips and informational charts in
Publicatiores 4042 andior 17 in addition o s inlnko sheel This inlake shoel does not conslilido o compdelo inderdiors.

Filing S31aius Determinalion — Use Publications 4013 and'er 17 te determineg filing sisus.

1. Based on the inlerdew, the fiing status of the tapayer is: [ Single I MF2 LIMFS* LI HH L Cualfying

Wadowiary
*Spouse Mamae

Znom| Seounty Mumber

Doependency Determination = Use Publications 4012 andfor 17 to determine dependoncy oxemptions.

O ¥es [JMHo 2.
[ ¥es [Mo 3
Oves Clbio 4

5,

Did (b taxpaper prowide mane han 50% of (e support Tor the dependents claimead?

|s thare a sigrad Form 8332 or a dvorce decres that allows someone alse to claim
Ihea dapancanks)?

I5 tha deparden! parmanenily snd klaly dsabied?

Based an the inlsndew, Aow many individuals guality 25 dependents for this retum?

COMMONLY USED INCOME AND EXPENSES

Yolunteers: Please use Publication 17, Your Fesars! Income Tax for indfviduads and Publication 4012,

Valuntesr Resource G

uidi while discussing tha questions below with the taxpayaer.

Part IV, Incomea = In 2006, did you receives

¥ ves [ Mo
O ¥es B Mo
M oves [ Mo
] Ye= b Ho
Yoes [ Ho
v Hi

I
-
TRER
FTFEZE
o

MR

O Yes B Mo
¥ ¥es [ Mo

N R N SR U

A

Wages of Satary {nclutea W-25 Tor ol jobe worked during the yeark
Cisahifty noome

Inkarast fram: checking or savings account. bonis, dividends, I, or brokerage account
Stale tae redund (meay be laxabie § you ilemizad &1 year)

Alimony incomea

Tip Income

Pengion andior IRA diglribubon

Linemployrenl

Sooal Securnily aor Haimad Aetremen

Zalf Employment

Cghar income such as gambling winnings, awards, prees and Jury dusy

Part V. Adjustment — Did you have 2006 expanses for;

] ¥es ¥l Mo 1,
] ves A No 2
[0 ves B Mo 2

IRA& or athar raliramsant accoant
Alimony payments paid (1T yes, you must provide the rame and S5H of the recipient)
Educaton related cxpansos

Part VI. ttemized Deductions — Did you have 2006 expenses for:

[Jves im0,
Ol ves #WlHNo 2
[ ¥Yes P Mo 3

Linsresmbursed medical sponsaes
Homa mongage payments {inkarast and leees — sae Form. 10598)
Chiarilabiba conlribulions

Fart Wil. Credits — n 2006, did you have:

[O¥es WMo 1, Chidicependant care expenses. that allow you (and your spouse=il KMFJ) i work
[ ves B Mo 2 EducsSonsl axpenses ior you OF your dapancants
[ ¥es W Mo 3 Ralirerent Sadngs Conibulion
Part Viil. Earned Income Tax Credit Determination — EITC Eligibility
] ves B Mo 1. Was EITC previously disalicasd (F yea taxpayer may not be aligible for EITC)

O¥es CMNo 2

Bawed an the nierview, |s the taxpayer qualified for EITC?

Catalog Mumber 388364

Form 13614 (Rey. 8-2008)
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Military Scenario 1 Test Questions

Directions

Using your resource materials, answer the following questions. You are a volunteer
at site S41024444.

Note: To complete social security numbers and employer identification numbers,
replace Xs with 286560 or with the EFIN provided by your instructor.

10.1 If Henri did not have an individual tax identification number or did not
elect to be treated as a resident alien, what filing status should Diana
use to minimize her taxes? (For all other questions, Henri does have an
individual tax identification number.)

a. Single
b. Married Filing Jointly
c. Married Filing Separately
d. Head of Household
e. She could file jointly, but not claim Henri’'s exemption
10.2 What is their total rental real estate and royalty income or loss on line 26
of Schedule E?
a. $3,785
b. $4,122
c. $6,110
d. $8,500
10.3 Should Diana’s combat zone income exclusion from box 12a of
Form W-2 be reported on line 7 of Form 1040?
a. Yes
b. No

c. Not applicable to this return

10.4 In general, if taxpayers qualify for earned income tax credit, they may
use excluded combat zone income to compute the credit.
a. Yes
b. No

10.5 Their total adjustments to gross income on line 36 Form 1040 are:

Military Scenarios
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10.6 What is their deduction on line 40 of Form 10407?
a. $0
b. $5,150
c. $7,550
d. $10,300

10.7 Their total tax on line 63 of Form 1040 is:

10.8 What is the amount of short term gain or loss on Schedule D, line 7?
a. $0
b. $300 loss
c. $500 loss

10.9 Do they qualify for Earned Income Tax Credit?
a. Yes
b. No
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|
Military Scenario 2: Peter and Beth Anderson

Taxpayer Peter and Beth Anderson completed Form 13614, Intake and
Interview Sheet.

Taxpayer e Form 13614

Documents Social security cards for Peter, Beth, and three children
* Form W2
* Form 1098
Form 1098T
* Form 1099INT
* Voided check
* Form 1040
* Form 1040, Schedule E
 Form 8863
Interview e Stationed in Italy for all of tax year 2006
Notes « Properties:

— Sold home in US where they lived for 2% years
- Purchased: 10/31/97 for $215,000
- Sold: 11/30/06 for $365,000
- Improvements: $5,600
- Use: House had never been rented or used for
business

— Rental property: condominium
- Rental income: $9,000
- Taxes: $970
- Maintenance fees: $420
- Interest: $2,145
- Management fees: $720
- Repairs: $275
- Depreciation: $1,500 (taken from a worksheet Beth’s
accountant created)

Military Scenarios 4-9



Interview
Notes
(continued)

Three children:

Raymond:

- Full time student: Sophomore at Texas State University
- Lives in dormitory

- Does not work

2 other children:
- Live at home
- No income

Beth Anderson’s job (with an Italian firm):

Paid: $5,500. Paid in Euros; has appropriate exchange rate
record

Italian income tax paid: $500

The income and tax are in U.S. dollars and she has already
applied the appropriate exchange rate.

Other:

Contributions to church $1,300 (money put in collections
weekly)

Presidential Election Campaign Fund: Both Peter and Beth
want to designate $3

Refund: If they get a refund, they want to have it deposited to
their checking account

uil-xxni.h: | e L S

W e i

4-10
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Fom 12614
R, Pusgust-2TH0

Dwapayrini of the Tressarny = intmad Revenue Sarvloa

Intake and Interview Sheat

DME # 15851064

You fand Spouse) will need:
* Prog of Iohentify
= Copies of ALL W-2 1035, 7098 farms

*  Soche’ Saculy (55N oF MdWvidual Tas
Idenfificedion Numbar [ITIN] far ai
ieduvals o be bated an dhe relurr

& Chilg cane provicars’ idartsicalian namiar

= Taxpayes banming nfommadon fveted check
EYHNGT 250MRE JedosT SNp) for refung deposils

*  Esthmated fax paymans made, sic
= Ampunts af alfar ncome

Part I: Taxzpayer Information

1. ¥our Firs Mamo M. |LastMame 2. 55N or MM
PETER ] ANDERSOM 420 -KK-XXKN
3. Date of Barth {mmiddiyyyy) Jd Job Tige
.07 127 1 1958 | AR FORGCE OFFICER PR
5. Spousa's Firal Mama {MLE | Lasi Mame 6. S5Mor ITIM
BETH | & AMDERSOM 471 -HE-XXKN
7. Dsta of Birth {mmddddyyyy] |8 Job Tisa

08 06 (1661 HOME MAKER E
9. Address Apt# | City | Sitete | Zip Gode
100D SHADOW MOLINTAIN YOUR CITY |¥8 | YOUR ZIP
10, Phone Mumbaers: Daytime Ewaning Call

YWOUR PFHOME HUMBER

1. Aravou s US. Ciizan? ¥ Yes [ Ha 112. Iz voil Spouse 8 U.S. CEizen? W Yes [ Mo

13,

Can youf parents of Sameons alza claim you of youf spouse as & dependent on el [ax elen? Ivas b Mo

4.

Didl yind pay miare Mian hall ha cost of keeping up 1he home?

¥ Yas [ he

15, Ghack  Legaty Blind; [ Taxpayer [

Spousn

16

Chack i Parmenentty and Totally Dissnled [ Tepayer T Spouse

17, On December 318 2006

Wiare you: ':," Singla E Legaly Mamed |:| Soparatod :l Cvworcomd
a. If mamied, were you lving with your spouse al anytime during the last & manths of the year? [ ves [ Mo

18. 'Was your spouse decapsed? | wes, provide the dete of dasth. !

J immiddiyyyy)

Part Il. Family and Dependent Information - Do net include you of your spouss,

Frind dhe namme of svevaons wha Fed in poor home avd oofsides your home Mal you supoaned duning ho poae

Hawss Chartsa = et Suyaal Sty Haboerrp Moniss parson | Chech @ ressdes) | e depsarden
ramviniryyE Furnbsr or TR jmn, deaghier, wic | | Fesd sy in ol Carsrin o0 o Eall e piden 7
20 Ik e Lol
] _ B il ey (s L (m

RAYMOND C ANDERSDN INTHGEE |AZ3-5000- K00 SOM iz YE&
JOEHUA R ANDERSCH BA26/1080 | 4245 XI00K S50 i2 YE&
KEMNETH E ANDERSOM THEMBE2 | 425-30 -0 SiON 12 YES

Cataleg Mumber 338364 Form 13614 (Rev. 8-2008)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER
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Part lil. Filing Status & Dependency Determination

‘olunioors: Inordar ko conduct & thonough intoncw, ploass use the docision Inees, intorvios Hios and informational chars in
Puinlicaliors 4042 andior 17 in addilion o i intaks shoet This inlaks shoel does not consiiule a oomplele nbereioe.

Filing S1adus Delermination — Use Publications 401 2 andlor 17 to determineg filing sisus.

1. Based onthe nterdew, the filing stalus of the (aepayer 5 1 Singln CIMFd CIMFS* CIHE [ Cumbiyng

Widow(ar}
*Spouse Mame Social Seounty Number

Dependency Detormination = Use Publications 4012 andior 17 to determine dependency coemptions.

[0 e [ Mo 2. Did e Laxpenyer provice mone than 50% of e sugpan loe Be deperdents claimad?

[ wer [CIMo 3 15 therea signed Form 8332 of a dvorcs gecras Fal allews somaecns ol 1o claim
tha dapandang|s)?

[1ves [IMo 4 Isthe dependent parmanently and sotaly dsabisd?
5. Based an the inlordew, how many individuals gualify a5 dependents far this metum?

COMMONMLY USED INCOME AND EXPENSES

Volunteers: Pleass use Publication 17, Your Federa! ncome Tax for isdhiduals and Publication 4012,
Volunfeer Resource Guide while déiscussing the questions below with the taxpayer.

Part IV, Income — In 2006, did you receve:

W ore2 [ Mo 1. Wages or Satary (Includse W-2s Tor gl jobs worked dusing the year)

[ ¥es ¥ 8o 2 Dsabilky ncome

M vex [ Mo 3 Inderest from: checking or savings account, bonds, dividends. G0, or brokerage sccount
[1wes W Mo 4 Staletsxrefurd (may be laxabie ¥ you ilemized kBsi year)

[0 ¥es B Ho & Alimony income

[ ves ¥ Mo 6 Tipincome

[ ves ¥ Mo 7. Pensionandior IRA gislrioution

O ¥es B Wo A Uinermployrmeni

Ll ez Wl Mo 3 Socal Securty or Raimad Retrmement

] ¥e= ¥ Mo 100 Seff Employment

[ ¥es B Mo 11 Cdher income such a5 gambling winnings, awards, prizas snd Jury duty

Part V. Adjustment — Did you have 2006 expenses for;

Ll ¥es w1 Mo 1, IRA or athar ratinamant aocosint
[0 ¥es ¥ Mo 2. Alimony payments paad (I yes, you must pravide iha rame and S5M of ihe recipient)
[] ¥es & Mo 3, Educaton related expanses

Fart VI. ltemized Deductions — Did you have 2006 cxpenses for:

[l ves 1 Mo 1. Un-membursed medical gxpereaes
¥l res Mo 2. Home morgage payvmsants {interest and taaes —sae Form 10985
¥l ves [ No 3. Charilable conirbuions

Fart Vil. Credits — In 2006, dd you hawve:

[l ¥es # Mo 1, Chikdidapandant care axpenses that sllow you (ard your spouse-if MFJ) to work
M ves Mo 2. Educationsd axpenses for you of your dapendants
[l ves ¥ Mo 3 Retiiemen Savings Contibulicn

Part ¥ill. Earned Income Tax Credit Determination — EITC Eligibility

[Ives BANo 1. WasEITC praviously dealiowsd (if yes taxpayer may not be eligible for EITC)
[0ves Mo 2 Basedan the inleriew, s Se taxpayer qualified for ETTC?

Catalog Number 338368 Form 13614 (Rev. 8-2006)

Pags 2
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Military Scenario 2 Test Questions

Directions

Using your resource materials, answer the following questions about the tax return
prepared for the Andersons. You are at site S41024444.

Note: To complete social security numbers and employer identification numbers,
replace Xs with 286560 or with the EFIN provided by your instructor.

11.1 The correct wages, salaries, tips, etc. listed on line 7 of Form 1040 is:
11.2 Are all the social security numbers listed correctly?
a. Yes
b. No
11.3 The correct deduction for line 40 of Form 1040 is:
11.4 The correct sum of expenses on line 19 of Schedule E is:
11.5 Is the total rental real estate and royalty income or loss on line 26
Schedule E correct?
a. Yes
b. No

c. Not applicable for this return

11.6 To maximize their tax refund, or minimize their tax liability, the Andersons
should take the Foreign Tax Credit instead of the Foreign Earned Income
Exclusion.
a. Yes
b. No

11.7 Is the education credit amount on line 17 of Form 8863, Education

Credits, correct?
a. Yes
b. No
c. Not applicable for this return
11.8 Is the direct deposit information on lines 74b, 74c, and 74d on Form
1040 correct?
a. Yes
b. No

c. Not applicable for this return

Military Scenarios
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2006 6744 Test — International Course
]
International Scenario 1: Jason and Ella Barnes

Taxpayer Jason and Ella Barnes completed Form 13614, Intake and Interview
Sheet

Taxpayer * Form 13614

Documents . gocjal security cards for Jason and Ella Barnes
* Form W-2 for Ella Barnes
e Form 1099INT

Interview e Jason and Ella Barnes are both U.S. citizens who have lived and
Notes worked in France since June 23, 2003. They did not return to the
U.S. at any time during 2006.
e Income

— Jason has a teaching position and received his wages in
French currency, which total $37,500 after converting to US
dollars.

— Jason had $2,366 in French income tax withheld from his
wages.

— They have taken the Foreign Earned Income Exclusion for
Jason’s wages in 2004 and 2005, and expect to do that again
this year. They have never revoked this exclusion.

— Ella worked at the U.S. consulate and has a W-2 for her
salary.

— They have a checking and savings account at a French bank.
The interest from those accounts is $1,715; they paid $429 in
French income tax that was withheld on that interest income.

— They also have an account in a U.S. bank (Form 1099INT).

e Sale of Property, lake lot
— Purchased August 8, 2000, for $10,000
— Sold March 25, 2006, for $17,000
— Paid sales commission and closing costs of $1,620

International Scenarios 5-1



Interview
Notes
(continued)

Sale of stock

— Ella inherited 550 shares of J & J Imports stock on January
19, 2006

— Fair market value at the time they were inherited was $16,500

— Sold 250 shares on May 1, 2006, for $9,250 (net of commis-
sions)

Additional Information

— Neither of them wants to designate $3 to the Presidential
Campaign Election Fund

610-XX-XXXX Tl !
mrh i feC i wEThE 511-!}{—}“33 .

