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Dear Sir or Madam:

This responds to your request for ruling dated December 29, 2000, from your authorized
representative requesting a series of rulings on your behalf regarding the tax consequences
associated with the affiliation agreement described below. You are referred to as A in the legend
above.

A is a Maryland non-for-profit corporation, which has been recognized by the Internal
Revenue Service as an organization described in Section 501 (c)(3) of the Internal Revenue Code of
1986 (Code). A is also described in Section 5091a)(3) of the Code.

B is a Maryland non-profit corporation, which has been recognized by the Internal Revenue
Service as an organization described in Section 5011~113)  of the Code of 1986 (Code).  B is also
described in Section 509(a)(2)  of the Code. B’s sole corporate member is A. 6 owns operates and
maintains a continuing care retirement community.

C is a Maryland non-profit corporation, which has been recognized by the Internal Revenue
Service as an organization described in Section 501 (c)(3) of the Code of 1986 (Code).  C is also
described in Section 509(a)(2l  of the Code. C’s sole corporate member is A. C owns, operates and
maintains a continuing care retirement community.

D is a Pennsylvania non-profit corporation which has been recognized by the Internal
Revenue Service as an organization described in Section 501 (c)(3) of the Code of 1986 (Code). D is
also described in Section 509(a)(2)  of the Code. Following the affiliation described herein, D’s sole
corporate member will be A. D owns, operates and maintains continuing care retirement
communities and long term facilities in its service area.


















