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Return of Partnership |Incone

AGENCY: Internal Revenue Service (IRS), Treasury.

ACTION:  Final regul ations.

SUMVARY: Thi s docunent contains final regulations revising the
partnership filing requirement. These regulations reflect
changes to the | aw made by the Taxpayer Relief Act of 1997 (TRA).
Al'l partnerships required to file partnership returns, including
certain foreign partnerships, are affected by these regul ati ons.

DATES: Effective Dates: These regul ations are effective January

1, 2000, except that 81.6031(a)-1(b)(3) is effective January 1
2001.

Applicability Dates: For dates of applicability, see

881.6031(a)-1(f) and 1.6063-1(c)(2).

FOR FURTHER | NFORMATI ON CONTACT: Concerning the regul ati ons,
Martin Schaffer, 202-622-3070; concerning foreign partnerships,
GQuy A. Bracuti, 202-622-3860 (not toll-free nunbers).
SUPPLEMENTARY | NFORVATI ON:

Paper wor k Reducti on Act

The collection of infornation contained in these final



regul ati ons has been revi ewed and approved by the Ofice of
Managenent and Budget in accordance with the Paperwork Reduction
Act of 1995 (44 U.S.C. 3507(d)) under control nunber 1545-1583.
The collection of information in these final regulations is in
81.6031(a)-1. This information is required to enable the IRS to
verify that a taxpayer is reporting the correct anount of incone
or gain or claimng the correct anmount of |osses, deductions, or
credits fromthat taxpayer's interest in the partnership.

An agency may not conduct or sponsor, and a person i s not
required to respond to, a collection of information unless it
di splays a valid control nunber.

The burden is reflected in the burden estimte of Form 1065.

Comment s concerning the accuracy of this burden estimte and
suggestions for reducing this burden should be sent to the
I nternal Revenue Service, Attn: IRS Reports C earance Oficer
T: FS: FP, Washi ngton, DC 20224, and to the O fice of Managenent
and Budget, Attn: Desk Oficer for the Departnent of the
Treasury, O fice of Information and Regul atory Affairs,
Washi ngt on, DC 20503.

Books or records relating to a collection of information
must be retained as long as their contents m ght becone materi al
in the adm nistration of any internal revenue law. GCenerally,
tax returns and tax return information are confidential, as

required by 26 U. S. C. 6103.



Backgr ound

On January 26, 1998, the IRS and Treasury published in the
Federal Register (63 FR 3677) proposed anendnents to the
regul ati ons (REG 209322-82) under sections 6031 and 6063 of the
I nternal Revenue Code (Code). These anendnents were designed, in
part, to reflect changes made to section 6031 of the Code by
section 1141 of TRA, Public Law 105-34 (111 Stat. 788). Witten
coments responding to these proposed regul ati ons were received.
No public hearing was requested or held. After consideration of
all the comments, the proposed regul ati ons under sections 6031
and 6063 of the Code are adopted as revised by this Treasury
decision, and the current final regulations under section 6031 of
t he Code are renoved.
Expl anati on of Revisions and Sunmary of Comments

A General Filing Requirenents for Foreign Partnerships

Section 6031(a) of the Code requires every partnership to
file a partnership return. However, section 6031(e) of the Code
provides that a foreign partnership is not required to file a
return for a taxable year unless during that year it derives
gross inconme fromsources wthin the United States (U. S.-source
I nconme) or has gross incone that is effectively connected with
t he conduct of a trade or business within the United States
(ECl).

Consi stent with section 6031(e) of the Code, the proposed



regul ations generally required a foreign partnership to file a
return under section 6031 of the Code if it had either U S. -
source incone or ECl. This general rule is adopted w thout
change in the final regul ations.