Jason P. Barnes

=i lul'r-d (L ER TSRS tEln

Elia M, Barnes

5-2
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Form 10614 Dwpariment of e Trossury = intemad Revenue Sarvica
P, August-ZTHR Intake and Interview Sheet O # 15451064

You (and Spouse) will meed:
* Progf of Ioentity *  Child cane provicars idanifcatan numiar

» Copies of ALL W-2 1095, 1098 forms * Taxpayers’ banking information {voided check
* Sociel Saculy [5SN) o incWvidual Tax o deadt ) e

Igenification Sumbser (ITIN] fr ad *  Esfimated iy papmants made. #ic
Fvviduals o be Mared an the selug . A AL S Sy
Part I: Taxpayer Information
1. Youwr First Mams RALL Last Mame 2. 55N or TN
JASON P BARNES S10-XX-AXXX
3. Dsia of Brth {mmiddiyyyy) |4 Job Tia
1003 1881 |TEACHER o
5. Epousa's Fral Mame AL Last Marme B. S5H or ITIN
BulA | M |BARMNES S511-KX-XXXX
7. Data of Birth {mmad syl |H-. Job Ties
12 + 21 ¢ 1883 _EEEFIET.E.H?
9, Adorees Aptd | Gy ESIHH Lip Goda
T20 RUE DE L& MAIN 5 | LYOM, FRANCE
10, Phone Mumbers: Daytime Ewvaning Cell

YR PHOME HUMBER
11, Areyou 8 US Cilzan? ¥ Yes [ Ho |12 k& youwr Spouse 8 LS. Cizen? ¥l Yas [ Mo

13, Can your parsnls or Samecns ale claim you of your Spouse 45 & dependenl on Bheir B relun? Cives b No

14, Did yena pay mare Tan hall 1he cosd of keeping up i ome? B vYas [ Mo
18, Ghack f Legaly Bind: ] Taxpayer [ Spousa

16, Chack if Parmanently and Totally Disabled [ Teepayer T Spouse

17, On Decemnbar 3181 2006,
Wdare you: | Single H Legaly Mamed [ Separatesd __| Dwsorced
a. i manmied, were you Bving wsith your spouse al anytime during the last & manths of the year? L vas [ Ha

1B, WWas your spouse decassed? I yes, provide the dete of dasth, o, / {mmdddiyvy)

Part Il. Family and Depandent Information — Do net include you or your spouss,
Prirg! e parmr off s who S 0 pooy homne v cetshos vour Soime fral pow supoonsd cung Mo peoe

Huwes Claran = Birth Bepmigl Tmniip Mepbzrip Nioniss parson | Cleek ¥ redee| | 15 e cepeerecieer]
iy Fiurstsr or ITH jEm, dsaphie, mic | | Beml with oo in el Coraris = |@ Kl v wiskerd 7
B bk i R i P
Il.l - IE - Iq _ Iq‘ - L - Iq - rm
Catalog Kumber 338358 Form 13614 (Rev. 8-2006)

STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER
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Part lil. Filing Status & Dependency Determination

‘olunioors: Inordar ko conduct & thonough intoncw, ploass use the docision Inees, intorvios Hios and informational chars in
Puinlicaliors 4042 andior 17 in addilion o i intaks shoet This inlaks shoel does not consiiule a oomplele nbereioe.

Filing S1adus Delermination — Use Publications 401 2 andlor 17 to determineg filing sisus.

1. Based on jhe inberdew, the fiing staius of the (aepayer is: [ Single (8] MFS O MFSE* T HH [ Oualiying

Widow(ar}
*Spouse Mame Social Seounty Number

Dependency Detormination = Use Publications 4012 andior 17 to determine dependency coemptions.

[0 e [ Mo 2. Did e Laxpenyer provice mone than 50% of e sugpan loe Be deperdents claimad?

[ wer [CIMo 3 15 therea signed Form 8332 of a dvorcs gecras Fal allews somaecns ol 1o claim
tha dapandang|s)?

[ ¥es [#o 4, Isthe depsndent parmanenty snd sokaly deabisd

5. Basoed an the inlordew, how many individuals gualify as dependents far this rebum?

COMMONMLY USED INCOME AND EXPENSES

Volunteers: Pleass use Publication 17, Your Federa! ncome Tax for isdhiduals and Publication 4012,
Volunfeer Resource Guide while déiscussing the questions below with the taxpayer.

Part IV, Income — In 2006, did you receve:

W ore2 [ Mo 1. Wages or Satary (Includse W-2s Tor gl jobs worked dusing the year)

[ ¥es ¥ 8o 2 Dsabilky ncome

M vex [ Mo 3 Inderest from: checking or savings account, bonds, dividends. G0, or brokerage sccount
[1wes W Mo 4 Staletsxrefurd (may be laxabie ¥ you ilemized kBsi year)

[0 ¥es B Ho & Alimony income

[ ves ¥ Mo 6 Tipincome

[ ves ¥ Mo 7. Pensionandior IRA gislrioution

O ¥es B Wo A Uinermployrmeni

Ll ez Wl Mo 3 Socal Securty or Raimad Retrmement

] ¥e= ¥ Mo 100 Seff Employment

B ¥es [ Mo 11 Cdher income such a5 gambling winnings, awards, prizas snd Jury duty

Part V. Adjustment — Did you have 2006 expenses for;

Ll ¥es w1 Mo 1, IRA or athar ratinamant aocosint
[0 ¥es ¥ Mo 2. Alimony payments paad (I yes, you must pravide iha rame and S5M of ihe recipient)
[] ¥es & Mo 3, Educaton related expanses

Fart VI. ltemized Deductions — Did you have 2006 cxpenses for:

[l ves 1 Mo 1. Un-membursed medical gxpereaes
[ ves ¥ Mo 2. Home morgage paymsants {interest and taaoes —sae Form 10985
[0 ¥es # No 3. Charilable conirbuions

Fart Vil. Credits — In 2006, dd you hawve:

] ¥es # Mo 1, Chikdidapandant care axpenses that llow you (ard your spouse-if MFJ) to work
[1ves ¥ Mo 2 Educationsd axpenses for you of your dapendants
[ ves ¥ Mo 3 Retiiemen Saings Contibulicn

Part ¥ill. Earned Income Tax Credit Determination — EITC Eligibility

[Ives BANo 1. WasEITC praviously dealiowsd (if yes taxpayer may not be eligible for EITC)
[0ves Mo 2 Basedan the inleriew, s Se taxpayer qualified for ETTC?

Catalog Number 338368 Form 13614 (Rev. 8-2006)

Pags 2

5-4
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International Scenario 1 Test Questions

Directions

Using your resource materials, answer the following questions. You are a volunteer
at site number S5101555.

Note: To complete social security numbers and employer identification numbers,
replace Xs with 286560 or with the EFIN provided by your instructor.

12.1 What are the Barnes’ wages, salaries, tips, etc. reported on line 7 of
Form 10407

a. 26,600
b. 37,500
c. 64,100
d. 65,000

12.2 The Barnes’ net short-term capital gain or loss on line 7 of Schedule D is:
$

12.3 What is the Barnes’ net long-term capital gain or loss on line 15 of
Schedule D?

a. 0
b. 1,750
c. 5,380
d. 7,130
12.4 The Barnes’ total income on line 22 of Form 1040 is: $
12.5 What, if anything, should be entered as the start and end dates for the
Barnes’ bona fide residence as recorded on line 1b of Form 2555EZ?
a. 01/01/2006, 12/31/2006
b. 06/23/2003, 12/31/2006
c. 06/23/2003, Continues
d. Nothing
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12.6

12.7

What is the sum of the Barnes’ Tax and Alternative minimum tax on line

46 of Form 1040?
a.
b.
c.
d.

1,535
2,084
1,178
2,119

The Barnes’ foreign tax credit on line 47 of Form 1040 is: $

International Scenarios
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International Scenario 2: Douglas and Claire Richards

Taxpayer Douglas and Claire Richards completed Form 13614, Intake and
Interview Sheet.

Taxpayer * Form 13614
Documents . gocjal security cards for Douglas, Claire and Patrick
e Form W-2
* Form 1099-R
* Form 1098-T
* Forms 1099-INT
* Voided check

Interview e Citizenship: Douglas Richards is a U.S. citizen who is married to
Notes Claire, a citizen of Singapore. Both have social security numbers.

* Residence:
— Moved to Singapore 01/23/06
— Visited U.S. 12/22/06 through 01/04/07
— Currently renting home in Singapore

e Children: They have one child who is a junior in college. Douglas
and Claire pay all of his expenses and he does not work.

* Employment:

— Douglas:

- Retired as a professor of architecture on 01/03/06

- Receives monthly pension payments starting 02/01/06;
Claire will receive beneficiary payments after his death

- Employed part-time in Singapore for Liam and Sons
Architectural Design, 52 Poet’s Lane, Singapore

- Income: $7,200 Singapore Dollars (SGD);
withholding: $1,800 SGD for income tax;
average exchange rate for the period he received the
payments: 1.4549
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Interview
Notes
(continued)

Claire:

Self-employed physical therapist

Did not work in the U.S. in 2006

Income: $5,400 United States Dollars (USD)
Income tax: $500 SGD (exchange rate on the day she
made the payment was 1.2661)

Business code: 621340

Supplies and equipment: $540 USD

Licenses: $250 USD

Professional dues: $300 USD

Advertising: $475 USD

Automobile use:

purchased car 02/18/06;

started using it for work 04/03/06;

total mileage 12,100;

mileage for business 1,550 (kept diary of mileage)

* Property:
Primary home:

Bought U.S. home 04/22/85 for $125,000

Sold home on 01/18/06 for $435,000 (net after commis-
sions and closing costs)

Made capital improvements of $35,000 between 1985 and
date of sale

Lived in house until sale

Rental duplex:

Rented one side all year; used other side for storage
Income: $7,200

Interest on entire duplex: $3,200

Real estate taxes on the entire duplex: $1,500
Painting inside the entire duplex: $760

Insurance on entire duplex: $900

Depreciation for just the rental side: $2,200 (schedule
provided by taxpayer)

International Scenarios
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Interview i
Notes
(continued)

TR R Ry L e

Duﬂﬂll:'l!.;ﬂ izhards

Other:

Foreign Earned Income Exclusion:

- Have never claimed it; want to know if it is appropriate for
them

- Potential qualifying period identified by taxpayers:
02/01/2006 through 01/31/2007

Interest income:

- $3,275 (bank provided conversion to U.S. dollars) from
accounts at Kerry Home Bank; $819 U.S. dollars withheld
for income tax

- Several open U.S. accounts shown on Forms 1099-INT

Itemizing: They do not think they have enough qualified

expenses

Presidential Election Campaign Fund: Neither wants to desig-

nate $3

Refund or payment: Douglas wants to have a direct deposit or

direct debit using their savings account #062332 at University

Bank, RTN 111900659

szzﬁxx-xm

R R [ e r—

Patrick B, Richards

R WY AR e e

. Claire §. Richards
| | i S ikt P D Rk
— _I.=\. e Ty ='-:E - =—= —= .|
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Fam 13614
P, Paspust-2TH0

Dwxpayrimeni of e Treasuny = iniemad Revenue Sarvica

Intake and Interview Sheat

CIWE ¥ | SdE- 1064

You (and Spouse) will meed:
* Progf of Ieniify
= Copies of ALL W-2 109, T098 fanms

® Soca Secwily (55N or indvidual Tax
Ienfifomdiou Sumbsar [T far ai
nafviduals fo be Kafed on the felivm

Child cave providars' idantfcation aumtar

Tawpayers’ banting nformaton fvooad check
EYHNOr 25vings deposT shpl for refung deposils

Cafimated iax paymans matke, &lc

Amounts af olfar noome
Part I: Taxpayer Information
1. Youwr First Mams RALL Last Mame 2. 55N or TN
DOUGLAS A, RICHARDS Ba0-XX-XXKX

3. Deta of Berth {mmiddiyyyy) (4. Job Tige
05 (11 1M5 | RETIRED ARCHITECT

5. Spouse's Frat Name M1 | Lasi Name 6. =SSN or IMN
CLMRE |8 _|RICHARDS 521 -KX-XXXX
7. Dato of Birth (mmddiyyys) |& Job Tie

01 ¢ 16 1 1852 PHYSICAL THERAPIST
9, Adovess apt#| iy  Steéa | Zip Coda
27 BERRY LANE SINGAPORE

10, Phone BMumbers: Daytima Ewvaning

YOUR PHOME NUMBER

Cell

11, AreyouaUS Cilzan? ¥ Yes [ Ho |12, k& youwr Spouse 8 LS. CEzen? ] Yas B Mo

13, Can your parsnls or Samecns ale claim you of your Spouse 45 & dependenl on Bheir B relun? Cives b No

14, Did yena pay mare Tan hall 1he cosd of keeping up i ome? B vYas [ Mo

18, Ghack f Legaly Bind: ] Taxpayer [ Spousa

16, Chack if Parmanently and Totally Disabled [ Teepayer T Spouse

17, On December 315 2006

Wdare you: | Single H Legaly Mamed [ Separatesd __| Dwsorced
a. i manmied, were you Bving wsith your spouse al anytime during the last & manths of the year? ¥ ovas O No

1B, WWas your spouse decassed? I yes, provide the dete of dasth, o, /

irmmédadfyyyyh

Part Il. Family and Depandent Information — Do net include you or your spouss,

Prin she marme of svevyons who fned in oo home and oufsios Four home Mal o supponed cuing Mo pear.

Huwes Claran = Birth Bepmigl Tmniip Mepbzrip Nioniss parson | Cleek ¥ redee| | 15 e cepeerecieer]
iy Fiurstsr or ITH jEm, dsaphie, mic | | Beml with oo in el Coraris = |@ Kl v wiskerd 7
B bk i R i P
] k iy [ (= 1% {w

PATRICK D RICHARDS BY26/1685 | 522X XI0K SOM 12 YE&

Cetalog Mumiber 338364 Fnﬂ'n 13614 (Rey. B-2008)
STOP Page 2 TO BE COMPLETED BY CERTIFIED VOLUNTEER

International Scenarios 5-11




Part lil. Filing Status & Dependency Determination

‘olunioors: Inordar ko conduct & thonough intoncw, ploass use the docision Inees, intorvios Hios and informational chars in
Puinlicaliors 4042 andior 17 in addilion o i intaks shoet This inlaks shoel does not consiiule a oomplele nbereioe.

Filing S1adus Delermination — Use Publications 401 2 andlor 17 to determineg filing sisus.

1. Based on jhe inberdew, the fiing staius of the (aepayer is: [ Single (8] MFS O MFSE* T HH [ Oualiying

Widow(ar}
*Spouse Mame Social Seounty Number

Dependency Detormination = Use Publications 4012 andior 17 to determine dependency coemptions.

M Yes [ Mo 2. Did e Laxpenyer provice mone than 50% of e sugpan loe Be deperdents claimaed?

[ ¥er BAMo 3 15 therea signed Form 8332 o a dvorcs tecras Fal allews somaeons alse 1o claim
tha dapandang|s)?

[l ¥es W Ho 4 Isthe depsndent parmanently snd sobaly deabisd

5. Based an the inlordew, how many indviduals gualify a5 dependents for this rebum® 1

COMMONMLY USED INCOME AND EXPENSES

Volunteers: Pleass use Publication 17, Your Federa! ncome Tax for isdhiduals and Publication 4012,
Volunfeer Resource Guide while déiscussing the questions below with the taxpayer.

Part IV, Income — In 2006, did you receve:

W ore2 [ Mo 1. Wages or Satary (Includse W-2s Tor gl jobs worked dusing the year)

[ ¥es ¥ 8o 2 Dsabilky ncome

M vex [ Mo 3 Inderest from: checking or savings account, bonds, dividends. G0, or brokerage sccount
[1wes W Mo 4 Staletsxrefurd (may be laxabie ¥ you ilemized kBsi year)

[0 ¥es B Ho & Alimony income

[ ves ¥ Mo 6 Tipincome

W ves [ Mo 7. Pensionandior IRA gislrioution

0 ¥es B Wo A Uinermployrmeni

Ll ez Wl Mo 3 Sooal Securty or Raimad Retrmement

¥ ve= [ Mo 100 Seff Employment

[ ¥es B Mo 11 Cdher income such a5 gambling winnings, awards, prizas snd Jury duty

Part V. Adjustment — Did you have 2006 expenses for;

Ll ¥es w1 Mo 1, IRA or athar ratinamant aocosint
[0 ¥es ¥ Mo 2. Alimony payments paad (I yes, you must pravide iha rame and S5M of ihe recipient)
[] ¥es & Mo 3, Educaton related expanses

Fart VI. ltemized Deductions — Did you have 2006 cxpenses for:

[l ves 1 Mo 1. Un-membursed medical gxpereaes
[ ves ¥ Mo 2. Home morgage paymsants {interest and taaoes —sae Form 10985
[0 ¥es # No 3. Charilable conirbuions

Fart Vil. Credits — In 2006, dd you hawve:

[l ¥es # Mo 1, Chikdidapandant care axpenses that sllow you (ard your spouse-if MFJ) to work
M ves Mo 2. Educationsd axpenses for you of your dapendants
[l ves ¥ Mo 3 Retiiemen Savings Contibulicn

Part ¥ill. Earned Income Tax Credit Determination — EITC Eligibility

[Ives BANo 1. WasEITC praviously dealiowsd (if yes taxpayer may not be eligible for EITC)
[0ves Mo 2 Basedan the inleriew, s Se taxpayer qualified for ETTC?

