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Gentlemen:

This is in response to your ruling request dated May
12, 1999, concerning the federal income tax treatment,
under section 414(h)  (2) of the Internal Revenue Code
(Code), of certain contributions to Plan B.

The following facts and representations have been
submitted:

Employer M is a political subdivision of State A. Plan
B, which is a statewide defined benefit plan maintained by
State A, was created under the law of State A for the
purpose of providing retirement and certain other benefits
to police officers and firefighters.

During 1983, Employer M adopted an ordinance permitting
Employer M to pick up the required contributions of its
employees who are members of Plan B. Since December 29,
1986, the law of State A has permitted participants of Plan
B to purchase certain additional service credit and
redeposit withdrawn contributions by payroll reduction.
The member must complete a form provided by Plan B to begin
the payroll reduction.

In order that employees can purchase additional service
credit or redeposit previously withdrawn contributions by
payroll reduction pick-up contributions, Employer M will