B. Exceptions to General Filing Requirenents

Under the proposed regul ations, a foreign partnership that
had no ECI, and that otherwi se was required to file a partnership
return only because it had U S.-source incone, was exenpt from
the requirenent to file a partnership returnif (i) no United
States person had a direct or indirect interest in the
partnership; (ii) the U S -source income was either fixed or
determ nabl e annual or periodical incone described in
81.1441-2(b) or other anounts subject to w thholding described in
81.1441-2(c); (iii) Forms 1042 and 1042-S were filed with respect
to all such gross inconme by the partnership, or by another
wi t hhol di ng agent (or agents) if the partnership was not required
to file such fornms; and (iv) the tax liability of the partners
Wi th respect to such gross incone was fully satisfied by the
wi t hhol ding of tax at source. Mst of the witten comments
received with respect to the proposed regul ati ons requested that
the RS and Treasury nodify this proposed exception to the
foreign partnership filing requirenent.

In response to these comments, the final regul ations

i beralize the exceptions in certain instances for foreign



partnershi ps that have U S.-source inconme but no ECI. The
changes are designed to reduce duplicative filing requirenments
where other information reporting and w thhol di ng requirenents
provi de adequate protection for the tax systemand to recogni ze
that where there is de mnims ownership in a foreign partnership
by U S. partners, the return filing requirenments should not be

I nvoked nerely because the partnership earns any anmount of U. S. -
source incone.

The final regulations contain three rules that nodify the
reporting obligations of certain foreign partnerships that have
no ECl. These nodified reporting rules, wth the exception of
the de mnims exception, are applicable for partnership taxable
years begi nning after Decenber 31, 2000, because they are
dependent on rules contained in 881.1441-5(c) and 1.1461-1, which
wi |l be applicable only after Decenber 31, 2000. See Notice 99-
27 (1999-20 I.R B. 75). The de mnims exception, however, wll
be effective for partnership taxable years beginning after
Decenber 31, 1999, the general effective date of these
regul ati ons.

The nodified reporting rules contain some common
requi renents. None of these rules will apply to a w thhol ding
foreign partnership (as defined in 81.1441-5(c)(2)(i)). Al so,
with the exception of the de mnims rule, the nodified reporting

rules will apply only when one or nore w thhol ding agents file



the required Forns 1042 and 1042-S and pay the associ ated
wi t hhol di ng t ax.

The first nodified reporting rule is the de mnims
exception. This rule provides that a foreign partnership (other
than a w thhol ding foreign partnership, as defined in
81.1441-5(c)(2)(i)) with $20,000 or less of U S.-source incone
and no ECl is required to file a partnership return only if one
percent or nore of any item of partnership gain, |oss, deduction,
or credit is allocable in the aggregate to direct U S. partners.

The second nodified reporting rule, which also was cont ai ned
i n the proposed regul ations, provides that a foreign partnership
with U S -source incone but no ECI and no U S. partners is not
required to file a partnership return. Under the third rule, a
foreign partnership with U S -source incone and one or nore U. S
partners but no ECl nust file a partnership return. However,
such a partnership need file Schedules K-1 only for its direct
U S. partners and for its passthrough partners through which U S
partners hold an interest in the foreign partnership.

The final regulations do not require a foreign partnership
to provide Schedules K-1 for foreign partners deriving U S. -
source incone that is not ECl, because the foreign partners are
subject to information reporting on Forns 1042-S under the rul es
contained in 881.1441-5(c) and 1.1461-1 of the regul ations.

These rul es generally subject the foreign partners, and not the



partnership, to an information reporting regine with respect to
U S.-source incone (that is not ECl) paid to a foreign
partnership. To the extent that information returns are not
required for foreign partners under section 1461 of the Code, the
| RS and Treasury have determ ned that reporting under section
6031 of the Code is unnecessary as long as the foreign
partnership has no ECI. Accordingly, a foreign partnership with
no ECl need not report on a Schedule K-1 a foreign partner’s

al l ocabl e share of itens of incone, including U S. -source gains
that are not subject to Form 1042-S reporting, deposit interest
under section 871(i) of the Code, and interest or O D on short-
term obl i gations under section 871(g) of the Code.