Catalog Number 338368 Form 13614 (Rev. 8-2006)

Pags 2
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SCHEDULE C-EZ R LRIEE TR
e MNet Profit From Business

Cumered of i Tremmey
rima Fievern m Freos

Flwrmes of propriesar
CLAIRE § FICHARDS

Nl General information

 Parinarihigs, jeint vanlures, ste., msi fls Porm 1088 or 1086-8. | é‘ﬁ“ﬁ

You May Use

Schedule G-EF & Ll #1n ook msthaed of necgan

[e— ® 0 it haves o s

Schedule G S durirg (gl

Ony H Your = [d nat hawe o e
o Sty '
w Had .':..- i1In @ .hmmmmﬂhm
m?ﬁmu.w- h pastive polity lemsen om this

A Hmmhmmaﬁdmmmm B Eshr mos frow poges CF, 0B 1D
PHYSICAL THERAPIST Bjalafr]afala

T Bosimas noma. | e separss Doy rome, laree blank D Evployer [0 eianbes (EIN, o iy

i3] I i ) A
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B  Figure Your Net Profit
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Wmnnmhnﬁmmmmlmmmhmmﬂmmhr
Boheduls O, linai 1, on paga ©-3 &nd chack harg | _ .

2 Tolal axperress (2es inslaciong) 0 moes tam 55,000, vou mast use Sonedue s, . ., |2

F Mol profil. Subbesct lie 2 fraem Bne 1, 0 lees than 2800, you sl uss Scheduks G Emler on
F-urm'lull:l.h11mlhnun5d'mjlﬂE,h1|}EEHMimplmmunmtrmurtlhls
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& Busness . ... 15?“ ............ b Cormmating feee netusticna L e (Hfwe .. 1““ ..............
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Bchgiude C-EZ (Forre TR 2008

Instructions

Wouw San uke Schadula C-EX instaad of Schadula C # you

opsraited & busicess or prachiced & profsssion & a sole
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mwummmmmwwm-ﬁ Far |,

Lime &
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Wwour principal souroa of ncoma reporied on ing 1. Give the
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Lima D
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eirpicymant, sxckaas, eslale, sl o alcahal 1 -
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urlg=s. B o dispiays 8 valid OB corrol numbse, Books
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Lire 1 e pdministrabion of any Inbermal Ressnus law, Genoerally, tax
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Enier gross receipis from your irades or business. nclude Inbarmsl Feyanus Gocs seciion 5103

moures you receved in your irade o business (hat wens The tima needed to compists and $la this form wil sary

propedy ahawn an Forma S0EE-MISC, IT 1he tolal amouia deperding on indivicual croumstances. The sslimated buden
T warn réporad in box 7 of Farmd 1090.MEC are Mord for indidunl taspayers §ling this form & included in the

#nan thee Sotal you ane reporting on fing 1, afiach o statement  geiimpees ahomn in the instruions for thei Pdiidusl incoma
explaining the difference. ¥ou st show all Bems of tamables  poy reaen, The essmabed Burden for al cther Tnxpoyans. wha
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Cagh, propaity, OoF sarices). Incoma I8 consructvely eoalnd 1545-1879 and = showm B
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uma, Do not offsst s amount by any losses, L ; b Elﬂ'__'ﬁ T RN el
Line 2 ertheborm . . ., ., ., .., . . . dmn
Enter the total amounf of s deductibls busress sipermes PrepsingWhedorm. . . . . . . . . . . _Xmin
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e penses inchsde advertising, cor and iruck expanses, and sanding tho form to the IRE, | | v e 0 min,
comressions and fsss, inswrancs, nisest, = i you hawe comments concerning the accuracy of thess

profeasiongl servipes, ollice seperma, rerd or expansed,  Ame aalimales or suggedions for makicg this T srmplen,

rapairs and mainlananss, eenoies, 1axes, Travel, Tha whii wolld i Py 1o Pear fram you, Sae @ irclroctions farn

aliaable percentage of business maaks and enlertainmant, e 10k refurn Wish winich this form 15 fled.

Optional Worksheet for Line 2 (keep a copy for your records]

a Deductibls busiress meaks and onistenmant (see page C-% ., , . . . . . . . . . . |.®
B B e S T e T e e A e i
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DOUGLAS A AND CLAIRE 5 RICHARDS
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box om each Fom 11716, Fepord all amourds im U3 dolem eccepl whems i

2 ¥ Pmssive income d ] Shipping inpome
B[] High withhokding las & [ Dividents from a DISC cf
Imarasi T[] Certain distribastions. In

e[| Finamzml sprviosn nocre=a

i Rsmicani of e of courng i
Hmﬂmmﬂmmwmmm i _F.- arvt e A, P A ¥ you pev aoes o
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Pl Taxable Incame or Loss Fram S e e L | ﬁuﬂuﬂpﬂﬂrmmw

Pﬂ:lndl..h. B. and Z1

1a Gmoss incoma I'mrn- oW Des H'I!Im aul.lin'
whirem nlren nncd ol B bype e abom (e
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of e iInseiose;
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geaciion (==e Mmlucionzy . . o . o -
b Other deductons |eflach sbibaimmrl) .

o Agdies2aanddb . . L . =2

@ {irieca MUMMM“MM'W
& GmsE oomes o Gl SouUnCoS: |Eaa e o
I Divide in= 5d by like Je jzes mefruchons)
@ Whaliody Boe Jo by Ene e,

4 hmhihiu‘lhu'tltmlnllmm
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5 Lomtas om losogn eounes | ; i

B Addlims 2 3 du, dbend S . 68|
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Paperwor Aedaiios Acl Hotize, see paga 18 of ihe insructens Gl K 174400 Form 11168 oy

f|eln|mls| Country

5-20

International Scenarios




Fuem 1118 3000

N Figuring the Cradit

=]

l'q!i

Erar the amown Trom ine B Thisa ore oo tolal forsign lees pad
o aocrued for fhe calegory of incomae ohecied nbowe Partl |, a

Caryback or camyover (ioch detaled compulmion :

Agd frss D and 10

Raducon in loregn laaed (see page 15 of iha inseaclisng) )|
Subiract ine 12 Fom ins 11 This is e boral amoon! of i

Emiar tha amoni lrom line 7, Thes B yow tasable
snwFmes ke the Unted Sistes et 8 v

=nures iaeahle ncomes. Iﬂrhumnmtnnuthm [ ]
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ines 17 Teough 21, Howeser, if you am ||| i

Individualse Entar the amount from Foms 1040,
Ao o Form B2EE, Bee Fi W you & A nonesident alsn, snber the
s S Froern T0ST0B0R, e 38 fromus ey amand on Fonm BI04,
i 7). Ewtulon e trustss Enler pour Buscalbe infema wilhoul (he
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Cianutian: HMMWMWWMHMW&:&M*WWMH
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Cisdtle B 18 Erg e 17 @ i 18 s e Ban lne 17, e *1°
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Famm 2555 Foreign Earned Income g
2106

Mapsrrse £l fw TR B Ses mepoirate insirucBon. ¥ Attmch So Porm 10480, T
il B omnm Femaew fEY FawpaisE Mo m
For Use by U5 Citizens and Aesident Alsens O

Fiwee: e o Fosn 1031
CLAIRE B RICHARDS

IETNl  General Information

1 “our fomeign addeess dnohading courtng
2T BERRY LANE, SMGAPDRE

Ermplapan’s keaigh addresa 0
Empkaper ks ichack o [ & towig
any el applyl d O A& traig
It, atter 1951, you Nked Form 2666 -:lrF-:lrm.E-EEE i
I¥ you did nol Hle Form 3555 o 2555- Ezu'hu' a1 # exclusions. check here B ¥ and go bo ine 7

Hiasi yail ey revoked aithar of tho exchs : [ ves [ Ho
If you onswersd “Yes* -rntntﬂ'udmunfﬂ " éu:yn'f:fvmnmmmmmmeﬂe:hw.h

.,,,
g
%
1
E

you fled thedonmu B

qﬂ.ﬂl"E

Ba Did you mainiain o seoorale foreign residence for your tormily becmee of adverss living condibons al your
tae Fome? Sas Second lorekgn housshold on page 3 of the insfructians. . | . e o O Yes B Ho
B IF “¥aa,” e oty end country of tha coparolo Wagn reaidenca. Ko, mmmmﬂuuldnwdumg-,ﬂ_fmpwm
wau maintamead o second househokd 38 thal BomEE. Br i ceooeon b e smrn s san s e s sme e £ s St e it :

9 List your T homals) duing your tae yeer and daba(s) astabished I = T, R e

Heat, Part Il or Part L i an item does not apply, enter“NA" dnnntﬂlm
%mmm any exchesion wmdu:ﬂmmdlhmhldm

Taxpayers Qualifying Under Bona Fide Residence Test sas page 2 ol the instrctions)

10 Dwaia bona e mesidenca Degan & _ LB S S
11  Kind of lving quarters in foreign country B 8 ] Puchased house b [ Renled house of ananment ¢ [ Renbed reem
il ] Chumriers furnshed By srmmboger
12a Did ary of your fomily e with you abrosd curing any par of the b year? | . . [l vee [ Ha
e Ao O B e e e e i i e i 2 e i x

13a Have wou submitbed a staberment Lo the sushories of e lorsgn ooy wivers you olaim bore Tide residence
et wou ars nat & residecd of that country? Ses mefructors . . . . O ¥e= [ Mo
[ Araﬁu.lrujmdmpdgumumnrﬂInumr#y-hdmynummnmrqawEH|mlmﬂm [ ¥e= ] Wo
M you answoned “Yes® to 138 and *Mo” 1o 13b; you do not qualify as o bona fide resident. Do not compiete the rest of
this part
14 IF you wera prasent in e United Siates of it poaiecsions during e e yaer, complites oolomrs [a)={d) baow. Do mot
Ingiucks tha incama fram columin §d) in Par IV, Bul meport i on Form 30400

o Dt b =i e o i) nocres anmEd m i Homizer of e ATl i
T 1 Dl P& Darm i B
I*-!“ll.lE “L'E ﬂn:--uLl.E. l.IEtull.l.r-l'-m i i 1 WA -!qrrllllJﬂ. ﬁ.nlhﬂ'ﬂ]

158 List any conirschial lerme of offes condilions redating 16 the langih of your empknrrent abiced. B

b Ermier the bype ol vso under which you eviered the forsgn country, = .
o I:Hd.',nl.lrﬂlahnlfhlllngmnl'.mrllpu'm#nmlniln:hnmmxﬂ:y?lr'\'ﬂ a1:u:|'1 qu:h.n:llun |:I 'p'u IJ H-u
d Did you manksin & home in fe Unied States while Iving obroad? . .. O %es [ Wo
& I *Yea,” erder addrege of your home, whalher I wes enled, the names ui e muanﬂa and ihei sekascnahip
bo o,
Fui Paserewk Reducten Aot Boton. ses page 4 of superole msbLobsis Cal. Mez 110007 Form 2505 ooy
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Forn 295 DO, P 2
[ Part il | Tmmwl l:lllrlrlnn Hmhmuﬁmeh&enamEd!hal

R e

1[4 Thumm:ulmtuﬂlubusudmmu 1E-rrn'ﬂ1plenndhml-mm fe) I' ﬂ?:ﬁ.‘!@?@l

17 Entsr your pringipal coundey of srnplongmmant during your ta yann, B SINGAPORE . L0 %

18 i you Faveled abroad dunng the 12-manth pencd entered an ine 16, complsto
lorgign Couredias that did nol involie Travel on o over intsmabicral weram,
o, IF you have 1o Wavel o /o duiing the pericd, seie * mm
12-manih pericd.” Do nol include e incoms rom column [ Below

) e =l cowmiy
Fthuding LSS

UHITED STATES

M AN Taspayors

Hobe; Enfer on bres 18 (hroogh 23 ol inpcome, = o marred and actuvally or consbucively receved cnng
agrrd i 8 prior fax pear, oF wil by samed oo Wil
A e, cedurtine fdl, o G 18, ok I, Aepand
guirmslvaly mowved [ha insama

grum-:uhhﬂw.wimrm 1080l sty yow) nescalved in 2006, no maller stan pou peiiormsed

l"l LI'E chedlins, caaing hwmmmnmmmmMIw

2006 Fareign Earned Income i LB Sesars)
[a]

18 Tolal wages, salines, bonuses. commissors, &80 . . . )
ﬂhﬁmmwuﬂ.‘mwlﬂ19*IEWMHWHN]W*EHH“H‘EHI"WE“M
mathod o delamming the solrce of Ths compansation income. Saa InsFuctiong | .

0 Allrmabie shars of Feome Tor perscnal senices performed. (388 nstructions)

B In a business Anclucing farming) or pralession . ICOPRTRR R | |E.L- S
20k

b In a parinership. mmummmmemm-. .............

4| Hmwuhlnm:umm Im-ﬂm uuw -:fpmp-lrh'u I'ln:illu n,mm l:-a- mpin;w—mm sl .
showing b i was delenmmingd];
1

mHomedoogingl, . . . . . . . . . B BRI i e e e
b Maoak . o , . . o . . , , il
& Car | DT IRSNASS  TEp g fiiE
dﬂﬂ'mmwmrnh:huutwmmnmﬂb A S e P e S T .
= thmmmmﬂ;mmmﬂmmm”rmﬂmuwunﬁm
8 Cosl of lying and everaaps diffareniis Rkt L i 22a
b Famiy T . . T LT ik
o s s SRR e SELE s DRl
e uarers . | . . R
f Fwwnrhrpum Wnﬂmrm -‘ et e
g Add lines 22 thiough 2210, e I AT SRR el |
B ker forsgr ssrnsd inGama, Lrﬂulml'l:lmml- e -
24 Acd lires 19 thicugh 290, Ina 22, and lina 23 24 | 3145
28  Taotal amount of masls and Iodgng roluded on bre 24 Hat 5 sichedabls. mee instructions) . | 28
M Sieitact Bne 25 bom Bine 24, Hwﬁurmlmmonlmarmmms Thh-a:.ﬂ:llﬁm
_ feesign eamed income 0 SRR 25 | 48
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Fo=n 588 Z000 Paga 3

[ Part v I REEUT &
X7  Enter e aenoun feom Bne 26 . i e B i 5 . @ |!'-MEI |

Arp wau claming #e bousng asclusion or fousing deducsom?

[ ¥es, Complets Par I,
[ Ma. o % Part il

XTI  Taxpayers Claiming the Housing

28 Cuaifiad housing expanies for tha lax yeor, (oG intrUe Q

29 Enter limit an housing expenses S0 DS HOnE :

30 Enber s senaller of ne 28 o Gne@l I

3 Humber of days in your qualfying pof
ver. |Sme mslnchons] ., . ol

32 WIM‘ﬁ1ih‘fﬂ'ﬂnuﬂ:ﬂflﬂdl‘r‘ 1, aner 313,184.00 heira

1 Subiract ns 32 from iee 20 I the resuf i os ctel:rlu'l:ﬂnflhnmur
arry of Part X - R A .

a4 m-mmwmmmln " . | | -

¥ Dide ine 34 by line 27, Erter the resudl 3 o decims ﬁmdmualhﬂ:mmmhﬂdﬁ
ngt erikie FRora e C1.000° | R

3 Houisng soclpson, Whﬂrinﬂﬂhﬁllmﬁ Ertuhmmb.ﬂmnulmm:ﬂmlh
anount on lima 34 Alao, complebs Pard WIE | | | R
Mot mmgmr.hnunwmmmu#mmmummmmgnm
oM ewoiision, comoiefe Pards ¥Y and WY bafore Sar oo

LRl Taxpayers Claiming the Foresgn Eamed income Exclusion

37 Maximum foreign eamed inoome axclusion | e FC T A e 3| bec400 | 00

38 = I you compketed Part V1, enber Bhe numbar from Ena 31 | 38 | 31 :

w Al plhesrs, anler B rornise of dags inopour qualihing perod thn
sl watkin your 2006 L year jSad e nalnictioes fae ling 31,

38 & H e 38 and the mumber of dayes moyour 2006 12 vear keuaty 365 are the same, srer “1.000.7 o7
® Deheredca, divida ling 30 By the surmimes ol days in poor 2008 e year and e The igsull 2 -
MHMWHHWIWF‘M 14737

40 Multiply fine 37 by lne 98 , S o oea LTHST

#1 Subinact ing 38 om ine 27 | 44 | 3145

42 quunum-mumsmnmumlmmuhu Nm.a:mph'l‘ii"ﬂ".'ﬂ I' 43 | 3845

Tanpayers Claiming the Housing Exclusion, Foreign Esmed Income Exclusion, or Balh

Ly

43 Addlinesanddz . . . . ag |35

44 Eﬁduﬁmummﬁndnumnﬂmdvummnfmmiﬂ hluﬂ?:llhl#u#b:i#u 233

.

