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DEL PROXIMO ANO CON

EL CHEQUE

DE PAGA DE ESTA SEMANA

= Pagos ADELANTADOS del crédito por ingreso del trabajo
(Advance EITC)

Usted podria calificar para los pagos adelantados del EITC si cumple con
ciertos requisitos:
e Si espera ser elegible para el EITC en 2005.
* Si espera que su ingreso para 2005 sea menos de $36,000.

* Si espera tener al menos un nifo/a que califique.

Para reclamar los pagos por adelantado del EITC, llene esta forma W-5 2005 y m IRS
désela a su empleador. Consulte la publicacion 596SP, Crédito por ingreso del trabajo.

Department of the Treasury
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GET NEXT YEAR'S

REFUND

IN THIS WEEK'S

PAYCHECK

> ADVANCE Earned Income Tax Credit
(Advance EITC)

ou may qualify for EITC advance payments if you meet certain requirements:
* You must expect to be eligible for the EITC in 2005.
e Your expected income for 2005 must be less than $36,000.

e You must expect to have at least one qualifying child.

@ IRS

To claim EITC advance payments, complete this 2005 Form W-5 and give it to your

employer. More information is available in Publication 596, Earned Income Credit or
Department of the Treasury

Internal Revenue Service

Call 1 800 829 1040 | Visit www.irs.gov/eitc | Ask your tax preparer Publication 1235 (02-05)
Catalog Number 15656U




2005 Form W-5  § bemmestine reaeun

Instructions

What's New for 20057

® Tha definition of a qualfying child has been revised. See
Who I5 8 Quabfying Child? below,

® ‘fpu may elect to include nontaxable combal pay in eamed
income for purposes of figuring your eamed ncome credil.
Howewer, do not include it in earmed incoma for purposeas of
advance payments of the eamed income credit.

Purpose of Form

Lise Form W-5 if you are eligible to get part of the eamed
incomse crgdit [EIC) in advance with your pay and choose 1o
do a0, Sae Who s Elgitée To Gatt Advance EIC Paymants?
below. The amount you can gat in advance generally depands
of your wages, |l you are married, the amaunt of your
advance EIC paymenis also depends on whathes your spouse
has filed a Fonm W-5 with his or her employer. However, your
employer cannal ghie you mone than 51,597 throughout 2005
wiith yousr pay. You will get the rest of any EIC you ane entitled
to when you file your tax return and claim the EIC.

if you dia not ehooss 1o gat advance paymants, wou can still
clasm the EIC an your 2005 tax refurmn.

What Is the EIC?

The EIC s a credit for certain workers, It rechscas the fax you
owwve, It may give you & refund even if you do not owe any tax

Who Is Eligible To Get Advance EIC

Payments?
You are eligible to get advance EIC payments if all three of
the tollowing apgphy.

1. You expect to have ot lsast one qualitying child, If you do
nof expect 10 have a qualitying chad, you may still be ehgible
for the EIC, but you cannol receive advance EIC payments,
Ses Who I3 a Qualivng Chile? below,

2, You expect that your 2005 earmied incoime and adjusted
gross incoms (AGH will each be less than 531,030 (333,030 o

you axppct to file a joint returm for 2005) Inchuda your
spouesa's ncoma if you plan (o file a joint relurm. As used on
thes form, aamed income does not include amounts inmates in
pena instifutions ar paid for thair work, amounts recaived as
a pansaon or anmuty irom a nonqualified delenrmed
compensatisn plan or a nongovermmental section 457 plan, or
nantaxable sarned incomss,

A, You expact 1o b able to claim the EIC for 2005. Te find
out if wou may be able to claim the EIC, answer the questions
on pags 2,

How To Get Advance EIC Payments

If you are eligible to get advance EIC payments, fill in the 2005
Farm W-5 al the battom of this page. Then, detach il and give
if to your employer. I you get advance payments, you must
file a 2005 Foem 1040 or 10404 incorme tax neturr.

You may bhave only one Form W-5 i effect at one timae. I
you and your spouse arg both employed, you should file
separabe Forms W-5,

This Farm W-5 expares on December 31, 2005, |f you ane
eligitle to get advance EIC payments for 2006, you must e o
mew Form W-5 next year,

Ea You may be able 1o get a larger credit when you file
your 005 retwm, For dedails, sea Acdifonal Creait on
page 3.

Who Is a Qualifying Child?