In contrast to the rule for U S.-source incone, the
exception to Schedule K-1 reporting does not apply to a foreign
partner’s allocable share of ECI. Under the information
reporting rules in 881.1441-5(c)(1)(ii)(B) and 1.1461-1(c) of the
regul ations, ECI nust be reported to a foreign partnership rather
than to the foreign partners directly. |In addition, because EC
IS subject to tax on a net basis, a foreign partnership nust
provide a foreign partner's allocable share of other itens of
partnership incone, gain, |oss, or deduction to properly
cal culate the net taxable income. Therefore, if a foreign
partnership has ECl, it nust file a conplete partnership return

(wmth Schedules K-1 for all partners) reflecting all itens of



partnership incone, gain, |oss, deduction, and credit.

C. Partners That are Controlled Foreign Corporations

One comment at or suggested that a foreign partnership should
not have to file under section 6031 of the Code if it has no
direct U S. partners and its only U.S. -source incone is bank
deposit interest under section 871(i) of the Code. The exception
to the filing requirenent in 81.6031(a)-1(b)(2) of the proposed
regul ations did not apply to foreign partnerships wth direct or
indirect U S. partners. Thus, according to the commentator, this
exception did not apply to a common, nonabusive situation in
which a controlled foreign corporation (CFC) is a partner in a
foreign partnership whose only U. S. -source incone is interest
earned on a U S. bank account. (Foreign partners do not owe U S.
tax on this interest income;, see section 871(i) of the Code and
81.1441-2(a) of the regulations (final sentence). In addition, a
U S. person who controls a CFC nust report such income on Form
5471; see 81.6038-2.)

The termindirect interest was not defined in the proposed
regul ations. Thus, whether a U S. sharehol der of a CFC partner
held an indirect interest in the foreign partnership was not

clear. These final regulations define the termUnited States

partner as any U.S. person owning a direct or indirect interest
in the foreign partnership. An indirect interest is defined as

any interest held through one or nore passthrough partners (as



defined in section 6231(a)(9) of the Code). A passthrough
partner is a partnership, estate, trust, S corporation, nom nee,
or other simlar person. Because a CFC is not a passthrough
partner, the U S. shareholder of a CFC has no indirect interest
in the foreign partnership under these final regul ations.
Accordingly, a partnership with no ECl need not file a return
solely as a result of having a CFC partner.

D. Responsi bility to Ensure Filing of Fornms 1042 and 1042-S and

Paynment of Associated Tax

As stated above, a foreign partnership may avail itself of
the nodified filing requirenments in 81.6031(a)-1(b)(3) of these
regul ati ons, for partnership taxable years beginning after
Decenber 31, 2000, only if it or another w thhol ding agent
actually files the Forns 1042 and 1042-S and pays the associ ated
tax. A commentator suggested that a foreign partnership with no
Wi t hhol di ng responsibility should not have the burden of ensuring
t hat anot her wi t hhol di ng agent has properly filed Fornms 1042-S in
order to invoke the nodified filing requirenents.

Where a wi thhol ding agent fails to wthhold (and to file the
requisite forns) with respect to a partner in a foreign
partnership, the Service m ght be unable to assess and col |l ect
the proper tax without information froma partnership return. A
partnership return provides the Service with the nane of the

foreign partner and the amount subject to w thhol di ng.
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Accordingly, these final regulations do not adopt the coment.
VWhile this comment is not adopted, certain relief still may
be avail able. Each person who has control, receipt, custody, or
paynment of an ampount subject to withholding is a w thhol ding
agent and is responsible for withholding tax and filing Forns
1042 and 1042-S. Cenerally, a foreign partnershipis a
wi t hhol di ng agent and nust withhold tax and file the requisite
forms. Under 81.1461-1(b) and (c), one w thhol ding agent anong
several may be relieved of its responsibility to wthhold if
anot her w t hhol di ng agent w thholds tax and files the proper
returns. However, 81.1441-5(c)(3)(v) augnments this rule by
deeming a foreign partnership (other than a w thhol ding foreign
partnership as defined in 81.1441-5(c)(2)(i)) to have satisfied
Its withholding responsibilities for an ambunt with respect to a
partner to the extent that the partner’s distributive share of
the paynent can be reliably associated with a w thhol di ng
certificate described in 81.1441-5(c)(3)(iii) pertaining to the
partner that the partnership has furnished to a w thhol di ng
agent, and the partnership does not know or has no reason to know
that the correct amount has not been wi thheld. These final
regul ations do not alter the result under 81.1441-5(c)(3)(v). In
addition, if a foreign partnership reasonably relies on a
nodi fied filing requirenment under these regul ations, but the