1o tha axciuced Incoma. Sas instnictions and attach comgadation

45 Euiiract ¥ng 44 fram ling 43, Enter ihe mesilt hane and in pamantheses an Form 1040, I'hli'l.

Mal to e amdeint enbsr “Form 25557 On Famn 1040, :ubuﬂhnnmnmtl‘rmupurmm

1o artivie al fotal ircome on Form 1040, kng 22 » | ag |2023

Part IX | Taxpayars Claiming the Housing Mﬂm—ﬂmmhﬂ 1115 parl oy Irh}miﬁ-ﬂnmmn lins
36 and (b lina 27 Is maons than ne 43,

48 Subimctline W tom ine 33 . . . L L . P EEENE PLpplpal gt

AY. BNt NnEAFIEMAREET . o o v s o a e e e e e e an o

48 Enter the smaller of ine dEorinp 47 . | . I
Moda: IFine 47 i mors mmﬂwmrwﬂmmwwmmmmm
Decacea of tho 2305 Frl, wae e wovkahes! on pages - of Me nefuchons o Gaea (e amount
fo @aiar an e 40 Dihanesse, go o s 50,

49 Housing decuction camyenat o 2005 Tram workshes! on gage 4 of e relrestioes] |, ., |48
50 Howsang dedouction. Add ines 48 and 48, Enter the total bers and on Form 1040 1o the [eft of
brg 38 Mexl o the dmoud on Foom 1040, enle “Form 2555 &34 1 1e 1he lakal u.:luutrrrm'llu
mporied an that ine il ol .= | 50
-E [ ST [ pe————— Form 2E05 (2008
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DR M0 Pa5-DTd
o 2555-52 Foreign Eamed Income Exclusion EL‘[IE

Capeerani of fwe Tresmry

e P Sl [ = Giek SEaTA0G I Bon. B Atinoh o Feem 040, mmm 344
Mame shawen on Fom 1040 panial gacuriy ramber
DOUGLAS A MCHARDS 820 | KK | XXX

& fArg g LS olipsn o 8 reaiden] alssn
Yaou hh! Use # Enred wages/salanes i a foregn nuunl 8
This Form ® Hod total foreign aarmned incoma of
I You: S A00 or lass.
: ® A Filng & coandar yer
ivers & 12-maonii padml

Part I} ﬁl
Tests To See If Q2

1 Bana Fide Mesidencs Tesd

o Wire you a Bona Nde residem of a foregn @l w.pnﬂndmmmmmmmxvm
{sea page £ of the instructions)?, : ; O ves [ Ko
& F e anpwanad “Yed " you sl his las, g 1k Ell'lﬂ'ﬂ'lil"lﬂll‘ﬂl:l-mﬂ
-I'g.'-:l-.lnnmlm:l'ﬂl:r."pmd-nnul mszat 1his fest 50 [0 kng 2 1o sae IF you moat o Prysical Presenca Test

I Enler thi dabs vour bona Nde residencs began & &ed snded eee instruclions) =

2 Plwysical Pragance Teat
a ‘Wara you physically prasent 0 a formeign couniry oF ooumtries for al inast 330 full deys cunng—
2000 or R TR . & 1 i I
{rrrmh:rp-uﬁnd-:rl‘li munlhlntmﬂmﬂnnmﬁdﬂnnm?‘ll = D No
& F you angwand “Yes " you moot this tesl. Fill in ina Zh and than go 1o dno 3
& ¥ you ansyeed “Ra” you do nol mesl This eel. You cannol 1she he sxciison unkaes you meel (s
Bona Fide Fesideres Taal ol
1] hphﬂiﬂmhﬂthbﬂﬂunmﬁﬂmlhmﬂium#& huwh#ﬂ

3 Tax Home Tesd. Wan your tax homa i 0 damign country or cauntnes throughout your perod of bona fids
residance or physicel pregance, whicheserappbes® _ . . . . . . . . . . - . . . . . . .OYes One
® F you aneaened Yea,” you can loks the excigion. Compiets Far || balow and thean go o paga 2.
& ¥ v angaaad “Mo,” pou eEnnsl W T asduseon. Do sl Bla ths Teem,

General Information

4 Yo hoeesgn modress fnchading couning B Your oooupation
7 BERET LENE, SINGRPORE

ARCHITECT
d  Ergloper’s fire T Enployai's US. stidrei froiuding 1P coce) & Emplops’s fonegs adcnas
LIAN AN SOMS 53 POETS LANE, SINGRPORT

o Emﬂwla}mﬂ:wmamﬂ
A LLE bisress . i T B i ¥ i '
A fsign bminesss . L L L L L, 7 BT EaE e o

o
(1]
c Oihar jpacity) B
a H you filsd Form 25585 or 2585-E2 afer 1031, enler the lost year you filsd the lorm =
b
c
d

m] alm

F vau did nad 8la Form 3585 ar 2555-E2 after 1931, chadk hora = |:| and go 13 like 116 noey,

Have you seer revoRed the foreign eamed roomss sxclesion? . e R R e O ¥es E]Hn

Byl anesarad “Yeq,” mmlatﬁﬁﬁ'wmlﬂm&lﬂnmﬁf%ﬁﬁh
11a List your lax home(s) duning 2000 and dolsje) sstabilshad.

b Of what ooy are you B citizen‘nalional? =

Fos Papirend Aedaotion ol Moo, soe pagoe 3 of seperoins e o, Gl hdy 1EETIRN Fn 2S0S-EEL poos
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Form 2535 EF 200 P 2

Days Present in the United States—Complete this part if you were In the
United States or its passessions during 2006,

(] Phorrese ol () Irmewtien i in ULE.
12 (2] Dal= arrved in LS o Oiate =l LS in LIS, on b o1 Bicakiakas (b} aticn]

12222006 viouzear 9 I

=24l Figure Your Foreign Eamed Income Exclusion

12 Megimom foregn sorned income eschsion . . L L L L L L L . L

4 Ervder fhe numissr of gaya in your qualitying penod Hreal fall within 2008 .

16 Cid you evier 385 on ling 147

O ves. Erer 400"
[0 Mo. Dwice line 14 by 365 and anier Sha resu® os o ok EP R i x0T
a decimal rounded 1o a1 st three places)

W Mtiphy ine 10y bne 18 . L L L L 18 L L
T Erier, in U5, doliare, e faial fomign sned incame you samed and recened in 2006 (e

instruciions). Be sre to include 1his ameudd on Form 1040, lime 7 . . . . . . . . . . |1 .
1§ Foreign ssrmes] income sxclhusion, Erdsr e smaller ol lins 16 or bee 17 hers and n parsnihases

o Fearn 10480, line 29, Maxt ko the sl enter “2555-EZ," Oin Fors 1040, subbeac] this amaunl

PO your incoms B0 are af il incoms on Form 1040, ke 28 2k = |8 4543

Fam 2585-EL 00M

E bl vy pamer
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Education Credits
. 6863 {Hope and Lifetime Learning Credits)

* Sha imlrector.
Ceparrwrd O T Tty
i s G PR E Atinoh o Foemn 1080 of Foemn 02060,

Pl macaT on rediem
DOUGLAS A AMD CLAIRE 5 RICHARDS

Caulion: You canned fke it Hope cradl and the fedimes iaaming cred for e & _,.._
] Hope Credit. Caution: fou cannot taks the Hope e

1 ) Student s rome
(A= shoen on page 1
of your tax et al e mmount in
it calmn o)
L= name
~ i i e Wi ol il 9 e Srhed Nl ; B, B, B AW 193 P TR
= For exch scier: wic o m sighis scherirei Ioa aniwr o srualar of W sreem n
codurm jof or B2.000
2 Toniotve Hope oredif. Add B amounis on bne 1, column rr| l-'|ID|.I o rulmql:r'nl'nhmnhnmng
cradit for anoler sluganl. g bo Pat | clierstas, go o L A B z
_ Letime Laaming Credit : PR
3 ] Student’s nama {as shown on paga 1 of your tax raumy P Stucdant's social sacusty o] Quaified
REFCE G5 SAOATI ON P08 | ENDRNISEE [Sad
Finsl name Ll narme 1 of poor ixa refum insinactonsg)
PATRICK O RICHARDS 22 MM ONNx 850
4  Add the smounts on line 3, oodumn b, and enter thedokal . ., ., . L L . L, L . L 16500
a3 Enter the smaler af line d or 10000, . . . . AV T Ea 10000
b Far shademts who abended an eligible educational H'EI:II:I.M‘I-I\I‘I‘IEUH I:hpu:lmbrzﬂ'.n.m
the smaller of $10,030 ar ther qualfisd espenses included on ine 4 (seo spacial rules on page 3] |58 u
C BuBlart e SOWOM NG 38 . oo oL L ool Loweamon o 5o 10000
Ga Mumply Ine 50 by 40% [40) , . . Ve i b} . . _Ba o
b Mubply ire 5o by 2009 2T, : et ] 2000
o Tentobve Sfotime leami Mnmlnuumumm |:-1|:|l'-"n.rIIII . . . B 2000
Allowable Ediuscalion Cradils
T Terdatwe schcation credes. Add Ines Zand B¢ | . e TRy, Ld 2000

8 Enter 5110000 i marned $ling jombly; $55,000 # sngls, huu-:l-l:rl'l'l:l.lu-uhul-:l
o quaiying widowiar . . ] T10000
8  Enler the amcund rom Form 1|:|4|:|.|n=.'.~a' u.-memu.n.llmaz . LB Hizga
A Subsras line B from fne B F pero o e, glog; pou cannct iake pny
eclucafion oredis g . L I L] -
11 Enlec $30,000 il macring Wing gnlly, I1I:I.I.‘.I:l:I|HlnnH I-uuul I'duuhuld.
o gualifying widowlen . . a s m . PR . 20000

12 Hiine 10 & aqual 10 of more |H-E-I'| Hli 1, wile IHM'IMHM 7 an ke 13 and go
ling 14, If lir 10 i lesa than ling 11, divida line 10 Dy ina 11, Brier e it a5 a decimal
(rounded o &1 least res plooes| I i R b P i i ¥

13 Muiply bre 7 by line 12 . . . L " ; ; v o«

14 Enler the amoort from Form 1040, Inl4En,n-anlT'|11I]-1I1|!..Ir'l-!E i L (L T

15 Enier the iotal, @ &y, of your credia fram Foom 1040, lnes 47 theough 48, |
ar Form 10404, nes 2and 30, . , . . : 13 et
18 Zubtract ne 15 from lins 14, I zero or s, m;mm'lnurry|
BUCATon cradile | : rarr
17 Eduuﬂﬂiurﬂﬂl.Eanﬂ_HIhl'IEn:I'Inu'IﬂM'HII:lnﬂFI:\rl'n'IIJEI liree 50, or Fodm
0408, Ane 31 . | .
'Hm-“uhm!ﬁmi&wml?mn“th:nﬂ.bm—m 4] b P arwrad b P,
For Papsrsok Reducion &0t Hetoe, ses gage 4 Cal. Mo Z5ITIM

rom BEE3 Grom
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SCHEDULES AaB Schedule A—Itemized Deductions CRET RS

I 040 (Schodule B s on back) iunﬁ
H-u'--:—“l-- [eE b &itnch 8o Form 1040, b San InutrucBone for Schedules AT [F mww
PigTae) e 0 Form 1040 T | P
DORGLAS A AND CLAIRE 5 BICHARDS Ba0: KX | XIKX
Baadical Caurtion. Do notinchude expensss remburssd or paid by oFers.

and

i
:

Medical and dental eupanses (Son pa?l-.ﬁnil

Bl arnsl bae Faen 1043, s 36 2

Mullighy g 2 by 7.5% (075}, s |
Suntract ing 3 fremine 1. Hine d ism n

Eleia and el ineama s 1 ) 1]

S
poge A3
|
B " L
Interest 10
You Paid 44
B
aga A5
Mots, . R Ll
i 12 Pnrnnntmpmh:-:.-uummeau E&apage-h-E =
i for specal niles | ;
E-TETST 13 Iiwvsslimanl ederasl Allach Fﬁ-rﬂ -l'i&i' Hrﬂukﬂ |;E-H
page &E] . . . . . | 13
M4 Addnes 10 teough 13 . . _ . . . . . TR T L e
Gifts fo 16 (GEifts by cash or check. Ir-.mmu-dumwurr-ufﬁ'l!ﬂm -
Charity Mor. B DEge A&7 . . : 5 15
Hyumsdea 10 Eﬂumunbymhnl'crﬂck.lu'ﬂglhnfﬂl!ﬂmm
ot and goi a se= pnge A-T, You st attach Form B8 iF ceer 3500 _"Lli
m““#:-? 17 e fom prios year . 17
. 8 AddAnesi5theough? . . . . . . g
Casually and
Thetl Lossas 10 Coasualty or e lossiesl. Amach Form dRBd,
Job Expenses 20 Unraimbursed amakises trred, Lk
and Ceriain disas, job educalian, eic. Altach Form 2106 or 2106-EX
Mizcellaneaus H recpursd, [Se= page A-0) = e L E
Dedeclioes 21  Tax preparaton foas, |
1 22 mmm—nm u-ufu-d-upu-utbu:.ub:-Lht
Fagn A-8.) Py argl Broeant B A ¥
23 Add lines J Heough 33 , o e
=4 E-n-ummrmmmmmaalﬂl |
25 Mullinly line 24 by 2% (02} . . G = |
28 Bubilract Bra 75 Troiw Ina 73 Hlnismmmmnnhiﬁ.-nm-ﬂ- ey
Other 27 Ceher—fram |at on page A5 Lst iyps and amoumd ™ e
Dedeclings
Tl 28 s Foren 1060, livs 30, creer 5150500 foeer 575,250 # mamed lfing separalets)?
Tarmizad No.  Your deduction & not Emded. Add T @mouns in e L ight colamn
Deduscticns far ines 4 fwoogh 27, Also, erer Tis amount on Form 1040, Ina 40, = | 2B

For Papersork Reduciion Aot Bofcn. sof Form 1040 irstnectores,

O e ¥Four deducton may be kmibed. See pege A&-8 jor the smount 10 enter,
1 Eat b e pdetuchan een |hyp pos =g Hhan savia decuciion. prack beree [
Cal, b 115500

Soradite & Form 10401 2005
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T bmdidis AT [ i 15 DONED OO i, NS IEITS P
Parmeged i o1 P 100 [ rd i riames i (o wacis iy i ETans 1 nhiomn m ofier s Vol b i e
EDLUGELAS A AND CLARE 3 AICHARDE 520 KX EMNE

Schedule B—Interest and Ordinary Di rimpldi P
P-al't] 1 Lt apene ol peyer, 11 oy el s Beoen g osslerfinpmcsd
Bxrgui wbsadd - propery @s & asonal iesidancn, e
Interast infurgst frst. Asn. :mrwrrntnup-'n-ndumum
S prge 11 UNNWERETTY BANK
and e TEAE:IEI'-'EFI.‘SJ
rrLATRO N Tor TEACHERS FCE
Fam 1040, EnLIERarNE
{neda) S
Mok, 1 s _-
- 1INT, P
1058 CADY, L T ) & .
wubEtinie
e Fram B R e L
& lncnmage faer, - -
i N I i Do groinns % ...... i
aTE =
“1“:1;” a are a
oo on fhat 2 Aded iho amoures on e 1 A e
. 3 Bmﬂmllllhmlmmﬁiﬁ1ﬁmmbaﬂhlmuh1'ﬁ
Atk Forn BR1S 3
4 g-yl:lrmlmilmuuﬂ ]Ilwgl_hgm_m 1040 !IHE-‘\- 4 180!
Moo, 8 kg 4 B ol £1,604, WO PTAL samplata Pait 1L Aol
Part Ii S s ol e e
Ordinary
Dividends
B g B-1 -
ind the W SEEET Bty B S B RN e
b for
Foam AHIL e e s Tor e .
linve B i —
Mo, 1!y 5
Fahed @ F o H—— —— TH— = H——HHH=
LY - - ——— - e = ——
it Y X s L U e el )
watwriend fin=
= fom, T eremmer—rmmaerm e e
i ey fom'n
aume oo the o
[t i
i e EH 3% £ H i b, LRt T b P I H S
e wfpnrle. mhreari P S T A TPy L P S Oy (RPN S FSPI B F DY SPISFR =1 S TR P TP Y (VP PRSI W Ay W I P
=n Hld m o n e e B 8 B g 8 O — ) — 1 -
a_ .'uidrh:urmrl‘:nnllmﬁ EﬂhThuh‘l'uil‘rmmﬂunme-ld Irl-iu " B
mllﬁﬂﬁhmwiTiﬂﬂ.vMﬂ#wﬂlﬂlﬂﬂFmﬂ
Wil mut comgema s pan F you [] hed ovor 1,500 of to i mmramm civedendm o fh) hod '..."
Part 1M a fomign Ecooani; of o} recoivie 8 diEmtuian from, o woeen @ granton ol or o imnehenr o, @ osgn .
Fll'l'lﬂl'l T &t ary fima-dunng 200, did you hawn on inferest 0 or @ sgrature o alhar authenty aver & inancum
Accounts seGOUnL oA forEgr oy, such oy o Fenk nocoont, sscues peeoor, o obfee inaneal ageoun!?
angd Trusts B [oges T2 T Angwphioes. grvd TARG requirsmestn Toe Form) TOF Q0221
b H “fs,” oriod Ta nama of [he foieign couniry e SINGAPORE
I“'P!'m | bmi:ﬂmumnﬂu-ulmlmtwmmwnimh an'f.'Dl"h'l:IT_"I:IrI:IJI
foreign tnst? IF “Yes.” you may have to fis Form 3320, See poge 3

For Papsrstek Feduotion &of Beton, ses Foms TR0 isrinatiee, imnhm1miﬁm
-E PR e e e
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W'H::E Supplemental Income and Loss R
wmmm

Tl Tommy B Aacs in Porre | GEL 1040MR ar Forsy 1941,

[ R R
DCAMILAS A AND CLAIRE 8 RICHARDCS

Echimdule C or C-EX jusse poje E-T0 Fspcrt bum eenksl incimm i kzis
Lint the e and iocation ol sach rntel raal éatule proparty: g

Busaripng . ., .

