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Dear Sir or Madam:

This is in response to your letter requesting rulings regarding the federal tax consequences associated
with  the transactions described below.

M is a nonprofn  corporation formerly known as N M is recognized as exempt from federal  income
tax under section 501 (a) of the internal Revenue Code  (the Code) as an organization described in
section 501 (c)(3) of the Code. M is dassiftad  as other than a private foundation under saction  SOS(a)(l)
of the Code because it is a hospital within the meaning of section 17O(b)(l)(A)(iii). M provides a full
range of healthcare services, including emergency room services, on a nondiscrtminatory  basis to all
members of its community regardless of any individual’s ability to pay for services rendered. You further
indicate that MS Board of Trustees is broadly representative of the community which it serves and that M
maintains an open medical staff.

A newly  formed organization took the name N and it filed Form 1023, Application for Recognition of
Exemption under section 501(c)(3)  of the Code and requested to be classified as a supporting
organization within the meaning of section 509(a)(3). Concurrently with the issuance of this ruling, N is
being issued  a letter recognizing it as exempt fmm federal income tax under section 501(c)(3)  and