nodi fication is inapplicable because no party has satisfied
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wi t hhol di ng responsibilities, the partnership should be able to
show that its failure to file a partnership return was due to
reasonabl e cause for purposes of section 6698 of the Code if the
foreign partnership is deened to have satisfied its w thhol ding
responsi bilities under 81.1441-5(c)(3)(v).

E. Partnership Level Elections under Section 703 of the Code

A comment at or suggested that an abbreviated return should be
permtted where a foreign partnership would be exenpt fromthe
filing requirenent but for a partnership |evel election under
section 703 of the Code. These final regulations clarify that a
return filed solely to make an el ecti on under section 703 of the
Code need contain only information identifying the partnership
and the type of election. 1In general, such a return is not
considered to be a return filed under section 6031(a) of the
Code. Therefore, areturn filed solely to make an election is
not a partnership return for purposes of section 6501 (regarding
the statute of limtations) and sections 6231(a)(1)(A) and 6233
(regarding the partnership audit rules) of the Code.

Section 1.6031(a)-1(b)(3)(ii) of the proposed regul ati ons
provided that a return filed by or for a foreign partnership to
make a section 703 el ection nust be signed by each partner who
was a partner at the tinme of election or by any partner who was
aut hori zed (under local |aw or the partnership's organizati onal

docunents) to nmake the el ection and who represented having such
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authority under penalties of perjury. A conmentator suggested
that the signature requirenent for returns filed solely to nake a
partnership | evel election should be restricted to partners who
are U S. persons or are owned directly or indirectly by U S
persons. These final regulations do not adopt this comment but
mai ntai n the signature requirenment as proposed. Cf. 8301.7701-
3(c)(2) setting forth the sane signature requirenent for entity
classification elections.

F. El ecting Qut of Subchapter K under Section 761 of the Code

A conmment at or suggested that the final regulations should
provide a default rule under which a foreign partnership with no
direct U S. partners that is eligible to elect out of subchapter
K of the Code woul d be deened to have el ected exclusion. Under
81.6031(a)-1(c)(2) of the proposed regul ations, a partnership
that was deenmed to have el ected exclusion from subchapter K, as
specified in 81.761-2(b)(2)(ii), would be exenpt fromthe
partnership filing requirenent. According to the commentator
for joint ventures in which all the direct owers are foreign, it
Is often difficult to clearly denonstrate an intention to exclude
the entity fromU. S. partnership treatnment, as required by the
section 761 regulations. To avoid inconsistency wth the
requi renents for deened exclusion under section 761 of the Code,
these final regulations maintain the rule as proposed.

Speci al Anal yses
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It has been determ ned that these regulations are not a
significant regulatory action as defined in Executive Order
12866. Therefore, a regulatory assessnent is not required. It
al so has been determ ned that section 553(b) of the
Adm ni strative Procedure Act (5 U S.C. chapter 5) does not apply
to these regulations. It is hereby certified that the collection
of information contained in these regulations wll not have a
significant econom c inpact on a substantial nunber of small
entities. This certification is based on the fact that the
regul ati ons woul d reduce (rather than increase) the nunber of
smal |l entities that are required to file a partnership return.
Specifically, the regulations elimnate the filing requirenents
for certain foreign partnerships that are fully subject to
wi t hhol ding in order to prevent duplicative filing requirenents.
In addition to elimnating the filing requirenments in these
ci rcunst ances, for ease of reference, the regul ations update and
restate the general requirenents to file a partnership return as
set forth in existing regulations. Because these regul ations do
not inpose any new reporting requirenents that are not inposed by
the existing regulations, and the only significant nodification
of the existing regulations is to elimnate the filing
requi renent for certain foreign partnerships, the regul ations
wi Il not have a significant econom c inpact on a substantia

nunber of small entities. Accordingly, a Regulatory Flexibility
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Anal ysis under the Regulatory Flexibility Act (5 U S.C. chapter
6) is not required. Pursuant to section 7805(f) of the Code, the
proposed regul ati ons precedi ng these regul ations were submtted
to the Chief Counsel for Advocacy of the Small Business
Adm ni stration for comment on its inpact on small business.
Drafting Information