Auto and travel (soo DH.F E-ll',l.
Coaanig and mainienancs .
Commissong . P
8 Inswance . . & 450
1@ L@mmwmnlm 0

11 Moragement feos . . i
12 Morigage interest pakd 1o nm..-:

obc. {soo page Ey ., ., , | IE 1&00 1 1600
13 Other inbeesen ., . . . . . |13
14 Faopais O R L -
W Supplies . . . . . . . . |IB
6 Taxms, . ... ., L . 10 T50
17 Lhines i i 7
18 mwmh"“\‘““ o
19 Add fnas 5 through 18 |, " b L] 3180
30 Deprecalion axpsrss or deplalon

(a0 page E-4) . . . bt prlil] o T30
21 Total expenses. Add Ines 19ana 30 | 21 Han
= Irh:mu‘l:ﬁ:]l‘n:n'nrni I'HI

estate  or  rovalby

Subh'mlmzibwlhi'lhrrlu:l

oF line 4 foyatiasl N tha resul is

a [kss), o0 Page E-5 0 nd o

if wou must s Gieg . . e 1520
23 Deductibls renial rssl sslale loes,

Cautian, Your recdal real ssiate

|z o e 22 may Bie Do, Sea

g E-5 1 g oln M oyoe risl

fils Farm 8532 Faal asbats

prefassionas musi comghilas lina

conpagad | . n': 101 I I
o4 Imﬁddp:u!uuummnuu}mnmllm!z Do mot nciude any losses | . 4 1820
35 Loases A4 ropalty Keses o line 22 ardd randal real sesale inssss from Bns 23 mmmmm 2 || !
36 Todal rantal real estale and royalty e oF (Joas) Combira Bnes 24 and 25, Bl (e sl hare

IF Paris 0L 1L I, and Ina 40 on pege 2 do rol spply 1o you, ako emer this amourd an Fom 1080,

Ina 17, CHnersize, include this omows in e tolal on e 41 o0 pege 3 [ E Ficd 1320
For Papereork Reduction &0 Boce, see page E-7 of e instructions. Cal. i 11320 Sohedule E [Foem 1040] 2005
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SCHEDULE SE ORE bn 845 (7S

(Form 1040) Self-Employment Tax "’*I]E
Dagartwand ol - Trammry

[T F N —— B Attach to Form 1080, & Sos ewinactiona for Scheduls SE Form 1040) !'-I.lqm.ﬁll.h 17
Hame of person win seli-employment imoome (o stoen on Form 10407 Sncial

CLAIRE B RICHARDS B | MX - XX

Who Must File Schedule SE

Yidp et fik Schadida BE iF

& Veug had nel samings o sell-smplogrent bor othee
Lang Schadls SE) of 3500 or mora, oF

& You bad church emploves incoms of 310828 o me = Ing
rabginus order B mot choarch arr'ﬂuﬂalrm e o B

Wote, Even il you had & loss o & mall amn 1

e silhar “oploeal matlasd™ in Past 1o -_ .

l.lrnuﬂiml"lmrrml:.lsdl-rrrmhjnrtm

praclilorss and you Tied Fonm 4367 and recisd

wirtta “Exarmngi<Fom £3517 on Form 1040, line 58,

May | Use Short Schedule SE orMust) | ul.mg Schedule SE?
Wobe, Lise tis Aowchart only # you restiie Schidd

I iy S

ember of a reigious order. or Chrstisn Scence
ah akrringe, da nod Ble Schedule SE. Inaleed,

LH] W
L ; L
fmyo il Sumbied, - Rl el nn the il of o Egen s bpe st o ancisl sty
Bk IO Fbores s soses IRS apomew nalio b dyesd | Van You
" e vl ol L, kol your Pl doreg i e —1"
o nEmrioeg s I e oo es. B pu Orea sell-wrpiinreee]
tr: N erhar T E? mat-amplogme T reoe Hhon 304 2007
1“
ey e orwr o Bie opliia eailade b Eguie pous fal m - (TS
sTirge. mee g SE-TT L
-"ﬂ [ ey e s pwlgl 15 whidl pesrely o bleiboen lie | Ve
et pru did ned et 2 yor anplope? — ™
L
[501 i P s e aord pipiked on P (Ve
-3 ol STDEZE = o]
Mz
'L' k

| Yivm ey ey Bhvant Bebedubks SE beles | —b-[ Yiria reut i Long Botwedels BE on mage 2

Soction A=Shor Schedule S5E. Caution. Arad aboye 1o see i you can use Short Schedula SE.

1 Mal lanm pralil e foas) fram Scheduda F. re 36, and lem partrerships, Scheduls K-1 Fom
1065), bow 14, code A e S g ) 5
2 Mol poht oF (oss) bom Schadula C, ne 31, Schaduse C-EZ, Ina 3; Schadula H-1 [Fomm 1085),
bow 14, pode A (ofer than farmingl; and Schedue K-1 (Form 106%-8), box B, code K1, Minsters
arvd memisem ol relgious crdes, mm$E1|'urummmtulu-mm1unlhuln-u Siulepuuu

SE-ZTor pHr INCOMB IO Mper . . . . & . 4 s b s e e e e e e e 2 145
3 Combine lines 1 0nd 2 e T b 3 3145
4 mmnmﬂqwmpymwzwwsﬁM{m I taks: than $400,

tho niat S s scheckln; you o0 not cwe sell-smployment b |, |, N 2004

& Sed-pmployment tax, If the amount on ling 4 is:
® §84, 200 or less, multiply ine 4 by 15.3% (153 Enter the rosult hora and on
Forms 10430, line 58,

® Mora than 554,300, mullialy ine 4 by 2.9% (029 Then, add 5141,680.B0 1o the
resLil. Enter the foial here and o Form 1040, line 58,
& Deduction for one-hall of self-employment tax. Mulinh na 5 by
%1% (8}, Enter the rs=ul bere and on Form e 27 . . . | 8 | 322 |

For Papereork Reduotion &of Botoo. ses Form 1040 it tioees, Cat. M. 113582 Bokaduls SE [Form 1040] 2005
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International Scenario 2 Test Questions

Directions

You are reviewing a return prepared by a volunteer at site S5201555. Based on that
return, answer the following questions. You are a volunteer at site S52015555.
Note: To complete social security numbers and employer identification numbers,
replace Xs with 286560 or with the EFIN provided by your instructor.

13.1 What is the correct amount of wages, salaries, tips, etc. on line 7 of
Form 10407

a. $10,000
b. $14,949
c. $17,200
d. $20,475

13.2 The correct taxable interest on line 8a of Form 1040 is $

13.3 Is the business income or loss on line 12 of Form 1040 filled in correctly?
a. Yes
b. No
c. Not applicable

13.4 The correct taxable amount of the Richards’ pensions and annuities on
line 16b of Form 1040is $ .

135 What is the correct amount of other income on line 21 of Form 1040?
a. ($8,094)
b. ($7,872)
c. ($2,923)
d. $0

13.6 The correct total rental real estate and royalty income or loss on line 26
of Schedule E is $ .

13.7 The correct tax on line 46 of Form 1040 is $
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13.8 Is the foreign tax credit on line 47 of Form 1040 filled in correctly?
a. Yes
b. No
c. Not applicable
13.9 Did the volunteer correctly transfer the direct deposit information onto the
Refund section on Form 10407
a. Yes
b. No
c. Not applicable
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Child and Dependent Care Expensaes

= Arlgch b Forsn 1040 or Forn 1040k ﬂms

- 2441

[apwree ol e Trams Atachmard
b-l'nn.-:-.-ll.--.- thmﬂn—. Fuerp e Pl 2.1
Feewrasin] i on Foorm 1 0480

Iﬂql‘wﬁlr—.

Before you begin: You nead o undarsiard Mme falkwing ieems
# Depandert Care Banafits & Cmialifys

Persons or Organizations Wha Provided tha C.
I you read mors spece, Use Tha bottom of pag
juli Comw provvices's ¥t 1
¥ T

Caution. | B care was prossded in your homes, you .

emplaymant taees. Sea the nstnactions for Form 1020, Ins &2, o Fom
T020MA, line AT

Credit for Child and Dependent Care Expenses
Hmw saul your qulifying persongs). |1 you Fevs meors than teo quablyrg perscns, ses he insinctions
i Caaifpag [erson's nim ) Cudbing saren pocial ] Chealilied s pane
Fr Lo Bty i m"".."."f..ﬁ“.’i o

3 Ack thss arrcuets in column (=) al lirss 3. Da nel anler mans i 33000 o o quaibing
parson or 55 000 for o o mone peesares T you campleied Part 1L enter tha amount from

ing 23 ira Sl e ; . . L3
4 Emmmmﬂm Emhmrumm L 4
] Ilnutmilruhmy.m'.murmmuenn'mdlrmumuﬂlmlmuumammm

o wan cpaied, mm-nmmunnﬂﬂmmm&mmmml SRR [
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1080HA, lire 38, . | PSSR [ i | |
B Ernter oo line B the du-:lm-mum :hmm bul-n'w thal apmies to the amcurt om ling 7
Hine 7 i Hine T e
Biil nial Dbz kvl Bl il Chev il
rasr  over mmcunt s Chawr cranr el s
0—15,500 a5 20D 00—21, (50 ar
P01 7 000 & 31, 000—33,000 2B
¥ T HE— R0 23 A3, 00015, 000 a6 bl
THLOE—1.000 W 500037, 050 M
21 2% 030 I AT, E0—38 050 23
23 (=25 (000 an TR —41, 00 a2
A5 HE—3T 20 41, 050—43, 000 = |
27 0026 (00 20 43, 00==Nn Rt an
B Mullighy ine 8 by the decimal amcoerd oo bes 8, F you ped 2005 expeeses n 2000, e
the inminactions . ]
0 Errlu-'d'ruu.mm-tfmml'-'-:nn-mlﬂ Ihe--ll:l mmu‘wurwthm‘n 1I:I-1-D InEd-F or
Form 140NA, §ne 43, mings any amoent on Fom 1080NA, lne 48 . 1a
(1] mmmﬁmm:-'mm&hrlhemmlmﬂnm 1l:l
here and on Form 1040, Ire &8, or Form 104008 Gne 48 . . . . . .| 11
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Foam Sasth Gy

[EE0 Dependent Care Benefits

12 Enter T faial amaunt of dependenl care Bemalibs you ressdved in 2008, Amounia yo
recerned as an smployee should be shosm in box 10 of your Formis) W-2. Do mat include
wnaunin repoied an wagesin bex 1 of Formia) W-2, I pou wane sall-srmaicyed of @ parinag
rclude amounis you recened uncer a dependent cane assistaroe program Pomags
propialerahip or parineehp . . . g

13 Erﬂ:nrhuamnmLHrrp'pwmthm.Eﬂﬂjmdmﬂln il
el S mstractions . . . L . X : LT

14  Enter the amaoant, if ary, -,m*.urrnunuu.rurm |

18 Combine liies 12 through 14, Ses instructions I

18 mm-mmmmlwl v
in 2006 for the coe of e Qua

17 Enlie the amalker of s 15 or 18

18 Erter your eamed inoome. Seo instr

18 Eiler  the S shoiwn Gakne
e you
® I mamad Ming jenbly, enier your

EpOuUsE’s aamad Incoma §f your spousa
Wwan o oshodent of Wi dsabled, sos the
Irstruciions for fina 5.

& [ mamed fling separately. ses the
retructions for fhe amount oo erissn,
& Al otheen, enber s amount from lins 1R

20 Enter e amallest of e 17, 18, a1 19

21 Erl:u'lhinmuunlhm‘:Inl1?MymmhMbmyumﬂlpWﬂpurpﬂmrﬂp
it wou ded not recews any such amounts, enter - N EI

22 Suoiract ina 31 om ine 1 . L L[

3 Eﬂhmﬁmﬂmﬂmmhmﬁmmwmﬂhnmmr
spouse'y. samed moome on line 18] . 23

24 Deducbbls banais, EntErI.I'EI.I'IﬂIHI:I:fH'E.E-I] 21, or ZA. ﬁH-n-.rrEIutﬂlummlnl
on the appraprale liosE) of your relum, Ses irstnchons . . . . . -

#5 Enber the smaller of Ane 300r 23 . ij

26 Enter the gmourd fomfine 24 . . . . . . . . |2

27 Eschadad bamefits. Suberact lina 26 fom Gna 25 B zero oF lasa, enter -0- | v

28 Taxable benefits. Subitract fine 27 from fine 22, If sera or lsss, enber -0~ Also inclds This
angunl on Fomn 1040, e 7, of Foem 1040NA, lise B On e datted ne iaxd 1o Fom
1020, brea 7, of Form 1C400F, ne B, ardar "D0E", . i BE-:]

To claim 1ha ohikd and dependent cane
credil, complete lines 29-33 below.

= mﬂmmwrmwmwmm........-.-.H

30 Add lines 24 and 2T, L . 2 e , L=

31 Bubiract Ena 20 fom line 29 Irnrnnrlulﬂ:ﬂ:l 'I'I:Il.l.ﬂ'l'h:tmtlﬁnrﬂlL
Excepbicn. Ity pakd 2008 sipsraes i 2000, sas lha insinictons for line 9 i ; &

32 Complabs bess 3 an tha fraal o thia farm, Do ool irclide o cohan ic) any Banalits abown
on line 30 aborg, Than, add the amounts in column o} and enter tha okl hare, | =

&3 Enter Wi srmaller of lrss 31 or 32, -'-IHI H1hhim¢wrmﬁ'#3¢ﬂ1himuﬂﬁ
lorm and coemplsts ines 411 . ]
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Qualifyvimg Child Information 1040 ':ﬁ',]“ﬁ
il
Coviphils add @ach 1o Foen 10404 ar 7040
N ol ds Trewmey 1
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R o
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E ;. W ]

to 10 years. San back of schaduia for gatalss, ’F L S
i L1 . | T e T
® it will taks s longer to process ¥ i Bnd 5508 your T | B mg not 8l in 3l lines that apply
m for each qualifying chid "y "&" ' = '

=

® He sure the chid's r.urrj-'_L i I|r|:'|"-.'_'l and =acial security 'ﬁw‘%ﬁ'ﬁn linz 2 agres with the child's
socl sesuriy card, Oibe i the Brme we p s your felirn, we ray reduce or desfiow yaur
EIG. W ik naene of SSM on iR child's social| ) 18 nol comecd, cal the Social Sacurly
Admenisiration at 1-B00-77E-1213 P 7 ,

—
-

CQualifying Child Information .. J Child 1 Child 2

1 Child's name -l_':F_!*Pll— Linl Fearin Pl iuiafi L Fulevus

7 wima lerve maes Than T apialifving chalibe, o
il leiee 1o st pws 1o el the masdnso credit

2 Child's S5MN
T'hez chiibd s fave @ 55N @ dellped on page 4
of the Form 10404 Irnetions o 44 of e
o 1068 insnscnone: onbess the child wes bom and
died in 366, 1T vour child wes bom and disd in 20648 .
ard il net have an 55N, enter “[esd™ m this line H H H
ard arach p popy of the shiki™s hinik cors e, I |

4 Child's year of birth

4 H tha child was bom bafore 1988—

B Wi the il usder age M4 6t e ared of 2004 g & D Vs, |:| Mo I:l Vi, D o
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Fai b st 5, i, v o Sy 5 e i g
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wiry et of 20047 A ]:I ik D N D Wizs, I:I M,
(TR The Bl is el w [T TR %2 e hikd e o 4
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2 b kess than T monthe, enter <10
8 | ke child was o i |j-:1].rl M and o marTths . _ mantha
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Fors 1040,
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—————| cal ihe IAS ai 1-S00-TAX-FORM (7-B-520-3876), ar go o

W TS, OV

@ P T TR ] i

F-16
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SCHEDULE EIC Earned Income Credit [ D (s o, 1840074

Form 10404 or 1040 e ; : HO4 e
Qualifyvimg Child Information 1040 ':ﬁ',]“ﬁ
il
Coviphils add @ach 1o Foen 10404 ar 7040
N ol ds Trewmey 1
mwhh-'\-i.u-l-ﬂ ia Ay i i Mlst 4 Guaitang chiid Y m;‘: 43
Flarrmis) showm on reium - Taid ALk Bl ®y NidTiE

i

-

o Sew the instractims for Form 10804, Tmes -Il.q'l’*' i l.':|:'-fl.1'rn 1041k, s ﬂ}r{ .
Before your bﬂgm ik, B0 make sore thai (&) vou can mke the L'Ii_-..u:ﬂ Yuu liave a in| :

