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Dear Sir or Madam:

This is in response to your request for rulings dated
October 8, 1999, pertaining to the termination of private
foundation status and a related request under Chapter 41 oi t~he
Internal Revenue Code.

You are recognized as exempt from federal income iax under
section 501(c) (3) of the Code and are classified as a private
foundation under section 509(a). Your primary purpose is to
foster and promote the interest of C educational organizations
and other C activities, primarily in the state of D and the
surrounding area.

B is exempt under section 501(c) (3) of the Code and has been
determined to be a nonprivate foundation with classification
under sections SOY(a) (1) and 170(b) (1) (A) (vi) One of the
purposes of B is to raise and manage endowment funds to sustaizl
its operating and capital requirements and that class of publir:!~y
supported organizati~ons for whose benefit B exists, in
perpetuity. One class of publicly supported organi~zations Fork
whose benefit B exists is educational organizations, particulaiiy
those serving the disadvantaged population along the D and K
border. Because a large percentage of the population which 8
serves is C, many of the educational organizations which ~3
benefits are also C.



2 0 0 0 1 6 0 2 5



3 2 0 0 0 1 6 0 2 5



2 0 0 0 1 6 0 2 5

notice to the Secretary of its intentions to terminate. Y o u
represent that you will comply with the notice requirements and
that you have amended your Articles of Incorporation and Bylaws
to become a supporting organization as provided for in section
509(a) (3) of the Code.

Once the 60 month period commences, you will be treated as a
non-private foundation. Therefore, the provisions of section
4940 would not apply.

Accordingly, based on the information furnished, we rule as
follows:

1. That you can be expected to satisfy the requirements of
section 507(b) (1) (B) of the Code such that on September 30, 2004
(60 months from September 30, 1999), your private foundation
status will be terminated and your qualification as a section
509(a) (3) organization will be established.

2. That you will not be subject to the tax on private
foundation terminations imposed by section 507(c) of the Code?
because the termination of your private foundation status will
qualify under section 507(b) (1) (B) of the Code.

3. That you will not be subject to the tax on net investment
income imposed by section 4940(a) of the Code for the period of
time commencing on September 30, 1999 and ending on September 30,
2004 or on such other date on which you establish to the
satisfaction of the Service that you have properly terminated
your status as a private foundation, because the termination of
your private foundation status will qualify under section
507(b) (1) (A) of the Code.

We are informing the Ohio TE/GE office of this action
Please keep a copy of this ruling with your organization's
permanent: r-e<:ords.

Thins r-uling is directed only to the organization that
requested it. Section 6110(k) (31 of the Code provides that it
lmay not be llsed or cited as precedent.

Sincerely,