The principal authors of these regulations are Martin
Schaffer, Ofice of Assistant Chief Counsel (Passthroughs and
Speci al Industries), and Guy A Bracuti, Ofice of Associate
Chi ef Counsel (International). However, other personnel fromthe
| RS and Treasury Departnent participated in their devel opnent.
Li st of Subjects

26 CFR Part 1

I ncone taxes, Reporting and recordkeeping requirenents.

26 CFR Part 301

Enpl oynent taxes, Estate taxes, Excise taxes, Gft taxes,
I ncome taxes, Penalties, Reporting and recordkeeping
requirenents.

26 CFR Part 602

Reporting and recordkeepi ng requirenents.
Adoption of Amendnents to the Regul ations

Accordingly, 26 CFR parts 1, 301, and 602 are anended as
fol | ows:

PART 1--1NCOVE TAXES
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Paragraph 1. The authority citation for part 1 is anmended
by adding an entry in nunerical order to read in part as foll ows:

Authority: 26 U S.C. 7805. * * *

Section 1.6031(a)-1 also issued under 26 U S.C. 6031. * * *
81.6031-1 [ Renpved]

Par. 2. Section 1.6031-1 is renoved.

Par. 3. Section 1.6031(a)-1 is added to read as foll ows:

81.6031(a)-1 Return of partnership incone.

(a) Donestic partnerships--(1) Return required. Except as

provided in paragraphs (a)(3) and (c) of this section, every
domestic partnership nust file a return of partnership incone
under section 6031 (partnership return) for each taxable year on
the formprescribed for the partnership return. The partnership
return nust be filed for the taxable year of the partnership
regardl ess of the taxable years of the partners. For taxable
years of a partnership and of a partner, see section 706 and
81.706-1. For the rules governing partnership statenents to
partners and nom nees, see 81.6031(b)-1T.

(2) Content of return. The partnership return nust contain

the information required by the prescribed formand the
acconpanyi ng i nstructions.

(3) Special rule. A partnership that has no incone,

deductions, or credits for federal income tax purposes for a

taxabl e year is not required to file a partnership return for
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t hat year

(4) Failure to file. For the consequences of a failure to

conply with the requirenents of section 6031(a) and this
paragraph (a), see sections 6229(a), 6231(f), 6698, and 7203.

(b) Foreign partnerships--(1) CGeneral rule. A foreign

partnership is not required to file a partnership return, if the
foreign partnership does not have gross inconme that is (or is
treated as) effectively connected with the conduct of a trade or
business within the United States (ECI) and does not have gross

i ncome (including gains) derived fromsources wthin the United
States (U. S.-source incone). Except as provided in paragraphs
(b)(2) and (3) of this section, a foreign partnership that has
EClI or has U S.-source incone that is not ECl nust file a
partnership return for its taxable year in accordance with the
rul es for donestic partnerships in paragraph (a) of this section.

(2) Foreign partnerships with de mnims U S. -source incone

and de mnims US. partners. A foreign partnership (other than

a w thholding foreign partnership, as defined in
81.1441-5(c)(2)(i)) that has $20,000 or less of U S. -source

i ncome and has no EClI during its taxable year is not required to
file a partnership return if, at no time during the partnership
t axabl e year, one percent or nore of any item of partnership

I nconme, gain, |oss, deduction, or credit is allocable in the

aggregate to direct United States partners. The United States
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partners nust directly report their shares of the allocable itens
of partnership incone, gain, |oss, deduction, and credit.

