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Dear Sir or Madam:

This is in response to a letter from your authorized representative requesting a series of rulings
on your behblf  regarding the tax consequences associated with the transactions described below.

The purpose of the proposed transactions is to add another health care system to an existing
group  of affiliated exempt entities whose parent is A. A will serve as the governing body of the
consolidated group created as a result of the proposed transaction. A’s  employees will assume
responsibility for providing strategic and system planning, community health and benefit planning,
legal, human resources, phvsician  relations, managed care contracting, communications, information
systems, and finance services to all affiliates of the consolidated group. A is exempt from federal
income tax under section 501W3~  of ‘the Code and is a nonprivate foundation under section
509(a)(3). It currently functions as the parent and sole member of B and D and as the sole Class A
member of C.

B is exempt from federal income tax under section 501 k)(3) of the Code and a nonprivate
foundation under sections 509(aK 1) and 170fb)f  1 )(A)(iii).
