R o

» 1f you taka the EIC aven though you are noleligitls, you May not be alowsd to (ke the credit far up
E ;. W ]

to 10 years. San back of schaduia for gatalss, ’F L S
i L1 . | T e T
® it will taks s longer to process ¥ i Bnd 5508 your T | B mg not 8l in 3l lines that apply
m for each qualifying chid "y "&" ' = '

=

® He sure the chid's r.urrj-'_L i I|r|:'|"-.'_'l and =acial security 'ﬁw‘%ﬁ'ﬁn linz 2 agres with the child's
socl sesuriy card, Oibe i the Brme we p s your felirn, we ray reduce or desfiow yaur
EIG. W ik naene of SSM on iR child's social| ) 18 nol comecd, cal the Social Sacurly
Admenisiration at 1-B00-77E-1213 P 7 ,

—
-

CQualifying Child Information .. J Child 1 Child 2

1 Child's name -l_':F_!*Pll— Linl Fearin Pl iuiafi L Fulevus

7 wima lerve maes Than T apialifving chalibe, o
il leiee 1o st pws 1o el the masdnso credit

2 Child's S5MN
T'hez chiibd s fave @ 55N @ dellped on page 4
of the Form 10404 Irnetions o 44 of e
o 1068 insnscnone: onbess the child wes bom and
died in 366, 1T vour child wes bom and disd in 20648 .
ard il net have an 55N, enter “[esd™ m this line H H H
ard arach p popy of the shiki™s hinik cors e, I |

4 Child's year of birth

4 H tha child was bom bafore 1988—

B Wi the il usder age M4 6t e ared of 2004 g & D Vs, |:| Mo I:l Vi, D o

shaori!
Fai b st 5, i, v o Sy 5 e i g
I W ithe child pemeneaity end intadby disiled der
wiry et of 20047 A ]:I ik D N D Wizs, I:I M,
(TR The Bl is el w [T TR %2 e hikd e o 4
ijunlitving ¢hikd. gualibyire child
5 Childs relationship 1o you
| esiempde, o, aeglyiern, grmdel ol
e, neplesk, lister chibl, 2ie.|
& Mumber of months child ived with
yasis b0 the United States during 2008
| ihe child lived wah sou for move then hald of
2 b kess than T monthe, enter <10
8 | ke child was o i |j-:1].rl M and o marTths . _ mantha
bome wes ihe child's home for the miire tiee be Tl s povepr ovoe dhan J7 e D aw aavier e tham 17 moariu

i gha was alive during 2186, emier =127

o may also be able in take the pddeional child tax eredil i your child  (od wes osder age 17 ot the ond of 2008, and
b is w15 criwen o resdend alien. Fre maore dztails, sex the meimuctims S limse 42 of Form TAOA o hne GF of

Fors 1040,

For Papermnrh Becuclion &ci Botice, ses Porm 10404 Ok, M, 1 EEM Schedule B5C (Form FOHOA or 1040] 200
or 1040 insbruciicne

Blank Forms
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Bttt EIG [Foem 1008 (w100 306

Purpose of Schedule

Aber you hove Sigured your eamed incomse credil
(EICY, wise Schedule ERC 1o give the 1RS nfarmustion
aboet youor quolifying child{nm).

Tax figure the amannt of your credii or 1o have the RS
(izuene M Gor you, see the mstructions for Form | DkA,
lines 40a and 41 b, or Form 104 Tings &hn and &b

Son. dmegher, :-wru.' iI|J. rn-uur il

Taking the EIC 1|-11 IF yau take the
EIC even ihough }uu I ke aml it is
determined thalyo dul: 1o reckless or
ientiong g v.'-l the EIC ol will et bee
alka dit I|:|r_1.z if vou are
Iy take the
] redsl for
i prenaliles,

T, r, stepbmiher, siepsisier, or
vour prandehild, mece, or nephew )

i L
Thidies s 19 @ the @i al 2006
or
Uiiadier e T4 il ol end ol 2006 aml o stident
ir
Ay age wtad permianenith and sy dsablied

——
whir . ..

Lbved wieh you in che Lnkged Stares for moee than ball’
ol 20k, | che child did noi live with vou for the
repiirgd nhne, see Ervepiioer dn dinse Tevesd vtk s i
page 4 of te Porm 1A insirecions or page 28 of
s Formm [0HEF inslrugtions

& el il s mueried o ety dher conaliviess i be @

gundifiveg clild of ewwler poreox fofer tae powe
A spowe A lee o fodw reinmrl. specind rifes appdy, For
mnnl  healls sve page S of o P F0U brictians o

page 48 af the Form T80 fmriractions,

—_— Do you warrd part of the EIC added o your take-home pay in
*’5- 200TT To aea if you quaity, get Fom W-5 from vour employes,

—————| cal ihe IAS ai 1-S00-TAX-FORM (7-B-520-3876), ar go o

W TS, OV

@ P T TR ] i

F-18
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S M0 — |

Worksheot A—Elmuﬁ Income Credit [EIC}—Lines §6a and &6b Keep for Wour RBecomiy ﬁ

Hafurﬂ-j.rnu bﬂgm. v Be =g you pre using the et worksheel, Llse this “'\'.'\'I:H'Ih'q.'l only if you
mawgred “Ho” o Skep L question 5, on pape 4T, Omorwisg, e Workshen B

thai begies on mge 5

m B Emier vour eamed income fom Skep 5 o page 47 i
All Filers Using ;
ot A L Look op the anosm on lise 1 above inhe EIC Toabde o0 pages 51-38
1o Fimil the crede. % supe yoe ese e commet colamn for yoer filkng ¥
Warksh 4 :
slaius and e ramEer of okildren you heve, Enjor the creda baee
[
MEns 3w eens, v Vod conmdl Bde e oSl
i 1 e deaiial o1 1 liie o
3, Ewmiwr ihe s feom Fonm 1HIL lire 15, 3
4 Are the omams on lmes 3 ad | ihe same?!
L] ek, Skipi e if sl ii i
[ b,
& I you have
m & P gqualifyleg childeen, bs the smoumt o lae 3 b dhon 56750
I5E.750 0 married filag jomtly)?
Filers Who & | or mow qualifying children, is the amomi on lise 3 less than
m S14.E50 {516,E50 il marriil flimy joisily i?
“No" an O] Wes. i cave line 5 il £r g mivsnl flan 1 i Tine
Line 4 I_—I M. Lok wp the seoarand o fise 3 i the EXC Table on
g 52-50 bo Dind e enadil, Be s vou e e el
calumn Tof jour flg sans and die sumber of childien 4
vl hiave. Frer the eredll hee.
Lk o il Vi i
m &, This s yowr parned ssssae eredii. i
Your Eamed L . =
Income Cradit - .
Remimler— Xy
¢ I vou have a qualfvng child, complete and nitach Schedule EIC
= H
¥ poor B for a pear after 1985 was educed or dsaioned, soe
oo A0 o find oot & pou mus! ke Form 8062 (o fake tha crecht for
D008
Noed mare fefarmaiies s frms® See page T - &5 -
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Ex I — i

Workshaet B—Eumm:l Income Cradit (EIC}—Lines GBa and G6b  Keep for Fur Recomty E

Use this worksheed If you arswered “Yes” to S2ep 5, quesiien 3, on page 47,
¢ Compleie e paris below (Paris | thoagh 1 ihad spphe s yon, Then, coniinue b P 4,

+ IF yow are imaiad Midg & jein e, bodide wiie speise’s diings, i7aiy, with yoies o Gaoes e asiiails L
enier in Pams 1 thoough 3.

Self-Employed,
Members of the

Clergy, and

i Ealer (he o B Sched ol BE. Soetle A, T 3, o [
Secrian B, Loe 3, whichever spplies, | 1w
i Esier ury gyt from Sehedile SE. Seetios B-lne 4b, md {lne Sa, L
I
[
& Comhlse [l 1o and 1k [ e
. Emier ihe mnoani feen Scholokd SE Seclion Ae line b o 14
Sectim B Jme 13, whichewer applics.
& subract e d o Bo. Ie

L Dol Ireleide on thess lines any ssmatory amployes ingome, aey net profi iom services perfomed

& 4 noby pablic, oo sy amoun e fron sell-anpley et ws a5 e result of the Bing and
appeeval of Frmm #1259 or Faom 4360,

i Esler wiiy red B peadil o (lies) Thein Scliedale F, line 36, aedl G |]‘:l
K panneidige. Schade Kol (Foim 1S Boa 18, code A" |
h. Esmier pny nat profii or {losi from Schedule O, line 51; Schodule U-E7,
ling ¥; Schedwie K-| {Frrm WS L box 14, cowle & (ogher than femingj;
md Schedule K- (Fum | B5-By b @, code K| # H|Ih
e Crombise lises o and 1h i

*Radyce any Schedule K- amomis by amy paraership section 179 eapense dedoction lsimed,
urrgimbursed pannership avpanses glaimed, anl deplriion clamed on sl and g proparies, I vos
have any Scheduls K- amounts, complets the mrpemgreis lingls ) of Schadele SE, Sactien A Pal voer
narret sl soid seeurily mamber on Schedule SE and allach i ia yone refoes

m 3 Emier the omowm from Schodule U bme ), or Schedule C9127, Bne 1, thai %
m wour arw Tilisg e o wlahriory empkym
Cor
m du. Esler vour canigd indame Trom Siep 5 om0 peape 47 &
Al Filers Using =
‘Workshest 8 h. Ciomthies lives By 26, B and 4o This s ysor joted sseoed scame,
o)
Mete. I lisz b P B s b i B, e Yo ot ke the et i~ on the dothed lice riess t Tine

irelmls neoew on
which vim shaukd

& I vou hove

& 2 or momw qualifving childrom, i3 Ime b less than 3560548 (810548 of mamied ffing joinily | ?
& | guEbiveg child i lise b o dan 333,00 (534001 if meemied filing jointky 7
& Mo qualifvieg childeen. is line ®b kess thon 3LL20 0204020 08 mamsed filing winther?

&t B by mami b ':I Yol |1 o wanl the IHS 4 Nguee pour creslil, see page 48,
el [kl mell, enie ¢ srrapl o L 4 nz i {jua
] Ma. I"f':.'-‘". Yoo cantredl Sk the cmbit Dol i U doties] Bng nexl A0 i e
- 51 - Moed more imformadion or Brees™ Sor pape 7,
F-20 Blank Forms



Fuormy 1040 — | s B ol fih

Workshest B—m-.v.wm o pange 50

W fear e Wecdis E

8 Emter your soind camel ineome fram a4, lisg db, N
o pege 310
Al Filers Using
Worksheel B 7. Lowk op the amown on line & abose in the B0 Table on papes 53-35
to Fimid the orede. B sune v wse e oot colemn (or voer fillng 7
platus and e rumder of children you have, Enior ihe cradit bory
o
U7 ke 7w 2o, 7'_':':- Yokl comined Bk (e credn
(1] BT T | PR B PR ex! ju lips R
R, Emier ihe smreni e Form DI fine B A
% Are the pesoonis on ioes 8§ ond 6 the 2ame?
D'I'g[..'-l 11; mmer it noand frem Bng F om lire
m 18 Byou have
& N gualifyieg childeen. is the amoam in liae & less thoa 36,750
il 159,70 0 mamied rikag fomily pr
; - L II:II ILI:J .rl limz H 1 hian SE&A S
or maare guilifying children, s the amomn on lie: ¥ less than !
Answered (516,850 i mammied fling jolmiy 7
“No” on L] Yas, i sove fine i k- ooy arracansd broom iin
Lime 9
|:| Mo, Lok iy e ol om Liee B in the EBC Table on
page= 3230 o Hind e eredii. He sure vou ise the comect
tolumn for yoor filmg staivs ansd the sumber of childeen i
veur have, Erder the erod| hem,
Lisnds onf (e msyimaimds Vi i
Fhien, sier tis st drvasiied o |
m 1L This is your earmed moome credic ]
'flﬂ' !-.'H Reminder— iii :
Income Gredit 4 i 1
¢ 0 yeu have a qealilving chikl, omples and anech Schedale Enc, | 94 PR
& ooy B for a pear afiar 1855 was educed o disaloned, sea
g &l fo find oot F pou must e Form 8052 fo fake the creoht for
2008
Noed mare fefarmaiies s frms® See page T - 52 -
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ugprd 00— 5N

Line 53—Child Tax Credit

Three Steps To Take the Child Tax Credit!
St 1, mumjmfmu 'i;ﬂﬁ:hﬁﬂ:l
tay cralit (soe the rurur
e L Mﬁgnurﬁlm nnm qmﬂ :|H.n.| ulﬁm
mmﬁﬂl‘m-ﬂm Ilfnc _'|'|:-*

hf:;p.t Anmm w ot Uhis g Hmli ﬂq.

HHFMJ- s hﬁﬂ_lr

m E.—_'_'I'.

Who Musi Usa %
Plals, 572 !

I Fa e amra o o D08 Tie 38, mine g (e i
shawn hefow tor your illmg mn?

& Mdpmied Tiling mintly. - %1 16000

® Single, hiswl ol Tewisahobil, or splifimmy sk -
75, I

# hlarrted Ny pepumey — 4241000
= Tﬂl@ C] W, G 1o guesison &
Yo i me fub

BT #n gure yonir
erzilil

Sperd mrare pofermaitaes o forwy Sec page T -4 -

!.l

A v clemmmiy e ol e Pl g cnlin?

o Hesldemil eergy oflslent prpers credit, Form S,
TR

& o il Dorm BEJW

& Morigupe wevrest cradii, Foom 3108

w Dliateien il Cadinbii et uirethipe: cradin, Foom
(=51 B

E‘I‘n.@ (| Hl:l.l.'u-:u.'mm}

i i waw [fub
AT 4 Fgurs vour
ehiih] s credl Wi
wall it i
fermd i lared abg
fior @y crediie ] you
an ¢ mmsing,

A ven mocluding income from Peeno Bico or o St
tiling mpy i’ |Irer?:.|||||l.'.i||u fonm?
& Fome 7535 or 2535-E8 irvfating 1o foreagn earmed
Inenim}
® [ainin 4303 |esdliakin of |mome for reskdesats ol
A liin Sorasil,

I | ‘I'Il-.@ C] M. Ui ghe vorubeabeet o
Wisii missl-use b "“-l""i'."j by figung yone
el

72 i Bpums yom
= H

F-22
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Child Tax Credit Worksheet-—Line 53

oy fikdl— g 51

e for Bwr ool ﬁ

& To he ooasfifying child Tiw e child s credin, the dhild s Be under e 17 40 Se el

of 2006 and mieet the oder roguiranents lmed en pags |0

@ Do owar use this wiwhsheer 5 you meswered “Ye"” e quesiion |, Zor 3 om page o | Insoesd. sse Pub 572

L Mamber of guakilyeg chiklnes 51 EH,
Emer the resll
1. Emter the mnoem fvan Fonn [0 D 4 3
Y Audd e moesings rom Fosmo 1080
Liae 47
Lime 48+
Lme 44
Lme 31+
Lise M -
3
Lmp 52 4 Crvier tha #neml

4, Apg the wmomis o liees 2 ol 1 the ene?

I:Im.r'?'_:f'

Wins: sl Take (e cralll bocese tiae is no lax
10 redise. Howwever, you may Be shile o take (he
it bioiai | hoilll [ix erodel See the TIF beloa

] ria. Suiract lne 3 o lise I

B bithe ameunt on o2 | more San the aeuiin on e £7

] vas. Ealer the smount from Ene 4
Alsn, yoii wary Be able o ke e -
wditivmal ehlld tex erediL. See Be “'l"ll_' yuur child k12

TIF below,

(1 Ma, Enier ihe amount from fing 1,

on Form 1040, ina 68, if you orawersd “Yes” an re 4 or

o may be able to take the additional child tax credi
@ ine & above.

# Fref, complete your Form 1020 through e 67

# Then, uss Form BE12 1o dgure any additional child tax

ol

4+ d FtE

Ly

-

- 43 - Moed more imformadion or Brees™ Sor pape 7,

Blank Forms
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ugprd 00— 5N

Line 53—Child Tax Credit

Three Steps To Take the Child Tax Credit!
St 1, mumjmfmu 'i;ﬂﬁ:hﬁﬂ:l
tay cralit (soe the rurur
e L Mﬁgnurﬁlm nnm qmﬂ :|H.n.| ulﬁm
mmﬁﬂl‘m-ﬂm Ilfnc _'|'|:-*

hf:;p.t Anmm w ot Uhis g Hmli ﬂq.

HHFMJ- s hﬁﬂ_lr

m E.—_'_'I'.

Who Musi Usa %
Plals, 572 !

I Fa e amra o o D08 Tie 38, mine g (e i
shawn hefow tor your illmg mn?