(3) Filing obligations for certain other foreign

partnerships with no ECl--(i) General requirenents for nodified

filing obligations. A foreign partnership will be subject to the

nodified filing obligations in paragraphs (b)(3)(ii) and (iii) of
this section if, in addition to satisfying the requirenents
contained in paragraph (b)(3)(ii) and (iii) of this section--

(A) The partnership is not a withhol ding foreign partnership
as defined in 81.1441-5(c)(2)(i);

(B) Forms 1042 and 1042-S are filed by the partnership with
respect to the anounts subject to reporting under 81.1461-1(b)
and (c), unless the partnership is not required to file such
returns under 81.1461-1(b)(2) and (c)(4), in which case Forns
1042 and 1042-S nust be filed by another w thhol di ng agent or
agents; and

(C The tax liability of the partners with respect to such
anounts has been fully satisfied by the withholding of tax at the
source, if applicable, under chapter 3 of the Internal Revenue

Code.

(ii1) Foreign partnerships with U.S.-source incone but no

U.S. partners. A foreign partnership that has U S. -source incone

Is not required to file a partnership return if the partnership

has no ECI and no United States partners at any tinme during the
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partnership’s taxabl e year.

(iii1) Foreign partnerships with U S.-source incone and U.S.
partners. Except as provided in paragraph (b)(2) of this
section, a foreign partnership with one or nore United States
partners that has U S.-source inconme but no ECl nust file a
partnership return. However, such a foreign partnership need not
file Statenents of Partner’s Share of Incone, Credit, Deducti on,
Etc. (Schedules K-1) for any partners other than its direct
United States partners and its passthrough partners (whether U S.
or foreign) through which United States partners hold an interest
in the foreign partnership. Schedules K-1 that are not excepted
fromfiling under this paragraph (b)(3)(iii) must contain the
same information required of a donestic partnership filing under
paragraph (a) of this section.

(4) Information or returns required of partners who are

United States persons--(i) In general. |If a United States person

IS a partner in a partnership that is not required to file a
partnership return, the district director or director of the
rel evant service center may require that person to render the
statenents or provide the information necessary to verify the
accuracy of the reporting by that person of any itens of

partnership incone, gain, |oss, deduction, or credit.

(i1) Controlled foreign partnerships. Certain United States

persons who are partners in a foreign partnership controlled
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(within the neaning of section 6038(e)(1)) by United States
persons may be required to provide information with respect to

t he partnership under section 6038.

(5) Certain partnership elections. For a partnership that
Is not otherwse required to file a partnership return, if an
el ection that can only be made by the partnership under section
703 (affecting the conputation of taxable income derived froma
partnership) is to be nade by or for the partnership, a return on
the form prescribed for the partnership return nust be filed for
the partnership. Unless otherwi se provided in the formor the
acconpanying instructions, a return filed solely to make an
el ection need only contain a witten statenment citing paragraph
(b)(5)(ii) of this section, listing the nanme and address of the
partnership maki ng the election, and clearly identifying the
specific election being made. A return filed under paragraph
(b)(5)(ii) of this section solely to nmake an election is not a
partnership return. Thus, such a return is not a return filed
under section 6031(a) for purposes of sections 6501 (except
regarding the specific election issue), 6231(a)(1) (A, and 6233.
The return nust be signed by--

(1) Each partner that is a partner in the partnership at the
time the election is nmade; or

(i1) Any partner of the partnership who is authorized (under

| ocal | aw or the partnership’ s organizational docunents) to nake
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the el ection and who represents to having such authorization
under penalties of perjury.

(6) Exclusion for certain organizations. The return

requi renment of section 6031 and this section does not apply to
the International Tel ecommunications Satellite Organization, the
International Maritinme Satellite Organization, or any

organi zation that is a successor of either.

(c) Partnerships excluded fromthe application of subchapter

K of the Internal Revenue Code--(1) Wiolly excluded--(i) Year of

election. An eligible partnership as described in 81.761-2(a)
that elects to be excluded fromall the provisions of subchapter
K of chapter 1 of the Internal Revenue Code in the nmanner
specified by 81.761-2(b)(2)(i) nust tinely file the form
prescribed for the partnership return for the taxable year for
which the election is made. 1In lieu of the information otherw se
required, the return nust contain or be acconpanied by the
information required by 81.761-2(b)(2)(i).