A qualitying child is any child who mesis all ihree of the
lollowing sonditions,
1. The child is:

a, Your 500, daughter, adopted child (including a child lawsdully
placed with you for kegal adopticn even if the adoption is not
finaf), stepchild, or a descendant of any of them for exampls, your
grandchild), or

b. Your beother, sister, stepbrother, stepsister, or a descandant
of army of them {lor example, your nlece o nephew], of

¢. A foster child {any child placed with you by an authorized
placement agency or by judgrment. decree, or ather order of any
court of compatent [ursdsihon).

frantinsgd an page Jj



Fomn W5 (2005 N L Fage 2
Quaestions To See if You May Be Able To Claim the EIC for 2005

m You cannot claim the EIC # you plan to flle sither Form 2555 or Form 2565-EZ {relating 1o foreign earmed income) for
2005. You also cannot claim the EIC ¥ you aré a nonresident alen for any pan of 2005 unless you ane married to a LS,
cilizen of resident, file a point relurn, and akect o b foosd &5 o reskdent alien for all of 2005,

1 Do you expect to hove a qualifying child? Read Who s 8 Qualfying Ghd? that starts on page 1 bedore you answer this
question. i the child is married, be sure you also read Mared child on page 3.

L Hu.?numaybuaﬁam:ﬂmtl'a EIC but you sannot g8l advance EIC paymants.
L] Yes. Continue.
It ithe child meets the condilions (o be & qualifying child for both you and another person, sese Oualifydng child of mons
than one DErson on page 3.
2 Do you expect your 2005 filing status 1o be married filing a separate retum7

O m'e'nuum:h'mm EIC.
[0 Me. Continue.

E I you expect 1o file a joint rethsn for 2005, include your spouse’s incomea when answering questions 3 and 4.

3 Do you expect that your 2005 eamed income and AG| will each be less than: $31,030 ($33,030 if married filing jointhy) F you
expect to have 1 qualifying child; 535,283 (537,263 if maried filing jointly) if you expect 1o have 2 or more qualitying childran?

[ Me.\_You cannot claim the EIC.
[0 Yes. Continue. Bat remember, you cannot get advance EIC payments if you expect your 2005 eamed income or AGI will
ba 531,030 (533,030 or more if married filing jeintly] ar mare,

4 Do you expect that pour 2005 iwestment income will be more than 52, 7007 For most pecple, investment income iz the total
of their taxable interest, ordinary dividends, capital gain distributions, and tax-axempt interesi. Howewver, if you plan fo file a
2005 Form 1040, see the 2004 Form 1040 instructions to figure your investmant incomsa.

O m@vuummaimmm
[] Mo. Continus.

5 Do you expect that youw, or your spousa if fling a joint refurn, will be a gualifying child of another person for 20057
] Me. You may be able to claim the EIC.
[ Yes. You cannot claim the EIC.

-  Give the bottom part to your employer; keep the top part for your records.

................................................................... T T e A R Ay N L O AU o S e R U
ren W=B Earned Income Credit Advance Payment Certificate | ousro 1 ise
= Lse the current year's certificale only. u
B Give this certificate to amployer,
Ve Rovara T | nmmmm:ﬁ;mﬂ.m 2005

Em:r'rmmun-r- Wour social aecurily number

Mote: I you gel sadvance payrnants of the earned incarme credi! for 2005, you must fle 8 2005 federal incorme fax refurm, To gel advance
payments, you must have 8 quallyng child and pour fing sfafus mas! be any sisius excepl marmed fling & separsle refm,

1 | axpact o heve a gualifying child and ba abde to clasm the asmed neoma credit for 2005, | do not have

another Form W-5 in effect with any other current employer, and | choose 1o get advance EIC payments [ Yes [ Mo
2 Check the box that shows your expected filing status for 2005:

[ single, head of household, or qualifying widowfery [ Married filing jointty
3 N you are married, does your spouse have a Form W-5 in effect for 2005 with any employer?. . . . . [] Yes [] Mo
Linder penaftiss of pevury, | declors thal s informution | Rve bumashed abdoes is. 10 B best of my keowisdge, brue. comsdd, and complebe

Signaiune = Dade =
Cat. Mo 1022TP
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2. Al the end of 2005, the child s under age 19, or under
age 24 and a student, or any age and permanently and totally
disabled. A student is & child who duning any 5 monihs of
2004 {a) was enrolled as a full-time student at a schood or (b)
took a full-timea, on-farm training cowrse geven by & school or 8
state, county, of local governmant agency. A school includes
A lechnical, trade, or mechanical schood. It does not include
an on-the-job training course, comespondence schoal, or
night school,

A, The chilld ves with you in tha United States for over hall
of 2005, Baft you do not have to meet this condition i (a) tha
child was bom or died during the year and your home was this
child's homa for the antire timae he or she was alive in 2005, or
(&) tha child is prasumed by aw enforcemant authonties to
hinve bein idnapped by Somecas who i nol a tamily
msmbaer and the child lived with you lor over hall of the par af
the year bafore he or she was Kidnapped,

Mole. Temporary absences, such as lor school, vacation,
ractical care, of detention in & juvente facility, count as tima
Ivved at home. Members of the miltary on extended active
duifty outssde the United States are considerad to b lhing in
the Liniled Stales.