& Mdpmied Tiling mintly. - %1 16000

® Single, hiswl ol Tewisahobil, or splifimmy sk -
75, I

# hlarrted Ny pepumey — 4241000
= Tﬂl@ C] W, G 1o guesison &
Yo i me fub

BT #n gure yonir
erzilil

Sperd mrare pofermaitaes o forwy Sec page T -4 -

!.l

A v clemmmiy e ol e Pl g cnlin?

o Hesldemil eergy oflslent prpers credit, Form S,
TR

& o il Dorm BEJW

& Morigupe wevrest cradii, Foom 3108

w Dliateien il Cadinbii et uirethipe: cradin, Foom
(=51 B

E‘I‘n.@ (| Hl:l.l.'u-:u.'mm}

i i waw [fub
AT 4 Fgurs vour
ehiih] s credl Wi
wall it i
fermd i lared abg
fior @y crediie ] you
an ¢ mmsing,

A ven mocluding income from Peeno Bico or o St
tiling mpy i’ |Irer?:.|||||l.'.i||u fonm?
& Fome 7535 or 2535-E8 irvfating 1o foreagn earmed
Inenim}
® [ainin 4303 |esdliakin of |mome for reskdesats ol
A liin Sorasil,

I | ‘I'Il-.@ C] M. Ui ghe vorubeabeet o
Wisii missl-use b "“-l""i'."j by figung yone
el

72 i Bpums yom
= H

F-24
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Child Tax Credit Worksheet-—Line 53

oy fikdl— g 51

e for Bwr ool ﬁ

& To he ooasfifying child Tiw e child s credin, the dhild s Be under e 17 40 Se el

of 2006 and mieet the oder roguiranents lmed en pags |0

@ Do owar use this wiwhsheer 5 you meswered “Ye"” e quesiion |, Zor 3 om page o | Insoesd. sse Pub 572

L Mamber of guakilyeg chiklnes 51 EH,
Emer the resll
1. Emter the mnoem fvan Fonn [0 D 4 3
Y Audd e moesings rom Fosmo 1080
Liae 47
Lime 48+
Lme 44
Lme 31+
Lise M -
3
Lmp 52 4 Crvier tha #neml

4, Apg the wmomis o liees 2 ol 1 the ene?

I:Im.r'?'_:f'

Wins: sl Take (e cralll bocese tiae is no lax
10 redise. Howwever, you may Be shile o take (he
it bioiai | hoilll [ix erodel See the TIF beloa

] ria. Suiract lne 3 o lise I

B bithe ameunt on o2 | more San the aeuiin on e £7

] vas. Ealer the smount from Ene 4
Alsn, yoii wary Be able o ke e -
wditivmal ehlld tex erediL. See Be “'l"ll_' yuur child k12

TIF below,

(1 Ma, Enier ihe amount from fing 1,

on Form 1040, ina 68, if you orawersd “Yes” an re 4 or

o may be able to take the additional child tax credi
@ ine & above.

# Fref, complete your Form 1020 through e 67

# Then, uss Form BE12 1o dgure any additional child tax

ol

4+ d FtE

Ly

-

- 43 - Moed more imformadion or Brees™ Sor pape 7,

Blank Forms
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ALHEULE L EE Net Profit From Business s s

[ * Parirershiga, jainl venlures, e, sl fle Ferm 1088 or 1085-8.
H—.':—-np-:n ®* Attach do Formn 1040 or 1049, * Soes netructions on back. mmm
Flormes of paogwriencor

Nl General information

& Had busiiess axpenses of 85,000 o
mmmh%..' ® Linp #10 =mvt methas af nercosdieg,
Invarlmas] af ® [3 not hava an inserkc
Schedule C Sma during gy
Only H Your ® [Bd not hawss o 0
Ensines _ _
. . . ll[hrlmmumml.rdh-m
.ﬁwm“ I:"-:I.L.m:.-,.“’-ImI "1 passhe poirdty lomses fom this
Ll = oh s birines
A Hmmhmmaﬁdmmmm ] B.'lihl'-l-ll}l.llﬂ
| A |
T Bosimas noma. | e separss Doy rome, laree blank D Evployer [0 eianbes (EIN, o iy
E E-.I'_I.-:H"“--- -Il'm. ..---_-I:II-..::I'::;:.I'HMI. Hmrﬂmdmnﬂﬂ‘ﬂm 1““ ”I‘ e O T
City, bomn o feomd office, ddiile, wid EIF code
B  Figure Your Net Profit
1 Gross receipis. Caution. s income was reparted fo you on Form ¥-2 and the "Statutory
Wmnnmhnﬁmmmmlmmmhmmﬂmmhr
Boheduls O, linai 1, on paga ©-3 &nd chack harg | _ FERR 1
2 Tobal axpariss s instnctiong] | more tam 35000, vou midel wse Senedue S, . . . L [ 2

J Mol profil. Sublrect line 2 fram Bnae 1. 0 lees than Beed, you sl uss Scheduk G Brer on
F-urm'l:lnll:l.h11mmm5dﬂhﬂ£,h1|}5mh.mn'mphwﬂunmtrmumm;
amount on Schsdila SE, link 2. Eraks and IFUsts, e on Form 1041, fna 35 . 3

information on Your Wehicle. Complete ths part only if you are claimng car or truck expanses on line 2.

4 When did you place your vehice in serdos for busness purpases? imondh, cay, year &= f

5 Of tho toial numbsr of mies wou drove your vahicls during 2006, enter tha number of miks you usaed yoor vahichs for

® Busness . ..o b Cormmgating feee netuchiona) oo o6 DHRee o

B Doy jor your ApoUSS) Rie Grather venicls avaliohs torpamonal uss? . . . . . . . . . . . Hves [ Ne

T Was your vishiche sunlabls lor persoral vee dusng all-duty bours? _ . © . . . . . . . . . TOves [ Ne

B Do you hove svidencos o support woer dedbuction & . . . . . . . . - . e e e . . O%ee= O N

B H "Yes." is the evidenos wriller? . . i =y NI TP . . Ol owes ] Ma

For Paperwnrk: Asdaction Act Notize, see page 2, Cpi, Mo 1d3TAD tmi.‘-ﬂh'rﬂmm
F-26 Blank Forms



Bchgiude C-EZ (Forre TR 2008

Instructions

Wouw San uke Schadula C-EX instaad of Schadula C # you

opsraited & busicess or prachiced & profsssion & a sole
propreborsbap Of vou wens o alalubory emplayes &d you

mwummmmmwwm-ﬁ Far |,

Lime &

Cesoning e business or professional actiily that pravided
Wwour principal souroa of ncoma reporied on ing 1. Give the
gereral feld or activity and the fyps of prodoct or service

Line B

Entes the so-digh cods thal identifiss your prec
er prolassionnl petwity. See poges G- theoughy
Insinactions for Scheduls © dor the list d

Lima D

YWou need an employer iderhiication number

Fﬁdumﬂﬁl&ﬂmﬂmﬂ%ﬂphnﬂfmmmliu
eirpicymant, sxckaas, eslale, sl o alcahal 1 -
firears fax reburn. If you need an EIN, saa B
fiar Fomm £5-4, i you do nal I'muan!lr-l. |Eawe lin

form 1 cary nul it Il R
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~ 8812 | pqditional Child Tax Credit s

Daparireerd of Fu- T
L e 1]

Flirresin) seomm on relum

Commale s stach in Form 1040, Form 10304, pr fneee 20400, 550 n

mhw

Eriterr g arrcammi oo ling | af veur Child T Credin Work
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1 Emer e asival Ones Fann 9L lae 3

3 Sualimr liee I Taein D L5 2260, 6l
da  Upier yoar jomal egmed income (see m
b Memlanable coinbal pay Ces Bsliclioms oo
Tk |
& |y ihg mnum m E||.: -1.l.|11r-Ih.l.|1 II:I 'II'III"'
O] min, Leave line 5 hack s emeer (- o Bn

L1 e Suberact %10.990 fron the mneeni o in
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T Wihbeebd sncbal soceriny and NS ceee s Trom Fonn s 'Wa2, hoses J and
& 1T e flng oimly, inclede vour spoarss's amousis swith voues, 17 yon
warked for o milmoad, sz instrections o back SRR

B N filers Emer the imal of the smesunes frem Fomm 16HL fises
IT i 3% ples amy incollzcial sechl wainry snd
Medicagrs of tes | RRTA tones icliddal on lise 63, L
VA filers: By -l '

1ONH filers:  Eivier the il of the smesings fron Formne 1080608, [=e
4, plis any uncelleced wcisl seewrity ol Medicare
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-. 8863

Ceparrwrd O T Tty
Ineil Feoran A (T8

Education Credits
{Hope and Lifetime Learning Credits)

* S irslrecion.
& Annoh o Foem 1040 of Foem 10404,

Fiarmessl Bac&T 0N rediam

OB hio E4E-I0TA

2006

Aiiactregri
= A T H

Caulion: You canned fke it Hope cradl and the fedimes iaaming cred for e & _,.,_

I Hope Credit. Gaubion: rou camaot faks fhe

1

) Student s rome
(A= shoen on page 1

of your tax et al e mmount in
P e calumn je)
L= name
~ i i e Wi ol il 9 e Srhed Nl ; B, B, B AW 193 P TR
= For exch scier: wic o m sighis scherirei Ioa aniwr o srualar of W sreem n
codurm jof or B2.000
2 Toniotve Hope oredif. Add B amounis on bne 1, column r|1 l-'|lI:H.I o rummr-nl'nhm-hmnng
cradit for anoler sluganl. g bo Pat | clierstas, go o L A B z
_ Letime Laaming Credit : PR
3 ] Student’s nama {as shown on paga 1 of your tax raumy P Stucdant's social sacusty o] Quaified
REFCE G5 SAOATI ON P08 | ENDRNISEE [Sad
Finsl name Ll narme 1 of poor ixa refum insinactonsg)
4 Agd the smouns oo lne 3, oolumn o), and enter the ol . | 5 f ; i - a
&3 Enfer the smaler af finedor S10000 ., . . _ . TlE D 5a
b Far shademts who abended an eligible educational H'EI:II:I.M‘I-I\I‘I‘IEUH I:hpu:lmbrzﬂ'.n.m
the smaller of $10,030 ar ther qualfisd espenses included on ine 4 (seo spacial rules on page 3] |58
¢ Subleact e SbdomIng 58 . oo Lo - L - L L L L ueia e ow i 4o
Ga Mumply Ine 50 by 40% [40) , . . Ve i b} . . _Ba
b Mubply ire 5o by 2009 2T, . et [
o Tentobve Sfotime leami Mnmlnuumumm |:-1|:|l'-"n.rIIII . . . B
Allowable Ediuscalion Cradils
T Tercmna acication credas. Add lines 2 and 62, ., i : i Ll
8 Enter 5110000 i marned $ling jombly; $55,000 # sngls, huu-:l-l:rl'l'l:l.lu-uhul-:l
o qualihing widowiar) . . B
8 Enler the amoont rom Form 1E|4E|.IHEEB' n:er-:rrn1l:-1-l:I.l,IInuEE . ']
10 Subtoas live 0 from ing B ¥ zera o less, siog; pou canncl lake amy
aducafion orodis V1 " 19 ] § —
11 Enlec $30,000 H rasied Wing jenily. $1I:I.I.‘.I:F:I|Hlnnh I-u-:lﬂ I-d-.-uhﬂl-:l.
or gqualfying widowlen . | ; PR .
Ll .|H'rB1ﬂilﬁﬂuﬂlﬁ&lr'fil'ﬂ|H-E-I'|HliH.HII'*IHM|Il.'!l'|'|HI'H?IJ'1:II'l|I'I¢13&'II1I.Hﬁ
ling 14, If lir 10 i lesa than ling 11, divida line 10 Dy ina 11, Brier e it a5 a decimal
{rounded {o af least thres plooes| . . e b . . . ; . e = S
13 Musply bee 7 by lins 12 . ., L x . : - i3
14 Enfer the amont from Form 1040, Inl4&,n-rFum11I1-1I1A.lrIEB ; . e 14
15 Enier the iotal, @ &y, of your credia fram Foom 1040, lnes 47 theough 48, |
o Form 10804, Wnas Plend 30, . |, . : 1
18 Zubtract ne 15 from lins 14, I zero or s, m;mm'lnurry|
e ieaon oraddile | ;
17 Eduuﬂﬂiuruﬂl.Eanﬂ_HIhl'IEn:I'Inu'IﬂM'HII:InnFI:\rl'n'IleEI liree 50, or Fodm
0408, Ane 31 . | . i
'Hm-“uhm!ﬁmi&wml?mn“th:nﬂ.bm—m 4] b P arwrad b P,
For Pabersork Reduclon &0 Hotioe, So8 gage i, Caal. M. ZHITIM rorm BBEN oo
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Warkshaat 2.1, MAGI for the Hope Credit

1, Emer your adjusied gross inoome
{Faren 1040, line 38) 1

2. Enler your forsign samed
moome eNchusion andice
heusing exchison [Form
2555 fine 43, or Fam
288EET brmiB) . ..., 1

3, Eniarthie amowrd of
irorna from Puanio Riga
that you ane exciuding .. %

4, Enter the amour al
FEoene frgm Aranican
Sameos that you ans
axduding {Famm 4BE3,
i 15) 4.

8, Add ke sircunls o
bnes 2 3, and 4 - B.

6. sdd the amounts on lines 1 and &
Thad b ol Frodified &djissted
gross income. Entes this amount
an Fam BRES, b G, .. .. ., o 8

Claiming the Credit

Yo clasrn the Hops creds by completing Pars | and |0 of
Form 8833 and submilling il with your Formm 1040 ar
10404, Enler the credid on Farm 10440, line 50, or cm Form
10400, e 31, A fibed-n Form B883 & shoen at the end of
this chapiar

When Must the Credit Be
Repaid (Recaptured)

I, after you file your 2005 Ex rebum, you or someans else
recaives bax-frea aducational assstanca for, or @ refund of
an Expense you used 1o figure a Hope credil on thal relurn,
you may have o repay all or pan of the cradit. You muss
refigure your Hope credi far 2005 as if the assmiancs ar
rechand was racenaed in 2006, Subiract tha amount of the
rafigunad credid from lhe arncunt of the credit you claimed
The msul is the amound you musi repay. You add the
repayment (recaphura) ¥ your 1ax labiity for the yesr in
which you receive tha assstance or refund (ses the in-
giructions Tor your iax refurn far thed year). Your criginal
2006 tax redurn doas rot change.

lllustrated Example

Jim Granl, a sngle taxpayer, ennalled full-lime 2l a local
collega 10 eam & degrea @0 computer scienoa, This is the
firs2 year of he pesl2acendany educalion. During 2005, he
paaid 52 G600 far his gualified tuiicn. He recensed Form
TOBE-T cahoram labar| foem the collags. He and e colage
meed afl of the requirements for the Hope credd Jim's
MAGH is 534,000, He income tax ishikty. befora cradas, is
23404, He figures his credil of 31,500 a5 shown an the
Farm BE63 an page 17

Mote, In Anpandie A 3l Me end af this pubkcatian thene
is an example ilusirating the use of Form BBES when balh
T Hopse eredit and the Ifecme Isaming cred i are claimed
on e same |ax efurm

ELE] 1 voip [ cORBECTED
FLERS raima. sl s, &y, Wale. 2P codd, wdl Dyl vl | 1 Panvssits eieral I {aIH M2, 15451874
a:ﬁl‘-a-uw ()
Gt Liniversity Kl ADtesY
Wistropolie, 0 TZTET $ 2600 @ﬁ,ﬂﬁ Tultion
¥ Bmrunin mfss o 1 Slatement
reenifier] niban aad
el Sgeanman
£ 2500 o 1OEE-T
FILENE Fedee s feafaee m ETUCENTE seeisl securiy nomber | 3 Axfjosirenis ranla fie @ 4 Eripdgrshiza 2 grans m B
= b L OO0 =474 5 - & Far
ETLIDENT S st 5 Bofpusirmnds b i holaraios Infarnal Hevenus
i i e i e el Sandes Catlar
wlimi Grant Fila with Form 1000,
3
= Fud Priwiazy Acl
Srwe daklewte: fackeiing Aol o i Thecy this Do F e ¥ Fadmisrssmenis o e Y i
AN Aemypahers St IJ-r:u.l.ﬂI.1bal1ﬂt.rl -:rlq.-'ll:lrl.lm.:"d“ I A
5Ny, araie, an 2 oade a1 acadeTic zesod emrancy conimc Holica, meas tha
, Ll 1 FHG General
HetneLown, O 77T \aarch A ¥ | & Irstructon far
Sprwne Primiar LT D, e W] § Tnacw (| o el _ | ® cnecs it & preveme Forma 1088, 1084,
At e ke | s . ., []] SEandW-m
rerm T098-T i Moo 230870 Dezamaren ol d Trmmury - reresl Resanes Senks

Do Mot Cut or Sepatate Forms on This Page

Page 16 Chapter 2 Hope Credit

Do Mot Cul or Separate Forms on This Page
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.. 8880 | credit for Qualified Retirement Savings Contri

F Afiech bz Form 1040, Form 10434, or Form 1020M L

i Ho t5a5-00Td

e ALl B %ies instructions on hack, Sermees e 120
Hupmrwwn) shosn o0 e aoaclnd masarity N
oug eannot take this credit If either of the faliowing applies,
® The priount an Foem 1040, Ine 38, Faem 10408, ns 22, or For B mamn than 7,00
il haaed ol housshald: R50.000 0 manied filng genild, 3
[ FINT]

® This persani] who mads he gqualiled coninbution i &
saimed 28 g dependssd on someone sle’s J006 ks

1 Tradikomal and Rath IFA conirbutio
conirbwiors .

§ Eiective daierals to 0 41K] or ol T
ampioyes conbibutions. and 501 c)18Y
(oo raiructions] | . i

A Fdd lines T and 2

Cerion disinbutors received lfl'.rr EI}M
clding smbarmiors) of your 20048 %ax neb

mairied Sling jointly, include both spousss’ amd
500 INstruotions 10 an aooeption

Subiraci ine 4 tom lina 3. Irlmbmm-ﬂ- z

=]
In @ach oolumn, entar tha emalier of lie § or §2,000 , . , &

fdd the amourds an lre 6. IF zero, stop; yau cannct taks this oredn
Ermier tha amount droim Form 10480, i 38°, Form 10808, lme 22, or
Form 1040MEL Ine 36 . . . e L8] 1

m =i o én

Eribar M appiicalde decimal B|'|'||.|1.|I1r :H‘b:d.h-ﬂ Eﬂlh'."