(i1) Subsequent years. Except as otherw se provided in

paragraph (c)(1)(i) of this section, an eligible partnership that
el ects to be wholly excluded fromthe application of subchapter K

IS not required to file a partnership return.

(2) Deened excluded. An eligible partnership that is deened
to have el ected exclusion fromthe application of subchapter K

beginning with its first taxable year, as specified in
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81.761-2(b)(2)(ii), is not required to file a partnership return.

(d) Definitions--(1) Partnership. For the neaning of the

term partnership, see 81.761-1(a).

(2) United States person. In applying this section, a

United States person is a person described in section

7701(a) (30); the governnent of the United States, a State, or the
District of Colunbia (including an agency or instrunentality
thereof); or a corporation created or organized in Guam the
Commonweal th of Northern Mariana Islands, the U S. Virgin

I sl ands, and Anerican Sanpa, if the requirenments of section
881(b)(1)(A), (B), and (C) are net for such corporation. The
term does not include an alien individual who is a resident of
Puerto Rico, Guam the Commonweal th of Northern Mariana Islands,
the U S Virgin Islands, or Anerican Sanpa, as determ ned under
8301. 7701(b)-1(d) of this chapter.

(3) United States partner. |In applying this section, a

United States partner is any United States person who holds a
direct or indirect interest in the partnershinp.

(4) Indirect interest. An indirect interest is any interest

hel d t hrough one or nore passthrough partners, as defined in

section 6231(a)(9).

(e) Procedural requirenents--(1) Place for filing. The
return of a partnership nust be filed with the service center

prescribed in the relevant | RS revenue procedure, publication,
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form or instructions to the form (see 8601.601(d)(2)).

(2) Tine for filing. The return of a partnership nust be

filed on or before the fifteenth day of the fourth nonth
followi ng the close of the taxable year of the partnership.

(3) Magnetic nedia filing. For magnetic nedia filing

requirenents wth respect to partnerships, see section 6011(e)(2)
and the regul ati ons t hereunder.

(f) Effective dates. This section applies to taxable years

of a partnership beginning after Decenmber 31, 1999, except that
par agraph (b)(3) of this section applies to taxable years of a
foreign partnership beginning after Decenber 31, 2000.

Par. 4. Section 1.6063-1 is anended by addi ng paragraph (c)
to read as follows:

81.6063-1 Signing of returns, statenents, and other docunents

made by partnerships.

* * % * *

(c) Certain partnership elections--(1) In general. For

rules regarding the authority of a partner to sign a partnership
return filed solely for the purpose of making certain

partnershi p-level elections, see 81.6031(a)-1(b)(5)(ii).

(2) Effective date. Paragraph (c) of this section applies
to taxable years of a partnership beginning after Decenber 31
1999.

PART 301- - PROCEDURE AND ADM NI STRATI ON
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Par. 5. The authority citation for part 301 continues to
read in part as follows:

Authority: 26 U.S.C. 7805 * * *
8301. 6031-1 [ Renpved]

Par. 6. Section 301.6031-1 is renoved.

Par. 7. Section 301.6031(a)-1 is added to read as fol |l ows:

8§301.6031(a)-1 Return of partnership incone.

For provisions relating to the requirement of returns of

partnership incone, see 81.6031(a)-1 of this chapter
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PART 602--QOVvB CONTROL NUMBERS UNDER THE PAPERWORK REDUCTI ON ACT

Par. 8. The authority citation for part 602 continues to
read as follows:

Aut hority: 26 U.S.C. 7805.

Par. 9. In 8602.101, paragraph (b) is anended by renoving
the entry "1.6031-1" fromthe table and adding the entry
"1.6031(a)-1....1545-1583" in nunerical order to the table to
read as foll ows:

8602.101 OMB Control nunbers.

* * % * *

(b)***
CFR part or section where Current OVB
identified and descri bed control No.
1.6031(@)- 1. oottt e 1545- 1583
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Deputy Conm ssioner of Internal Revenue

Appr oved:

Assi stant Secretary of the Treasury