Married child. & child who is married at the end of 2005 s o
qualitying chitd only i

1. You may claim him or her as youwr dependent, or

2. You are the custodial parent and would be abde to claim
the child as your depandent, but the noncustodial pareat
clasms the child a5 a dependent becausa:

a. You signed Form 8332, Release of Claim to Exernption
far Child of Diverced or Separated Parenis, ar a similar
slatemant, agresng nol 1o claim the child for 2005, or

b. You have a pra-18685 divorce decree or sepanation
agresmant that allows the noncusiodial parent 1o claim ihe
child and he or she gives al least $600 for the child's support
in 2005,

Other nules may apply. See Pub, 501, Exemptions, Standand
Deduction, and Filing Information, for more information an
children of divorced or separated parenis,

Qualitying child of more than one person. If the child mests
the conditions 1o ba a qualifying child of more than one
person, anly ane person may treat that chid as a qualifying
child {or 2005, If more than one person actually claims the
credit based on the same qualifying child, the IRS will apply
thie “tie-braakes™ rules o datenmine whach parson can treat the
child as a qualifying child for 2005, The “te-breaker” niles are
in Tabde 2, When More Than One Person Claims EIC Using
Same Child, in Pub. 586, Earmed Income Cradit (EIC).

Caution. & qualifying child whom you use to claim the EIG
ruest have & valid social security number unless he or she was
borm and died in 2005,

What if My Situation Changes?

It your situation changes after you give Form W-5 to your
ampioyer, you will probably need 1o file a new Form W-5, For
exampla, you maest file a new Form YW-5 il any of the following
applies for 2005,

# You na longer expect 1o have a qualifying child, Check “No”
an Enp 1 of your new Form W-5,

® You ng longer expact to ba able ta claim tha EIC for 2005,
Check “No™ on s 1 of your niew Forrm W-5.

& You no longer wanl advance payments. Chack "Mo™ on na
1 af your néw Form W-5,

® Your spousa files Form W-5 with his or her employer, Check
“¥es" on ling 3 of your new Form W-5,

Hote, If vou gl acdvance EIC payments and find you are nod
eligibla for the EIC, you must pay back these payments when
you file your 2005 federal income tax refurm.

Additional Information
How To Claim the EIC

i you are eligible, claim the EIC on your 2005 tax retum. Sea
your 2005 tax return instruction booklat.

Additional Credit

Yiou may be able o claim a langer credit wihen you (e your
2005 Forrm 1040 o Form 10404 bacauss your employer
cannot give you more than 51,597 throughout the year with
your pay. You may also be able to clafm a lasger credit f you
have mare than one qualifying child. But you must s your
2005 tax return to claim amy additional credit.

Privacy Act and Papansork Reduction Act Notice. We ask
for the infosmation on this form bo cary oul the Intemal
Rovenue laws of the Uinded States. Intemal Revenue Code
seclions 3507 and 6109 and their regulalions reduins you bo
provide the information requested on Form W-5 and 1o give it
to your employer if you want advance payment of the EIC, As
provided by lw, we may ghve the inflarmation 1o tha
Department of Justice and other federal agencies. in addition,
wer hay give it to cithea, states, and the District of Colembea sa
they may carry out their tax Bws. We may aiso disclose this
information to other countries under & tax treaty, to lederal
and state agencles 1o enforce federal nontasx eriminal lEaws, of
i federal law enforcement and inelligence agencies 1o
combat terrorism. Fallure 1o provide the requested information
may prevvent your employer from processing this formg
providiing fatse information may subpect you 1o penalties.

You are nod required o provide the information requested
on a form that i$ subject to the Paporsork Reduction Act
unlass the form displays a valid UMB coniral numbar, Books
or rpconds relating to a form or its nstructions must ba
ratained as long as their contents may become malerial in the
administration of any Internal Revenue law, Generally, tax
returns and redurn information are conlidential, as nequired by
Code section 6103.

The time needed to complate this form will vary depanding
on individual circumstances, The estimated average tima ka:
Recordkeaping, & min.; Leaming abaut the law or the foam, 12
min.; and Preparing tha form, 25 min.

We welcome commants on forms. If you have commaeants
conceming the accuracy of thesa time estimates or
suggestions for making this form simpler, we would be happy
i hear from yoa, You can write to Internal Revanue Sandce,
Tax Products Coordinating Gommittea, SEW.CARMPT:T:5P,
1111 Constitution Ave. MW, |R-8408, Washinglon, DC 20224,
Do not sand Form W-5 to this address. Instead, give it to your

amployer,