¥ line B 5= And your Fng stalus is=—
e Wayrmad Hezind of Singie. Mamad Ting
{hemr— Liirgy joimlky Fimahicld Sipralily,
Enar on Bng = il

.- 515,000 5 5 5
£15,000 16250 A A 2
£16,250 $22.500 A B .'|
§22 504 §24.375 A b 1
§24,375 §25,000 5 A A
£35,000 £30,000 A A I
30,000 32,500 2 i | i
$32,504 337,500 A .1 i
§37 5 £50,000 A Ay i
50,000 - A o 0

Hoa: ﬂ““ﬂmﬂﬂ:jﬂuﬂmrmmm-
10 Peudiiply ine T Dy bre 9 :
11 Erbet the amiunt fram Foem 1040, hl-!&Fl:l'rri'IDiI}'u. ll‘la?ﬁ o |
Form 1040RFRL Ena 43 . . « s

12 1040 Mlorn:  Evtar iho Sotal of your crachts boem bos AT icugh
52, pdin Tha credit amaun, i any, rom Form 396
and Forem BBGS.

10408 filers:  Enier e sobal ol your coecdita borm Bes 29 thrugh 32 12

10408A filers: Erier the fotal of vour credis drom ines 44 through
AT, plus the crecdit amaun, f ary, om Form B304
and Forn BBSS,
13 Subiract fine 12 from ine 195 H zero, stop; you cannod fake Shis credt
14 nm-ruq.:—unm_nmlnpemm“mmmuwmmlm
13 hare anvd on Forn 1040, lins 53, Form 10406, Ene 33, or Fanm 10404A, line 489 i

‘Bog Puln. 500 Tor T amount 03 anlee o you & Thng Form 3555, BSASET or S5 o youl dne aaraediing nooma e Puorms: Foe.

For Papersork Peduction Act Hotice, see back of form. Gl M 333000

Form B8O o
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2106 Employee Business Expenses DBt AT

¥ Sap saparmis mesructions.
T * Altmch ko Form S04

foir nama Drcepmiion i which yoi

Employes Business Expenses and Aeimbursements

Step 1 Enter Your Expenses

inalnactiona,) +
2 Poriing foes, folls, md1nl'umtu1l:n
il nol rvolve ovemighl ivel & Come i
3 Trawel eoperse while vy irom home cosmight, inc
arplane, car rental, abc. Do nofl inciude
4 Bsiness sdpanses nat inclided on lines
inckide meaks and enterianment.

5 Moals and amodzinmont edpanses (o0 instructions) |

& Tolal axpensis, i Colarn A, ackd ings 7 Mcigh 4 NWH
ragadt. In Coelumn B, sntar tha emaunt Tnom fna S N A

Moba: & pow wane nof semhused for any sepenses 0 Steg T, s dne T and ander e amoant from e 6 on e 8

Step 2 Enter Reimbursements Received From Your Employer for Expenses Listed in Step 1

T Enlar raimbursamants rcaiod Wom yolr amploges al wene Aol
reporied towau i box 1 of Foem 'We2. Include any remburssments
reporied vnder code “L° in Box 12 of your Form W-2 (pes

Step 3 Figure Expenses To Deduct on Schedule A [Farm 1040)

B Subtact b T o lioe 8 10 paro of lids, e -0-. Hemiver, if
ImTIlMH‘mImBInD:HmAnMH‘Hmn
mcome on Form 1040, jime ¥, . -

Hnll:#'buﬁnuhﬂ.nfh!mmmmu{m
Epkeae blatress axpanses Shop fere and’ aitach Form 2108 [o
FOUT Rl

B In Coelumn A, et e ament [ram | B, e Geluma B, muliply
ina B by Z0% |50). [Employsss subjest o Dapanment of
Transpartaton (DOT) hows of somvice bmels: Muliply  moeal
mmuﬂnﬂhmyhmmmmwrﬁﬂi?ﬁ]
inglnad of S0%, For detais, see efructiers] . . . . . . |

10 Add ke smourits an liee 9ol Balh columng aad enber the balal here. Also, enber (ke talal on
Bemadida A& Form 10400, ling 20, [Reserststs, qualfied performing atals, fe-basis slals ar
Iccal governmen afficials, and indeiduals with disabiities: Sea tha insuctions for soocial ruies
onwhere oemerthedotnly . . . . . . o . .. L L. e L oo .. |10

Fur Papermok Reduotan &0 Bohop, $o8 insluiaig. Cal. M. 117004

Form F106 oo

[F52
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Foe=n 2108 (T00

EEE  vehicie Experees

Section A—Ganaral iMormation You must compdsts thig sactan |
ara claiming wahlcls sagnenses. )

Enter e daia M valichs was ploced in sgerdce |, .
Tolal mikes e vehicle was dnvan cuong 206 E

Blusingas miles mcheled on ine 12 . |

Peroert of busness use. Dwvide kna 131:-;
Anarage dily nourdiip oo y

Commating miles ncludad on |
Otier ke, A Bnes 13 and

"-H-l.-ﬂ.-ﬂd.ﬁ-ﬂ.-nl.
- WO R R G R o=

fa) Vencis 1 b} venicls 2
/ P4

mikes miles

miles mies
% %

ilers rraleg

mita i~

mik=s

n this section of Section

Inchmon amoun s m-u:hum
Suilriraca bina 240 froes ins Ma |

Vaue 0l emoive-govided
vahicio {applas only il 100% o
annual keasr valos was ncidoed
o1 Fom W-2—see insSructors)
A lines 75 24e, ano 25 |

Wrlliply lire 25 by Ihe
parcaniags on ling 14

Crmprec iation {ses insiniclions) |
Akl B 27 and 28, Enaar tolal
heen ard on o 1

BE HE

af Yehicles

flial

Erter Gosl o olfier s [ses
insirClions .
Erer section 178 deduction
(b irminuctiona) . ., .
Muitiply ina 30 Dy bna 14 |sea
insfrugtions i you claimed the

porceninge on fne 14,
Entur the smaller of line 35
o b 37, I vei gl e lires
26 @l 37, anlar Ihe s
fram lire 35 Alea anler ®E
amcesd an ina 2B aboue

B % KB § B

E Privsd sa Pecpcied’ Fagas

g
Vehici 2

b,

mﬁ“’;;

Blank Forms

F-53




- 0888

[mgam b w0 T Fovmimnny
Il ruual Ferorsnps Feyms

Direct Deposit of Refund

b Gea imstrections balow s on back,

® {iSiach tn Form 3040, Form 10404, Form $040EE, Form 1040HA, Fom

Fom 1040-55, 01 Form 140-PR.

Famrasi| wherem on el

Amount 1o Be depcibed in sl pocoum | | s

Aouting rurmiber

DO ruamber

Amount 1o e cepoaied |

Acuting rurmbsas

Aooo rurmber

Amount 1o bo depcesiod |

Houting rambes

ac ll acghl assd

ADDCRET mamber

|
i
E

Fc 1040EZ, linm 12a; Fomm 1040087,
s 128; or Form 1040-PH, Ime 125 ,

General Instructions
Purpase of Form

U=z Form 8585 (| you wanl us ta dirsctly
cenos] your B relund inlo siffer Bao ar
Fran of your accounta af o bk or
oihar fnancial insiuion jeach oS a
mefuat fund, brockemge A, or creot
wrion| instesd of sseding you 8 checs
A geoount can b @ chaching, aavings,
or oiher account such as an ndhvicual
relremer arangement (AA) === page 2
for mare information on A, heath
sAvngs ALLount (HAA), Archar MEA, i
Coardall aducalion savings aooourl
{EEA]. You cannct hawe your refund
daposiied ro more han ane assoun i
i Hla Form 8379

Mabs, I your wanl your miung gepesied
i SRl O SCCal, o Aal codmnalide
E¥s o insload, o can Rt @
giect deposd of pour neiand o the S
LTI T LT

Sample Check

Why Use Direct Deposit?
® ¥ou gl your refund fasler oy direct
depast than you do by dheck.
& Paymant in mona secura. Thara s no
cheeck frad con get kst or sioken
® A is mors camenian], You da nol have
10 ek @ Tip 1o tha bank ko ceposli
your checc
& 1 pmven tax dallam, it costs the
g Jess ba refured by clrect
denosit
Tha AS & nol responsihle far
& lasd refurd W pou snfer e
ATEN Aol etk
Your Dary ahack Wilh o
Ananohal nstifutyon do Qe e correct
roulng and account numbens ang' maks
e your dapll wil e screaieg

Specific Instructions

i o ke | ok redum and yvou
complets and stach Form BEBE, you arm
BppOinting Wour BpOLEE 38 8N agent o
FeiEva B relund, Thia appsenirnen
cannct be changad laker,

JEFFREY MAFLE
HITZANNE NMAPLE

IR ER T ‘E\,‘
CRIEE O

113 P L HE
Auprphece, WA TTREE Q\:F

ARTFLACE RhSE
Agypkan, W NI

Tid

153 TERTE 5l 4202020 n Bij - L2 an

Ste The mting and secoun numsbers may e o different places on your check.

nat alow 2 ont refund e be

aaposited il s okt
O TU aocownd. [T tho diect dapoat
is repsobard, g oieck Wil be s insdeadl
The IRS js mod responstde i & Srancial
irmelifeation et @ ol dannaT,
Lines 1a, Za, and Ja
Enbar the particn of your retund wou
wanl drecty dsposied Mo each
secnund. Each cepasil must b ai least
81. Tha arount of ralund can ba
found on Form Y00, Bne Tda; Form
10408, lina d5a; Farim 1040EZ, ine 13a:
Famm 1080KA, liks 725 Form
1040MR-EZ, na 24a; Form 1040-85,
lina ¥2a; or Form 1040-PA, i 123 The
folal of Ines 1a, 2a, and Ja rust squal
Tha ot snoun] ol wour rafundg

Lines 1b, 2b, and 3k

Tha roting numbar must b i digiks.
Tha firm two d st be 07 Through
12 or 21 Brough X2, Otherwies, the
direct cepesit wil be rajectsd AN &
ok sent instoad. On tha sampla
check, e musing umber | 250230005,

Your check may aiale dha' it i3
Dapdide Praugh & Deancial
Jesfitufian diteeat Ao tha
ICLELY ano ar which pou hava your
gccount. M =0, go nof uee the routing
Fovedey o el check inplasd, canfacl
LT Rnancia instéadion for e comect
roufing murmbor 80 anfar

: Soms fnancis’ nslibubons wil

For Popereork Reduotion &o Rotion. ses Baok,

Cal P 1A

Fern BEBE ey

F-54
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2006 Form 1040-V

Department of the Treasury
Tntern!_j_*_Hwanua Service

What Iz Form 1040-V and Do You Have To
Use it?

R &= 5 etatamant wou gend WA your Check o money
arder far any balanos dus on the “Amount you owe”

lirsa of your 2006 Form 1040, Lising Form 1040-V i
allows us f0 prooess your payment more acourataly T

and affcantiy. We strongly encourage you b uss Fo
10440, but e is nnpn?'m]b,'lf;?fmm il !ll
How To Fill In Form 1040-V oo [+
Lima 1. Enter your social sacusity numbar (388 .‘l oy

are fiing a joint return, anter the SSN Wr:t an
wour ralum

Lima 2, M wou ara [Hirg 8 joind redurn, Elﬂt-BHFElEEI'-F )
shown sacond an your reliEn. |
Line 3. Enter the amour you ane paying by ﬁﬂ*ﬂﬁ
rioney orer .
Line 4. Ervler your nameis) and addness u.r:ul:lr!,' -
shivam an your relum, Plaese pint clearty,

How To Prepare Your Paymeant

® Maka your chack or manay onsar payatle b tha
“Unied States Treasury. Do not send cash,

® Makn sum your nama and a0dnss apgaar on your
check ar maney ander.

#® Enter “2006 Form 1040,° youwr daytime phonae
number, and wour 35N on your check or money onder,
H vou are filing a joint returm, entar the 55N shown first
O wour Felurm.

& To hedp process your peyment, anter the amourt on
the right sidke of your check Bke this: 5 XXX, Do nol
use dashes or lines (for exampia, do not emer

S5 00— or =5 MK 3T

_I'

How To Send In ‘I'H-urh‘ﬂ Tax Retumn,
Payment, and Form 1040-V
# Detach Foamudldo-v along the nnum fing

& Do it e o TP e Eyrnenl of
JFgrm A nwtrrmunﬂ‘ vgm r. instaad,

I put 'H'l'!'h'l Iooes in F
T yrr 2006, hﬁ'rr and Form
CADAD-Y ik !Ilu_q'i!l.lu i#ﬁ.r'l‘u!- wilh yauwr 2006 Form
1040 Irq:[ul:l"ﬂ ol

id ‘prepaner, madl your raturn, payment, and
At ik Intarnal Baverue Service &t iha
dorass shawn on the back thas applias to yau,

ﬁ o Y a;n:-l' herve that envelope of you moved
arm,

Pnplnm Raduction Act Matice, Wa ask far tha
mnfarmation on Form 1040-Y to hefp us camy oul the
Intarnal Ravanua laws of tha Linited States. IF you usa
Farm 1040-%, yeu musi provice the requesied
information, Your coopanation will hefp us ercura that
we are colecling the rnight amaunt of tax.

¥ou ara nod recuined to provida the irdormation
requested an & fonm that & subject ba the Paperwork
Reduction Act uniess the form displays & valid CAE
control numbsar. Books o records relating to a form or
its mstructions must be retaingd a8 long as hair
contents may become mataria in the admnistraton of
arty Iniermal Revenue law. Generally, 1ax retums and
retum information are confidential. as requirod by
Internal Revanue Code section 5103,

The average lime and expenses reguired b
comgleta and Nie this farm will wary deparding on
indmidual circumnstances. For tha astimated avar,
sge Me instruchons far your Mcoma 18 reéturh. If you
hawa supgestons for making this fom simplar, wa
would be hagay 10 Rear frorm you. Sea the irstructions
tar your income tax ratum,

Cmi. M. SOETSO

:1040-V

[aperre o g “reway
i i e G

Payment Voucher

¥ Do ol slaphe of afech dils vossher Lo pour paymeil of .

Farm OOV mooy

A Pl 15950074

2
: _k,lllﬁ

§ Four socinl sy rorsber S5
B plal ARIETI

| = W & joird wwiem, 55N shessn s | 0 Amear yos wre (=15 ]

paryng by creck
o Tandy oider

4 Foar bl revee gl selial

Lired rraa

I & frd swlrn. sooaine's il ners el il

Lard rmrv

Horm ik pomsel asd sl

iy, dows or ool offica. sinis, and TP cods

Cal. Mo

ERTR
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Understanding Taxes:
Just a Point and Click Away!

Students can
learn about
taxes online @

o www.irs.gov (Keyword: Understanding Taxes)

Learn about.....

e The History of Taxes
e How to prepare the basic tax return

Instructions on how to prepare a tax return
are also available in Spanish



Learn Taxes

P N\
— linking volunteers to

e quality e-learning solutions

This course is available on-line

WWW.irs.gov
Enter keyword: "volunteer training" or "link and learn"

The benefits.....

® Work at your own pace
® Access it anytime, anywhere-24/7...it's on the Internet

® Complete your volunteer certification online

Share your opinion.....

Check-out the course and send your comments to
partner@irs.gov





