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Dear Applicant:

This refers to a letter dated March 27, 2000, and earlier correspondence submitted on behalf
of X, which requested certain rulings concerning a proposed transaction under sections 501 (c)(3)
and 511-513 of the Internal Revenue Code. Specifically, X requests us to rule with respect to the
tax consequences attendant to its proposed sale of burial caskets.

X is an organization exempt from federal income tax under section 501 (a)  of the Code as an
organization described in section 501 (c)(3). & which is a monastery founded by members of the v
religious order, is included in the group ruling issued to the Z Church in the United States. Members
of & follow the V monastic values that are practiced by X. Traditionally, members of X are buried in
plain wooden caskets in a manner consistent with the 1 monastic values. X proposes to sell burial
caskets, which will be designed and manufactured to reflect the style of the burial caskets made for
x’s members, and which will be modeled after the traditional casket designed for x’s  monastic
community.

The caskets are intended to portray and convey the monastic values practiced by 21  and its
members. Each casket sale will be accompanied by written materials explaining and translating for
the purchaser the particular y monastic values regarding the end of life, funeral rites and burial.
The caskets will be hand crafted and made of solid wood. A removable wooden cross may be
placed in the lid of the casket. X will contract with local manufacturers to perform the principal
manufacturing steps, including the application of any stain or varnish to the outside of the casket
and placement of a cloth lining in the casket’s interior. Although x’s members will have no
significant involvement in the manufacturing of the caskets, X will have complete authority over
design, markings and style.

x proposes to offer the caskets for sale to its practicing members and their relatives, and to
the alumni of the religious schools currently and formerly operated by & In addition, L( plans to
make the caskets available to every religious community of the Z Church in the United States. 2(
states that it will directly market the caskets to those who visit its facility and will place










